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PROCEEDINGS AND DEBATES OF THE SIXTY-SEVENTH CONGRESS
SECOND SESSION.

SENATE.

Wepxespay, June 1, 1922,
(Legislative day of Thursday, April 20, 1922.)

The Senate met at 11 o'clock a. m. on the expiration of the
recess,
MESSAGE FROM THE HOUSE.

A message from the House of Representatives, by Mr. Over-
Liue, its enrolling clerk, announced that the House had agreed
to the amendments of the Senate to the joint resolution (H. J.
Res. 127) to reerect the statue of Abraham Lincoln upon its
original site,

ENROLLED BILLS AND JOINT RESOLUTIONS SIGNED.

The message also announced that the Speaker of the House
had signed the following enrolled bills and joint resolutions,
and they were thereupon signed by the Vice President:

8. 2664. An act for the relief of Jesse Goodin;

S, 2666. An act for the relief of Ed Thomas and Pauline
Thomas ;

H. R. 6313. An act authorizing the Secretary of Commerce to
grant a right of way for a public highway to the county of
Skagit, Wash. ;

H. R. 7052, An act for the relief of G. C. Caldwell;

H. R. 9859, An act making appropriations for the Post Office
Department for the fiscal year ending June 30, 1923, and for
other purposes;

H. R. 11265. An act to authorize the maintenance of a bridge
constructed across the Pend Oreille River at the town of Usk,
in the State of Washington;

H. R.11407. An act to amend an act entitled “ An act for the
retirement of employees in the classified civil service, and for
other purposes,” approved May 22, 1920;

H. R.11646. An act authorizing the construction of a bridge
across the Ohio River near Steubenville, Ohio;

S.J. Res. 7. Joint resolution authorizing the Secretary of the
Treasury to designate depositaries of public moneys in foreign
countries and in the Territories and insular possessions of the
United States;

S.J. Res, 204, Joint resolution to authorize the loan by the
Secretary of War to the commander in chief of the United Con-
federate Veterans of cots for the use of the members of the
United Confederate Veterans during the sessions of the national
encampment of the United Confederate Veterans at Richmond,
Va., from June 19 to 22, 1922; and

H. J. Res. 127. Joint resolutien to reerect the statue of Abra-
ham Lincoln upon its original site.

REINTERMENT OF SOLDIER DEAD.

The VICE PRESIDENT laid before the Senate a communi-
cation from the Quartermaster General of the Army, trans-
mitting a list of American soldier dead returned from over-
seas to be reinterred in the Arlington National Cemetery,
Thursday, June 15, 1922, which was ordered to lie on the
table for the information of Senators.

PETITIONS AND MEMORIALS,

The VICE PRESIDENT laid before the Senate resolutions
adopted by the board of directors of the Social Hygiene So-
ciety, the Social Hygiene Council, the executive board of the
League of Women Voters, and the College Women’s Club, all
of the District of Columbia, protesting against the selection
of a site at Blue Plains for the location of an institution for
the feeble-minded and suggesting that some other site having
the advantage of being sufficiently isolated and extensive be
chosen rather than Blue Plains, which were referred to the
Committee on the District of Columbia.

Mr. CAPPER presented petitions of sundry citizens of Kan-
sas City, Kans., praying for the enactment of legislation creat-
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ing a department of education, which were referred to the
Committee on Education and Labor.

Mr. LENROOT presented the memorial of Mrs. M. E. Rotier,
corresponding’ secretary Wisconsin Federation of Women's
Clubs, of Milwaukee, Wis,, remonstrating against the food,
tableware, and women’s-wear schedules in the pending tariff
bill, which was referred to the Committee on Finance,

PROPOSED DUTY ON CASBEIN,

Mr, WALSH of Massachusetts. Mr. President, I ask unani-
mous consent to have inserted in the Recorp and have referred
to the Committee on Finance a communication from the Ameri-
can Paper & Pulp Association protesting against the tariff duty
fixed on casein, and also a communication from the Robert Gair
Co. protesting against the same duoty and indicating the effect
that duty will have on the paper trade. The American Paper
& Pulp Association assert that the duty in the pending bill
means a direct increase in cost of about $1,000,000 a year to
the consumers of coated paper.

There being no objection, the communications were referred
to the Committee on Finance and ordered to be printed in the
Recorp, as follows:

AMERICAN PAPER PULP ASSBOCIATION,
New York, June 7, 1922,
Benator Davip I. WaLs
Benate Office Buirdmﬁ'. Washington, D. C.

DraAr SExATOR WALSH : The proposed tariff of 4 cents per pound,
H. R. 7456, Schedule 1, parangraph 1Ta, on casein means a direct in-
crease in cost of about $1,000,000 a year to the American consumers
of coated paper, if, in fnct the coat paper industry can continue to
exist if its main source of supply of this indispensable material is so
?u:ed as to divert two-thirds of the total supply to European competi-
Ors

It is only a matter of such tremendous importance to an industry
reP senﬁlg a capital investment of $735,000,000 that leads this com-

ttee of five, authorized representatives of the entire coated- -paper
industry of the United States to trespass on your courtesy at a time
when s0 many other matters are demanding your attention.

In view of the importance of this question to both the consumer
and the producer of coated paper, we are inclosing for your careful
consideration a copy of the 'brief which has been filed with the Com-
mittee on Finance of the United States Senate,

We hope you can see from this presentation of the facts that it ia
proper to cast your vote against this proposed duty.

Yours very truly,
MarTIN CANTINE, Chairman,
CHARLES A. GORDOX,
CHArLEs F. SHIRLEY,
Wu.'rn D RANDALL,
veH P. BAKE
Committee of Ccm:cd Paper Hanurnctnrm

New Yorg,June 10, 1922,
Hon. D. I.
Senate or ths 'United States, Washington, D, C.

My Deir SENATOR :

(H. R. 7456.) S8chedule 1, paragraph 17a. Cssein or lactarene, 4 cents
per pound.

The amendment referred to above was adopted b,
the Whole on May 23, 1922, and purports to fix a
pound on imported casein.

Casein is a dairy by- produet indispensable to the surfacing of pa
Coated papers, for-the manufacture of which casein Is the princip: al
mediom, are extensively used in educational books, periodicals, and
sctentlﬂe, also commercial catalogues wherein photogmplm are re
duced by a printing process. In both mthetic and ﬂmctlcﬁl printin,
or lithography clay-coated paper produced e assistance o
casein is the only surface upon which full ustlee to the workman’s
skill and art treatment can be preserved. nd upon box boards, of
which flolding cartons are manufactured for the protection and identi-
fication of all forms of foods and necessities, it is extenslvely used to
impart a cleanlyfpriutlng surface.

ghe quantity of casein pmdured in the United States is insufficient.
The domestic output Is considerably less than the domestic need, and
this shortage is made up by importations from Holland and the in-
ferior substance from the Argentine. Four cents per pound added to
the import price will encourage an advance in the American market
for domestic casein, and as there is no industry to protect the proposed
tariff will be retroactive upon the adopted policy of the country to
abate high prices and bring costs down. This 4 cents per pound on
casein will prompt and stimulate higher prices for a raw necessity,
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whieh is not abundant enough to & J:ply the demand and which will
fall directly upon the box board and paper industries, as it is there
that 90 per cent of all domestie and imported casein is consumed.

Bince this tariff is, to our minds, op) to the commm interests
of the country and is altogether unjust to the industries mentioned.
we ask for your close consideration of the amendment above
and protection against its adoption.

Yours very truly,
Roeerr Game Co.,
Gro. W. GAIR, President.
REPORTS : OF COMMITTEES.

Mr. BURSUM, from the Committee on Pensions; to which
were referred the following bills, reported them each with
amendments and submitted reports thereon:

S.8275. A bill granting pensions and. increase of pensions to
certain soldiers and sailors of the Civil and Mexican Wars and
to certain widows, former widows, minor children, and help-
less children of said soldiers and sailors, and to widows of the
War of 1812 (Rept. No. 770) ; and

H. R.8569. An act granting pensions and increase of pensions
to certain soldiers and sailors of the Regular Army and Navy,
and certain soldiers and sailors of wars other than the Civil
War, and to widows of such soldiers and sailors (Rept. No.
i 5 M

Mr. RAWSON, from the Committee on Military Affairs, to
which was: referred the bill (H. R. 6988) to authorize the
President of the United States to appoint Fred H. Gallup
major of Field Artillery in the United States Army, reported
it without amendment and submitted a report (No. 772)
thereon,

BILLS INTRODUCED.

Bills: were introduced, read the first: time; and, by unanimous
consent, the second time, and referred as follows:

By Mr. CURTIS:

A bill (8. 3707) for the relief of Hazel H. Simms (with ac-
companying papers) ; to tha Committee on Finance.

By Mr. SUTHER

A bill (8. 3708) granting a pension to James’'J. Holland; to
the Committee on Pensions.

By Mr. BURSUM:

A bill (8. 8709) to provide for an examination and report
on the condition and feasibility of a reclamation project at
Hope, BEddy County, N. Mex.; to the Committee on Irrigation
and Reclamation.

CIVILIAN INSTRUCTORS AT NAVAL ACADEMY,

Mr. POMERENE. Mr, President, I understand it is the in-
tention of the majority side to take up the naval appropriation
bill to-morrow. As Senators know, I have on one or two occa-
sions referred to the instructors at the Naval Academy who have
been taken from civil life. The other day I had a conference
with Admiral Wilson, the Superintendent of the Naval Acad-
emy. It was an informal exchange of views, and I asked him
to reduce to writing any statement which he desired to make.
I have his letter before me. I shall not take the time of the
Senate to have it read, but I think it may be of interest to
Sepators in view of the expectation that the naval appropria-

_tion bill will be taken up for consideration to-morrow. I
therefore ask that it may be incorporated in the Recorp,

There being no objection, the letter was ordered to be printed
in the Recorp, as follows:

URITED STATES NAVAL ACADEMY,
Annapolis, Md., 10 Junc, 1928,

My DEar BENaATOR POMERENE: Referring to our conversation of last
Wednesday (7 June, 1922), in which {ou asked me to comment oD your
remarks In the Seunate as published in the CoNGRESSIONAL RecomD of
2 June, 1922, 1 am pleased to note that you take an intense interest in
the praper lmlnlng of the midshipmen, and you snwe th.m the m.et,hod;
of instraction in the twe. service academies shoul be equal to those
which prevail in the geeat universities of the countr I can assure
you that we are in accord as to this, and it is our aim at the Naval
Acndem? to do everything we can to maintain high standards in meth-
ods of Instruction, and cause of your interest inm this matter I am
taking it for granted that you would like to be informed a. little more
fully of the steps belng en to accomplish this purpose.

There has been in some quarters a misynderstanding of my attitude
toward civillan instroectors at the Naval Academy. What I advocam is
pot elimination of eivilian instruetors from the Nawval Acaderuy but
gimply a return to the status which existed before the World War,
You will apgmiate that war demands made inroads om the officers
detailed tn T c Naval Aeademy. At the same time the more instrnetors
were because the number of midshipmen was more tham doublad.
This umsed somewhat of an upheaval in the teaching sta Large
numbers of civilian instructors were employed in lien of officers not
then obtninahle due to the needs of the service afleat. Having in view
an economie administration of the Naval Amdnmy]'] combined with effi-

has convinced me at 11;1ntot.he best

t the ratio of ctors to

e reduced m The offieinl

Board of V!sitm‘s appointed by the President, Viee President, and

B kerotﬂm House of R tatives, in their report of 27 April,
9 also recommended as follows:

“Tt is the opinion of the board that the ratie of eivilian instructors
{0 officer instroctors: should be that existing prior to the war. In
nrri\rlng at this conclusion the board recognizes the eat value of

£
civilian lostructors, particularly as a means of keeping the curriculum

modern and In harmony with the growth of educational thought. It is
hl;hly imporh,nt. however, that midshipmen be brou, ht 1n mntact early

e with officers who have seen real Such teachers
brlns an i.nsmration that 18 most impertant, and cloae pcuonul contact
with expuianmrl officers throughout the course is, in the opinion of
ost essentlal. Officer instruetors, however, should be eare-
fully selec ted. All men ecan not teach suemmmlly and the officer
Instmctors should be selected as much.for teaching fitness as for other

qualities.”
The value of civilian instruetors at the Naval Academy is keenly ap-
preciated It is most important to have the advice and assistance of

expert in' mathematics, English, medern hlug'n.lgesi physles,

chemistry, and electricity, but what we need at present quality

rather than quantity. At "the same time 1 do not wish to work Jundue

hardahip on dvllhm instructors, and therefore reductions will b made

¥ Etep: 8 the classes get smaller there will be reductions in

th,e tesching mtl both civilians and officers, until the Naval Academy
is onee more on its normal peace-time footing.

In the history of the Naval Acad Irom the date of its foundation
the ratio of clvilian instructors to o uetors has varied from
one extreme to the other, As a result o! these years of experience, the
ggtio mtz;mli:mex!.uted before the war was finally settled upon as giving

T

Long experience has demonstrated that many naval officers make ex-
cellont teachers. The work of a naval officer afloat involves study to
k with advances in naval science. An nﬂ!cer's life work is essen-
tial endership of men with the consequent mn 'or continuons
instruction and teaching of subordinates in handling men, operation of
guns and machinery, and numerous drills. Consequently all naval
officers are to a degree students and teachers. Of course, some are
hettar than otbers. his applies both to civillan teachers and to offi-

The civilian: teacher may be a more finished scholar, but, on the
other hand. the naval officer has an advantage in that’ midshipmen
listen carefully to what he tells them, because they know that his

teaching is backed b u:perienne with ships and mm. What we are
striving for is the ossible combination of high-grade civilian
teachersua.nd hjzh-grade officer teachers working to;e er in a spirit of
cooperation
e ‘“Hearings before Bubcommittee of House Committee on Ap-
riations " on * Navy Department appropriation b 1918, pages
10.11811 612, 613, and 614. contains statements made by me 'in ‘more

Thanking you for your kind eonsideration,
Very sincerely,
Hexny B. WriLsox,
Rear Admiral, United Btates Navy, Superintendent,
Hon. ATLEE POMERENE,
United States Senate, Washington, D. C.
THE TARIFF.

The Senate, as in Committee of the Whole, resumed the con-
sideration of the bill (H. R, 7456) to provide revenue, to regu-
late commerce with foreign eountries, to encourage the indus-
tries of the United States, and for other purposes.

Mr. PHIPPS obtained the floor.

Mr, MocCUMBER. Mr. President, will the Senator yield just
long enough for me to state that when the consideration of the

ill is resumed I shall ask the Senate to proceed with
paragraph 408, shingles.

Mr, JONES of Washington. Mr. President. I ask that that
paragraph may go over until any time the chairman desires
next week. On: account of arrangements made heretofore I
was not expecting it to come up to-day and have made no
preparation for it. I shall be engaged in a conference on the
Army appropriation bill this afternoon and probably to-mor-
row. So, if it will not discommede the Senator too much, I
hope that the paragraph may go over until any time he may
desire next week.

Mr. McOUMBER., I think we can accommaodate the Senator,
I will ask, therefore, that the paragraph 408 may be passed
over.

The VICE PRESIDENT. The paragraph will be passed
over.

DISTRICT OF COLUMBIA APPROPRIATIONS.

Mr. PHIPPS., Mr. President, I ask unanimous consent that
the Senate proceed to the consideration of the amendment of
the House to the amendment of the Senate numbered 1 to
House bill 10101, the: District of Columbia appropriation bill.

There being no objection; the Senate proceeded to consider
the amendment of the House te the amendment of the Senate
No. 1 to the bill (H. R. 10101) making appropriations for the
government of the District of Columbia and other activities
chargeable in whole or in part against the revenues of such
District, for the fiseal year ending June 30, 1923, and for other
purposes, which had been reported from the Committee on Ap-
propriations with an amendment.

Mr. UNDERWOOD. Mr; President, T had no objection to
taking up the matter, but as there may be Senators who are not
present who wish to be informed on the question, I suggest
the absence of a quornm that absent Senators may be here.

The VICE PRESIDENT. The Secretary will call the roll,

The reading clerk called the roll, and the following' Senators
answered to their names:

Ball Calder Culberson Fdge
Borah Cameron Curtis Hrnst
Brandegee Capper Dial Fernald
Broussard Caraway Dillingham. Gerry
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Hale MeCumber ]’e]fper Swanson bers of the board of personal tax a shall constitute the board

Harreld McKinley Phip Underwood of personal tax appeals, which sha_l convene on the first Monday in

Harris McNary Poindexter Wadsworth January and remain in aesslon until the second Monday in B‘ebmm of

Harrison Nelson Ransdell Walsh, Mass. each year for the hearing of appeals from ments on prop-

Johnson ewberry Rawson Walsh, Mont. erty ; and the same Bg]lll also constitute the beud of equaliza-

Jones, Wash, Nicholson Sheppard Watson, Ind. tion angd review of real estate assessments.

Kellog Norbeck Bimmons liams

Kendeick Norris. Smoot Tllis Mr. PHIPPS. Mr. President, if it is in order, I move that tha

Tk O ] 12 amendment to the amendment be agreed to.

McCormiok Owen Suther The PRESIDING OFFICER. The question is on the amend-
Mr. CURTIS. I wish to announce that the senior Senator ment of the Senator from Colorado to the House amendment.

from Wyoming [Mr. WaArREN] is absent on account of illness
in his family.

Mr. UNDERWOOD, I desire to announce that the junior
Senator from Alabama [Mr. Herriw] is necessarily absent;
that the senior Senator from Florida [Mr. FrercaEr] is absent
on.account of illness; and that the senior Senator from Nevada.
[Mr. Prrrman] is absent on official business.

Mr. HARRIS, My colleague [Mr. WATsoN of Georgia] is de-
tained by illness.

The PRESIDING OFFICER (Mr. JomwsoN in the chsJ.r).

Fifty-seven Senators have answered tn their names. There is
a quorum present.,

Mr, PHIPPS. The District of Golnmbh appropriation: bill,
House bill 10101, has received the approval of both Houses, with
the exception of the first amendment of the Senate, the fiscal
feature of the bill, which was amended by the House, and the
House amendment was referred to the Committee on Appropria-
tions. I was authorized by that committee to report it back
with a slight amendment, which will be found on page 3 of the
amendment adopted by the House, and which is to insert, after
the word “ discretion,” in line 10 of the House text;

To any rate not in excess of the rate imposed upom real estate.

It is simply a matter of precaution to have the language put
in sueh form that it can not be misunderstood or misconstrued.
I ask that the amendment may be approved.

The PRESIDING OF‘FIGER The Secretary will report the
glmelidmfent of the House to the amendment of the Senate

0.

.__The reading clerk proceeded to read the amendment of the
House, and read to line 14, page 2, as follows:

That nm:unll trnm and affer July 1, 1922, 60 per cent of such ex-
penses of the of Columbia as Congress my appr rt%te 1‘:‘}'
shall hg Pt

1 be paid out of the revenues of the District of Colum
from taxation and ileges, and the remaining 40 per cent
United States, excepting such items of expense as Con
shall be paid on an T .:mdthattnorderthn
Columbia may be able annuall

the:

t
the Dlutrlct of’
to comply with the provis!ons hereof,

and also in order that the said Distriet ma a cash basis
as to payment of there her {evi&dpgor each of the fiscal
years ending June 3D, 1923, 1924, 19! 1923 and 1927, a tax at such
rate on tlm full value, and no less, ot all real estate and tangible:
personal pro " ect to taxation in the Distriet of Columbia as
will, when added to the revenues derived from privileges and from the
tax on corporations, and nblic u

hises, ities;, as fixed b{ law,
and also from the tax, which hereb ed, on such intangible '.pux»
gonal property as is subject to taxa the Distriet of Columbla, at
the rate of te.nths or 1 per cent on the full market value thereof,
produce money en to pay such annual u&ensea as may be imposed
District of Columbia by Co ditionr to sach annual
su a surplus fund sofficlent to enable the District of Columbia to

ge upon & cash-paying basis by the end of the fiscal year 1927.

Mr. PHIPPS. Mr, President, at this point I wish to say that
it was desired by various civic organizations of the District
that their comments and their objections to the proposed changes
be heard, and the conferees have been in touch with thcue or-
g.a.nizaticrns through. their accredited representatives. They
have strongly urged that the provision for the change in tax-
paying dates proposed in the bill introdueed by the Senator
from Washington [Mr. Joxes], Senate bill 8565, and which has
had the approval of the Committee on the District of Columbia,
be incorporated in this amendment. The language follows, and

I ask the Secretary to read the proposed amendment to the
House amendment.

The Reaping CrErk. Iollowing the numerals “ 1927 " in line
14, it is proposed to insert the following:

and that beginning with July I, 1922, and annually thereafter, one-half
of the tax levied upon taxable real property in the District of Columbia
ghall becomre due and
and the other half o such tax ghall become due and payable on” the
1st day of Mar of each ¥mr and if one-half of such tax shall not be
giﬂ before the 1st day of December of each year, said installment shall
ereupon be in arrears and delinquent; and there shall then be added,
to be collected with such tax, a gennlt of. 1 per cent upon the smmmt
thereof, and a like gemuty on the 1st day of each succe month
until payment of sald installment and penalty; and it snir.l m
ghall not be paid before the Ist day of June ef each
the one-ha:ofmaor:gma: tax due on t.helstdn.yotlb;ﬁ a like
penalty ? with the 1st day of Jum shall ded on
u:ld last one-half of such tax; and the whole together shall: constitute
the delinquent f.u. to be dealt with and collected in the manner now
ptuv!ﬁed y law : and that hemtber board of nersonal tax a gaus.
ABSeSs0T, o nlmn ex officio, ether w the
three members of the board of real estate assessors a.m% the three orem-

.a.nd all revenue dﬂi

ayable en the 1st day of November of each year

The amendment to the amendment was agreed to.

The reading of the House amendment was continued to line
10, page 3.

The amendment of the Committee on Appropriations was, on
page 3, line-10, after the word * diseretion,” to insert * to any

rate not in excess of the rate imposed upon real estate,” so as

to read, after line 14, page 2:
and that f the m-trlet of Columbia hereby are
tha the Comnﬂsah:nm 0

gaxano as will, wh p;\(ted thi ai id rn;:gynl: s mt-
en a to' the aforesaid p

wiﬂ: the lev‘leu and values mlnbetomr mmuoned. pmdnes the uld

sums of money; and that until July 1, 1927, the Treasury

may continue to m.a.lm ufw:rd th- payment

penses of the District of Columbia as has been done during preceding

11:{:, but" after June '1’30& 1927, it shall ‘%: unl;wﬁl to:& %‘1‘1

Lo g0 advanced or for amn; monwm VEr

'l.‘m.mr{ for District , unless &mntﬂet, at time of Rueh
,hutoitxcr:$ the Treasury money enough to pay

gﬁmﬁ?r cent requlmd of it; and that for tho pu:rpuw of detn z

expenses of the District of Columbia as Congress' may from

ggul apmmed? rot.l!; endi v I 5 ’3&"1'@ r“t:;dtmu‘::hﬂrg{
ear- su b at une ., & at s

on thg aforesald g‘pe M% to taxation inm the District sthe

rate fixed herein on tangible personal property not to be made

but which may be increased by the commissioners in their discretion

to ;mumtlnumotthenhlmpmedum real estate) as

will, when added to the other revenues of t!m Distrlct,

nrh.u.nn hn.s been duly made ;. nnd that 'Lh.s mmi.nsioner!
rict of Columbia ‘“‘“’3 are empowered and directed
e, and fix ann such rate of taxation as w-m.
prodoce money needed to defray the
the uxmnm of the Distriet. during the year for which the
ﬂ.ta is: fixed; and that the Commissioners of the District shall, in
accordance with existing” ],uw. cause all such taxes and revenues to
be' promptly collected an whm collected, to be daily i
the Treasury to the credit of t.he Dlstﬁet for the purposes herein set
out; and that en Jul¥ 1 1923. De t shall opm.

and thereafter accuratel keep, n‘n aecug:ﬁ sho f tunr“ mel&&

isbursements relative to the

triet: of Columbia, and hnnuushewthesourmorthewm
the purpose. of diture, and the appropriation under which tho
expenditure is m.lge, and t.lnt from and after June 80, 1922, an

Ao oaiia from p mtth:wnad wholly or in
District lumbia, as
Iiﬂtrlr:t of Columbia, shall be the property of the United

whleh a ro

ascertaln
when :3

Btatea;
and that after Jume 30, 1922, hm the United States ls the owner
of ground or the Imldu thu-mf for the publie, n which
improvements have at the joint expense of the. Unl-bu‘.'
States and. the mstrlct ot Col

umbia, revenues
first be used to pay the United States 3 per cent of the full vﬂue oi‘
the ground as & d t, and the remainder shall' be dlvtﬂodt'
between them in to said
improvements, and for sucl:li)urpm the assessor for the District of
(gfumbl.anhanﬁxthmll ue of the ground after he made
oath that lm-wiil rni.rl:r and tmmrtlﬂly a the
after June: 30 ze
whuﬁwer. incimung mo r-w.hld. licenses, nnt erwise
o f, which act‘.lvtty or source of revenue is appmmam for gx
oth States and the District of Columbia, s be divid
twu in the same proportion that each has contributed
thmto‘ and that if, for any fiseal year gafter June 30, 1927 the
District of Columbia should raise and’ deposit in the Treasury to
credit, as herein provided, more monagr erived from taxation, prhri—
leges, other sources: authorized herein than may be necessary fi
the purposes herein set out, such excess shall be: available the. m
ceeding year, in the discretion of the commissioners, either for thes
mdpnsa of meeting the expense dmrgenbla ta um District of Columbis
/or for mxthnr enabling the commissioners to fix
lower rate ot taxation for 'l‘_he {e&r tullowlns the one 1n w‘h.lch
excess accrued than the tie otherwise be ablo and that
after June B8O, 1922 lgmcieu through wh
Columbia collects its derived from tx.ution u.hl.!l also collect
for the United sum any revenues which by this act become the sole
roperty of the United BStates, and said revenues shall be deposited
Fn e Treasury of the United States as “ Miscellaneous Rem:ts." but
the revenues from the perty known as Center Market shall not b?
so collected; and that emttur the: Commissioners of the District o
Columbia_shall no thsrestriztedlnsnhmrttin&m the Bureao of the
Budget their estimates of the needs of the iet, but they sha]l.
a8 near as may be, bring them within the probable a ta of th
fixed proportionate appro iatlons to be paid by the Etat.en
and tha istrict of Columbia.
That all acts or parts nt acts in conflict with any provision of this
act are herel reg:exled to the extent of such conflict but no
mder o defray the expensas of the District of Columbia for
theﬂmlmrendlns.‘lms{l mpermtofmhotuu!hl-
Iowin; sums, except hureln to be hereby
is appropriated. o‘l:rt of any money in the Treasa not
Jpro riated, and all remainder out of the revenues

the
ctotCqumhh.udm advances from.the Federal
, Damely :
The PRESIDING OFFICER. Without objection, the amend-
ment of the Committee on Appropriations to the House amend-
ment is agreed to,
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The reading of the House amendment having been con-
cluded,

Mr. PHIPPS. Mr. President, I understand the Senator from
Mississippi [Mr. HarrisoN] has an amendment which he de-
sires to offer to the amendment.

Mr. HARRISON. I desire to offer an amendment to the
‘amendment, to come in on page 4, line 5, after the word * made.”
I move to insert the provision which I send to the Secretary’s
desk.

The PRESIDING OFFICER. The amendment proposed by
the Senator from Mississippi to the amendment will be stated.

-The ReAning CLERx, On page 4, line 5, after the word
“made,” it is proposed to insert:
and that a joint committee of three Senators, to be agepolnted by the
President of the Senate, and three Representatives, to appointed b;
the Bpeaker of the House of Representatives, is hereby created an
authorized and directed to ascertain and determine what, if any, in-
debtedness there may be owing to the United States from the trict
of Columbia, or what, if any, indebtedness there may be owing to the
District of Columbia from the United States, gro g out of trans-
actions or relations existing between them since the passage of the
organic act of 1878; and that said committee in reaching a conclusio
shall congider not only legal but equitable claims and obligations an
shall report its coneclusions and recommendations to each House of
Congress on or before the first Monday in January, 1923 ; and that said
committee is authorized to send for persons and pagers, to administer
oaths, and to employ such stenographiec, clerical, and expert assistance
as may be necessary, and to pay for the same upon vouchers signed
by the chairman, one-half out of the contingent fund of the Senate
and one-half out of the contingent fund of the House of Representa-
tives ; and that said committee is authorized and directed to avail
itself of the services of the Bureau of Efficiency and such and
legal help of the Treasury Department and of the District of Columbia
as it may deem practicable so to do. ;

Mr. HARRISON. Mr. President, I desire to say that the
amendment to the amendment just read is the same as the
joint resolution known as the Jones resolution, which has been
adopted by the Senate and which has been favorably reported
in the other House. It has not, however, yet been acted on by
the House.

Mr. SMOOT. If this is a conference report, the amendment
is not in order. If the item was in dispute and the action taken
represents the agreement of the conferees of the two Houses,
that is one matter; but if it is an amendment to a conference
report, it is not in order at all.

Mr. HARRISON. The Senator from Utah will recall that
a great many items which were in dispute have been adjusted,
but this particular item was not embodied in the conference
report, as it was thought a point of order would probably lie
against it, but we are trying to adjust the whole matter and
hoped that the whole controversy might be settled by the adop-
tion of this amendment.

Mr. SMOOT. I am told that the action proposed represents
an agreement between the conferees of the two Houses in
reference to the subject; and that, of course, I think might be
in order; but an amendment offered on the floor of the Senate
to a conference report would not be in order.

Mr. JONES of Washington. Mr, President, that is not the
situation. The situation is that the House of Representatives
concurred in a Senate amendment with an amendment. It is
that amendment of the House which is before the Senate, and
to that amendment an amendment is now offered. The amend-
ment before the Senate is not a part of the conference report.

Mr. SMOOT. Have the conferees on the part of the two
Houses agreed to it?

Mr. JONES of Washington. No; it is not a part of the con-
ference report. The House concurred in the Senate amend-
ment with an amendment.

Mr. SMOOT. This, then, is not an amendment offered on the
floor of the Senate?

The PRESIDING OFFICER. The question is on agreeing
to the amendment of the Senator from Mississippi to the
amendment.

The amendment to the amendment was agreed to.

Mr. PHIPPS. I believe that amendment numbered 1 as
amended is now in form for adoption.

The PRESIDING OFFICER. The question
the House amendment as amended.

The amendment as amended was agreed to.

-Mr, HARRISON. Mr. President, I desire
moment to congratulate the conferees upon
Senate on the very able and fair manner in which they have
handled this whole question. I objected to the amendment as
it came from the other House for the reason that I thought
it included so many matters which were in dispute that it
should go to a committee, and that there should be a hearing
upon the part of the committee of those citizens in the District
who might desire to be heard. The conferees, however, took
another course. They have heard every citizen who desired to
be heard; they have been fair, and have performed a splendid
work., I am very glad the amendment has been agreed to, and
I think it will be satisfactory to all concerned.

MESSAGE FROM THE HOUSE.

A message from the House of Representatives, by Mr. Over-
hue, its enrolling clerk, announced that the House had passed
a bill (H. R. 11827) granting the consent of Congress to the
county courts of Howard and Saline Counties, in the State of
Missouri, to construct a bridge across the Missouri River, in
which it requested the concurrence of the Senate.

THE TARIFF.

The Senate, as in Committee of the Whole, resumed the con-
sideration of the bill (H. R. 7456) to provide revenue, to regu-
late commerce with foreign countries, to encourage the indus-
tries of the United States, and for other purposes.

Mr. McCUMBER. Mr. President, I desire the attention of
the Senator from Louisiana [Mr. Broussirp]. We took a re-
cess on yesterday evening while that Senator was in the midst
of his address. I desire to ask the Senator, if he wishes, to
proceed now.

Mr. BROUSSARD. I am now prepared to proceed,

Mr. McCUMBER. Then I suggest that the Senator proceed
now, and after he has concluded, then I shall ask to take up
paragraph 302, relative to ferrotungsten alloys.

Mr. BROUSSARD. Mr. President, I desire to complete the
argument which I began yesterday. At this stage I should
like to ask the chairman of the committee whether or not the
industrial alcohol manufacturers who use blackstrap molasses
lT:i('ln‘e a request that blackstrap molasses be placed on the free

is on agreeing to

to occupy but a
the part of the

Mr. McCUMBER. 1 think not. I am not certain, for I
can not remember all the testimony; but, as I recall, the main
request came from the agricultural users.

Mr. BROUSSARD. That was my understanding; that those
who manufacture industrial alcohol have made no request that
blackstrap molasses be put on the free list.

In order, Mr. President, to indicate the interest those engaged
in the production of industrial alcohol have in having blackstrap
molasses placed on the free list, I desire to set forth the amount
of blackstrap molasses consumed by the industrial alcohol
manufacturers of the United States, and in view of the fact
that they did not oppose a duty on molasses, show how unfair
and inequitable the result of the action of the committee will
be to the manufacturers of blackstrap molasses in the United
States. I shall now refer to a pamphlet published by Mr.
Burnell R. Tunison, of the United States Industrial Alcohol
Co., of New York City, on the subject of industrial aleohol. I
may say that the pamphlet was published in 1920. On page
411 there is a table which I ask unanimous consent to have
inserted in the Recorp in full

The PRESIDING OFFICER (Mr. Oopre in the chair),
Without objection, it is so ordered.

The table referred to is as follows:

TABLE VIIL—Grain and other materials used for production of distilled spirits, year ended June 30, 1919, by States.

States.

Dilute
Molasses. saccharine
liquid.

Malt.

Other m.s- Total.
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24 Tagre VIIL-—Groin end other materials used for production of distilled spirits, year ended June 30, 1919, by Siates—Continved.
States. Corn. Rye. Malg, [ Ofbermma- | afolasses:. m.ﬁl::lm_:_m Total
g LLi
Bushels. Gallons.
ezl 7,045, 108
'“"""-6&. G:;%:B’ﬂ
BO I feoam s it en
4,574,521 133, 300, 028
Total for Ascal Fear 1918. . .uevmeonencrnsesnenenmaneses] 14,544,545 248, 864 1,689,677 172,039 | 118,027,060 | 68,527,242 | 16,065,125 | 186,555,202

Mr. BROUSSARD, Mr. President, I wish now to comment|

briefly on the table. As will be observed it shows, by States,
the grain and other materials used in the production of distilled
spirits for the year ended June 30, 1919. I shall only give the
round numbers,

The table shows that of industrial alcohol made of molasses,
California produced 11,000,000 gallons; the District of Colum-
bia, 917,000 gallons; Illinois, 12,000,000 plus; Kentucky, 417,000
~ gallons plus; Louisiana, 27,000,000 gallons plus; Maryland,

21,000,000 gallons plus; Massachusetts, 7,000,000 gallons plus;
Montana, 154,000 gallons plus; New York, 83,000,000 gallons
plus; Pennsylvania, 7,900,000 gallons; making a total of black-
strap molasses consumed in the manufacture of industrial alco-
hol of 123,498,603 gallons.

Now, I wish to refer the Senate to a document published by
the Agricultural Department, entitled “ Production of Prin-
cipal Feeds,” referred to also as commercial feeds. On page
60 of that pamphlet there are given in detail for the year 1919
the total importations of blackstrap molasses. My idea in re-
ferring to that is to account for the difference between the num-
ber of gallons used for industrial alcohol and the total of the
domestic production plus the importations, By the way, I am
referring only to the cane blackstrap molasses and not to the
beet blackstrap molasses; but my idea is to show and account
for the difference between the cane blackstrap molasses con-
verted into industrial alcohol and the total importations plus
the domestic production, so as to show what the difference
available for other purposes amounts fo.

1 find in this pamphlet, issued by the Agricultural Depart-
ment, called “Commercial Feeds,” on page 60, that in 1919
the importations from Porto Rico were 15,554,493 gallons; the
importations from Hawail were 9,882567 gallons; the im-
portations from Cuba were 110,244.781 gallons. I have added
these importations, and they make a total of importations of
141,683,841 gallons.

Granting that all of the 16,000,000 galions produced in the
United States—and I may say that 99.9 per cent of it was pro-
duced in Louisiana, amounting to more than 16,000,000 gallons—
may have been thrown into this class of imported blackstrap
molasses, we get the following result: Adding the 16,000,000 to
the total importations of 141,000,000 plus, we get a total of
157,63,841 gallons, which was the total available for all pur-
poses in the United States; and deducting that used in the
manufacture of alcohol from the total available blackstrap
‘molasses we get a balance of 34,185,148 gallons used for feed
and adulterants in the United States for the year 1919.

Mr, President, the question which I have just propounded to
the chairman of the committee clearly demonstrates my object.
The industrial alcoliol people have never asked that blackstrap
molasses be put on the free list. The industrial alcohol people
have been satisfied with the present duty that is on blackstrap
molasses. The industrial alcohol people have never protested
against the Payne-Aldrich tariff rates on blackstrap molasses;
and still, under these figures, Mr. President, we find that out
of 157,688,841 gallons available for all purposes, the industrial
alcohol people consume 123,498,603 gallons, and still they are
not asking that blackstrap be put on the free list,

Mr. PHIPPS. Mr. President——

Mr. BROUSSARD. I yield to the Senator.

Mr, PHIPPS. I should like to ask the Senator if he has the
figures showing the consumption of blackstrap molasses by the
alfaifa feed mills?

Mr. BROUSSARD. I have that information and will give
it presently.

Mr. PHIPPS. I should like to have ift.

Mr. BROUSSARD. But here are documents that are authen-
tic, that are backed with authority, that show that out of
157,683,841 gullions there was a little over 34,000,000 gallons
used for all purposes outside of the manufacture of industrial
alcohol, and still the people using nearly all the blackstrap

molasses and converting it into alcohol are not asking a
reduction of the House rate. They never protested the rate
which the people from my State have demanded of the Ways
and Means Committee of the House. They never appeared
there; and still a few people who believe that the price of feed-
stuffs to the dairyman and to the feeder might be increased
have been fooled into that attitude—as I demonstrated yester-
day and propose to go over again ve been used as
cat's-paws to destroy an industry which is competitive, and they
are practicing fraud and deception by palming off this as
Louisiana molasses after having filtered it, which is merely a
physical process.

Not only that, Mr. President, but we find—and I have the
facts here—that the people who have started this propaganda
are the Penick & Ford Co. (Ltd.), which is owned and operated
by the American Sugar Trust, and which has two objects in
view. One is to profit by the reputation which we cane grow-
ers in Louisiana have built, and there is nobody on this floor
but that remembers in his boyhood that he bought Louisiana
molasses, and that was a product that was expensive to make,
and these people want to have free blackstrap molasses to
refine or to filter and then palm it off on the reputation which the
domestic indusiry has established as Louisiana molasses. The
other is—and that is the vital thing in which the Senator from
Colorado is as vitally interested as the people of Louisiana—
that these people are trying to destroy the domestic sugar in-
dustry, and wherever they can cut one-quarter of a cent of
profit per gallon of by-product of molasses they revel in it

I am surprised that any Senator representing any State that
produces sugar and has a by-product to dispose of should ever
espouse the cause of the enemy, who are trying to work both
ways, using the dairyman against the domestic cane-sugar pro-
ducer and using, on the other hand, the argument which they
advance for the purpose of reducing a duty and then indirectly
destroying the production of sugar in the United States.

I am absolutely solid on my foundation when I make this
statement. I know what I am talking about; and what do they
present to the dairymen or to the feeders? I shall now dwell on
the question which the Senator from Colorado has asked me.
Are not the dairy people asking us to protect their butter?
And if we are to protect their butter against the importations
of foreign butter, why is it not right to grant us one-fourth of a
cent a gallon on a by-product of a domestic industry? I am
willing to vote for a duty on butter, but I resent the narrow-
minded view of the dairyman who wants 10 cents a pound pro- -
tection on his butter and wants to deny the American sugar
producers of this countiry one-fourth cent per gallon on the
blackstrap molasses, which, if analyzed—and I think at one
time the Senator challenged the figures which I produced, and
I have another set to produce—means 6 cents a ton on feed
to the dairyman if he uses the cheaper grades of blackstrap
molasses, and if he uses the highest grades in the manufacture
of feedstuffs it means a difference of only 34 cents per ton of
feed which he consumes. What right has he to ask you and to
ask me to vote for a duty on butter and then want to expose us
and to subject us to competition with Cuban blackstrap mo-
lasses? And if you once admit that that is the correct argun-
ment, what becomes of your argument when you stand up
here and ask for a duty of $1.60 per fon on sugar? What
is the difference? Why does the commitbee allow $1.60 per
hundred pounds on Cuban sugar, and why do some of us now
claim 2 cents or $2 per 100 pounds? Why do we ask $2, or
why has the committee agreed to $1.60 per 100 pounds on
sugar unless it be to put us on a parity as to American cost of
production with the Cuban cost of production? If that applies
to sugar, is not the blackstrap molasses produced by the same
labor, in the same factories, and under the same condifions in
competition with the same Ameriean labor, the same American
production, in the same factories, and under the same condi-
tions? You can not admit one and deny the other unless you
destroy your position on the first. :




8696

CONGRESSIONAL RECORD—SENATE.

_

JUNE 14,

I think the dairymen have reversed their attitude. I know
that the grain people have. I demonstrated that yesterday, and
I propose to do it again, with additional proofs, to show that
it is the most narrow-minded, it-is the most unintelligent con-
clusion that any set of men could ever arrive at, that they
should want to permit the industrial alcohol people, who con-
sume over 80 per cent of this blackstrap and who are not de-
manding that it be put on the free list, be given now free black-
strap molasses, without their request, in order that the man
who feeds for the market and who wants a duty on his hides
and who wants a duty on the carcasses of his animals should
gave 6 cents per ton additional cost on his feed because of this
duty which the House has placed in the Fordney bill. It is the
most absurd proposition that I have ever heard of.

Mr. PHIPPS. Mr. President——

Mr. BROUSSARD. 1 yield to the Senator.

Mr. PHIPPS. In order that the Senator may catch his
breath——

Mr. BROUSSARD. I am not out of breath; I have just
started,

Mr., PHIPPS. And so that I may not be misunderstood, I
want to say, with his permission, that I was prevented from
hearing his speech yesterday and I have not yet had time to
read it in the Recogp. I was trying to ascertain his attitude
to learn what he is advocating and upon what he bases it.

Briefly, in just a word, I want to say that so far as my infor-
mation from the sugar producers is concerned they are not in-
terested in the question of whether there is or is ndt to be
a duty on blackstrap molasses. The consumers of blackstrap
molasses in the alfalfa-feed mills, however, called my attention
to the fact that up to a certain percentage they felt that it
was all right, but the percentage had been set at 48 in the
House instead of 56, and they thought that the additional duty
should not apply until it réached 56; and that is what I advo-
cated before the Finance Committee. I have advocated nothing
beyond that, I was not present when the Finance Committee
decided on the rate, and can not say on what it based its de-
cision to put blackstrap on the free list, but that is my informa-
tion, that that has been done. It was done, as far as I am
awsare, at the urgent request of the alfalfa-feed mills. *

Mr. BROUSSARD. I would ask the Senator who, except
the feed manufacturers of this country, advocated free black-
strap molasses before the Finance Committee?

Mr. PHIPPS. I am sorry I can not inform the Senator.

Mr, BROUSSARD. They are the only people who advocated
it, and when they got through advocating it they joined the
feeders and dairymen and asked the committee to give them a
duty on the carcasses of animals, on the hides, and on butter.
I come from the Democratic side of this Chamber.

Mr. PHIPPS. 1 notice the Senator is sitting very near the
corner.

Mr. BROUSSARD. I am a protectionist.

Mr. PHIPPS. So am I.

Mr. BROUSSARD. I announced my candidacy in the
State of Louisiana as a protectionist, and 1 have voted for
protection, and I stand here now and claim that which I have
accorded to every other State in the Umion. I am not familiar
with the beet-sugar industry, but I know the cane-sugar industry
from top to bottom. I do believe you use your blackstrap
molasses for feeding purposes, do you not?

Mr. PHIPPS, That is my information.

Mr. BROUSSARD. Then what is the idea in asking this
committee to put blackstrap on the free list, in so far as in-
dustrial aleohol and feeding purposes are concerned? Have
you not jumped across this way and taken a stand like that
taken by some of my friends over here who want fo have a
certain industry protected but are not willing to accord protec-
tion to another State or another section?

Mr. PHIPPS. Of course, I am perfectly willing always to
stand my share; but I submit that the Senator has no infor-
mation upon which to base the statement that I advocated that
it be put on the free list,

Mr. BROUSSARD. I-misunderstood, and I apologize to the
Senator. I understood that to be his statement just now.

Mr., PHIPPS. The fixing of the percentage at which the
additional tariff should apply was at the request of the alfalfa
feed people. I do not know where the other movement origi-
nated or started.

Mr. BROUSSARD. That is the only movement, and I am
explaining that it originated with the American Sugar Trust,
and the soap manufacturers, who want to have free blackstrap
molasses in competition with the grain manufacturers of this
country, in order to pan off their cottonseed meal and their
cottonseed hulls, and whatever scraps they can buy, and all
the sweepings they can get in all the warehouses of this coun-

try, and all the feed that is alone not acceptable or consumable
by any animal, but which, when smeared with blackstrap mo-
lasses, will be palatable and undersell corn and oats. I am sur-
prised that so many Senators on this floor have accepted this
plea, which is so indefensible, and are permitting the people
who are underselling the corn and the oats with inferior and
unconsumable stuff, but which, when mixed with molasses,
will undersell the very grain they are producing in their States,
to get away with it.

Mr, PHIPPS. I do not like to interrupt the Senator, but I
want to ask him one question now, because I am compelled to
leave the Chamber. At what price has the blackstrap molasses
of the Louisiana sugar refiners been selling on the market?

Mr. BROUSSARD. 1 will answer that, and I am glad to
answer it at this time, although I expected to go over that very
proposition later. Penick & Ford, who started this propaganda
and who are manufacturers of Louisiana molasses and sirups,
have furnished a document, to which I shall refer presently, in
which they say that blackstrap is blackstrap, like * pigs is pigs.”
They make no difference, and the Louisiana blackstrap molasses
must sell in competition with the cheapest kind of Cuban by-
products and must bring the same price. When they buy ours
they sell it to you in Colorado for Louisiana sirups and molas-
ges, but we can not get a larger price because they do not make
any differentiation between the Louisiana product, which is a
very high product, and that imported from the other side. Here
is the average they give: Pre-war in New Orleans, 4 to 44 cents
a gallon, Last year it was less than 3 cents a gallon, and it cost
us nearly that much to get it to the market.

I want to explain to the Senator, if he must leave, that that
is just the guestion with us; not the making of a profit from
this by-product, but we must get enough protection to permit
us to market it, because unless you market it, it is the most dis-
agreeable thing you can have on the plantation. You must set
aside certain acreage of your plantation in order to keep it
within bounds, because if it gets in the drainage ditches it will
worry everybody in the country. If you turn it into the sireams
the United States marshal arrests you. We were asking 1 cent
duty per gallon on this and the House gave us a quarter of a
cent per gallon, and I doubt very seriously whether the quarter
of a cent would permit us to bring it to market. But if we got
that quarter of a cent we would be willing to go into our pockets
for a little bit of a sum in order to get it from the plantation.

What are we to do with it? If we let it get into the streams
it pollutes the streams, it kills the fish, and the marshal arrests
us for doing it. If we are denied this almost insignificant duty
we can not market it, and it will become then a very heavy
expense to us,

Mr. PHIPPS. And you expect to have the 1 cent per gallon
duty added, which would give you 4 to 5 cents a gallon for your
product?

Mr. BROUSSARD. We would like to have that.

Mr. PHIPPS. That is where you would land.

Mr. BROUSSARD. I have not reached that yet. That is
what we asked the Ways and Means Committee fo do, and I
wish to state at this time that the Ways and Means Committee
proposed to allow us three-quarters of a cent per gallon, The
House defeated that under this new propaganda, which nobody
had discovered, and the motive of which the dairymen and the
feed people and the grain people had not then discovered.
They reduced it to one-quarter of a cent, and the Finance Com-
mittee foolishly cuts off this quarter of a cent a gallon.

Mr. PHIPPS. The quarter of a cent was added as the per-
centage of the sugar in the molasses increased. There is a
graduated seale, according to my recollection.

Mr. BROUSSARD. That was the basis: One-quarter of a
cent for 48° total sugar and two hundred and seventy-five
one-thousandths for each additional degree. 1 wish to say
to the Senator that if he takes the Louisiana blackstrap mo-
lasses which he buys in the market as a sample, he absolutely
does not know what blackstrap is, because hardly any State in
the Union has ever fed Louisiana blackstrap molasses except on
the plantation where it is made. Whatever gets on the market
is sold at the rate of 95 cents a gallon after they run it through
a filter. Louisiana blackstrap molasses is the only molasses
that comes within the degrees the Senator has mentioned.

I wish to make this statement, and I know 1 speak with au-
thority in this: We wanted 1 cent a gallon duty on blackstrap
molasses, and we were accorded by the Ways and Means Com-
mittee three-fourths cent, and, as I expect to show later, the
feed people of the United States organized a national asso-
ciation in Tennessee in 1917, and were prodded on by the ene-
mies of the sugar industry of this country, and by Penick &
Ford, of New Orleans, and then by the soap manufacturers,
who wanted to put blackstrap on the free list in orvder to add
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additional profits which they are making on molasses and on
inferior feedstuffs over the grain growers of this country. They
prodded the dairy people and the feeders to demand the lower-
ing of the rate, and when the Fordney bill reached the floor of
the House Mr. Byr~s of Tennessee, on behalf of the feed people,
made the motion to reduce the rate from three-fourths of a cent
to one-fourth cent per gallon, and it was carried. The rate car-
ried by the House bill was what they wanted. Nobody in the
House knew anything about this propaganda then, and they are
excusable for their action; but this propaganda continued, and
having decreased the rate to what they wanted, they then pro-
ceeded to defeat their own rate. I wish to say that the greatest
disappointment ever met with by propagandists was when the
Finance Committee made the exception that any blackstrap mo-
lasses imported for the purpose of human consumption should
pay the tax. They are themselves now under the exception which
the Finance Committee has imposed, entirely left out of the bene-
fits which they started out to secure for themselves. I am glad
of that, and anybody who understands the sugar situation in the
United States knows that the American Sugar Trust and the
enemies of the domestic sugar producers, which includes the in-
ternational bankers of the United States who make loans to
Cuban sugar producers, which includes many manufacturers
in the United States, have had no limit to which they would not
go in order to accomplish that which has been their goal since
1887—the absolute control and domination of the American
market in so far as sugar and its by-products are concerned.

I now appeal to the members of the Finance Committee. This
is an old story, with which all of them are familiar, and I am
speaking the truth when I say that this movement originated
with the enemies of the domestic sugar producers of the coun-
fry, and whether the committee intended it or not, I am very
happy they have not been included within the exemptions ex-
tended by the committee.

Mr. President, I now wish to refer again to the pamphlet
entitled * Industrial Alcohol,” by Mr. Tunison, previously re-
ferred to. I am sorry that all of the Senators who represent con-
stituents who are feeders in the country and those who grow
grain are not present to hear me. In a table are set forth the
various products which may be converted into industrial aleohol.
I wish to compare only the amount of aleohol which may be
obtained from a given unit of sugar molasses and of maize,
which is corn, _We find that out of 1 ton of sugar molasses 65
gallons of industrial alcohol may be manufactured, and out of
1 ton of maize 85 gallons of industrial aleohol, It is the simplest
proposition that any man ever tried to solve. I know that
whenever alcohol is mentioned there are a great many people
who are prejudiced against it, but the industrial alcohol indus-
try of any country is one of the most important that any civ-
ilized nation could ever have, Germany's wonderful progress in
the sciences, as I have demonstrated before, was due to her
encouragement in the manufacture of lew-cost alcohol.

When we figure that a ton of corn will only make 85 gallons
of alcohol, and then we find that a ton of blackstrap molasses,
containing 117 gallons, which they buy at 3 cents a gallon,
which is less than $4 a ton, may compete with corn at less than
$5 a ton, what are the grain people thinking about when they
want to open the door wide open and give to the industrial
alcohol people—who, by the way, are not asking for this rate—
cheaper molasses in order to compete with the grain growers of
the country? For $4 of blackstrap they can manufacture nearly
as much alcohol as they can out of a ton of corn. Figure what
the value of the corn per bushel would be at that price.

It is perfectly amazing to me that Senators should be swayed
by a man who feeds 20 head of stock or a man who has 100
- head of cattle, and who says, “ Please give me cheap feed and
bring in blackstrap molasses free.” He is only repeating what
the feed compounder in this country has told him to repeat.
Then he turns around to the same committee and says, “ But
please protect my butter, because I can not compete; please pro-
tect my calves and my cows, because I can not compete; but give
me cheaper feed.”

I demonstrated yesterday that out of every ton of feedstuff
which the feed manufacturers of the country put on the mar-
ket and sell to the dairymen or to the feeder, they make on
the blackstrap content on that ton alone, without considering
the practicability of the use of inferior products, a profit of
$4573 a ton, because they buy it at 3 cents a gallon and
there are nearly 12 pounds to the gallon. They sell the feed
containing 400 pounds of blackstrap molasses to every ton at
14 cents a pound, and therefore they realize an enormous
profit out of the gallon of blackstrap. Also, in the inferior
products that they palm off on the feeder in competition with
the better grades of feed, and at the same time make the animal
eat the inferior feed which was being capitalized by him. He

is making on the molasses content $4.57%4 from every ton sold
to these people, and then he says, “ Unless you ery out against
this"duty I will have to raise the price of feed.” That is the
situation.

This pamphlet is one issued by one of the several industrial
alcohol concerns that converts practically 90 per cent of all
the blackstrap imported into this country into alecohol, and if
I am using their chief chemist as my authority on this propesi-
tion I know I can not be wrong. I wish to refer to the indus-
trial alcohol proposition on pages 385-6:

Cane molasses. The chief source of Industrial aleohol in the United
States is cane or blackstrap molasses, Only a few years the dis-
posal of molasses by the sugar mills was a serlous trade va:%: prohblem,

I wish now to call the attention of the committee that unless
we award a duty upon this article it will again become a seri-
ous trade waste problem with the people of my State, because
they will have to market it at a loss or sustain a loss in order
to impound it upon their own properties.

Continuing :

But it is now very largely used the world over as a raw material
for alcohol manufacture. In the East and West Indies molasses dis-
anal was A matter of expense, The conversion of molasses into alco-

olic liquor, especially into rum, is an old en rise, West Indles
rum has been famous in New Enfland for more than 200 years, and

the nse of molasses In large quantities for industrial aleohol production

is a development of the t few years. As far as ease of manipula-

tion 18 concerned, molasses unquestionably surpasses any other known
material, Ordi-

material, Also, in the past it has been a very ch
tail varylng propor-

aarily it contains both sucrose and reducing sugars
Ons.

To those who are not familiar with the sugar industry I wish
to explain that that means dextrose and levulose which the cane
juice contains and which prevents the erystalization of a cer-
tain proportion of the sucrose into crystals, and when you are
through with the blackstrap molasses, you have not only that
portion of sucrose which it does not pay to further convert, but
vou have additional sugars, dextrose and levulose, which are
just as valuable in the manufacture of alcohol or in the feed-
ing of cattle as is the sucrose which has not been crystallized.

Continuing :

The des used by distillers nsually contaln between 45 and 60 per
cent of sugars.

I want to call the attention of the committee to what I stated
yesterday. Here is a chemist, an expert of the prinecipal indus-
trial alcohol plant in the United States, who beyond controversy
demonstrates to the commitiee that when they fix 65 per cent
total sugars, they let in every drop of blackstrap molasses into
the country free of duty. Here is a firm which would be very
largely benefited. Here is one that will be more largely benefited
by having blackstrap on the free list than all the cattle feeders
and all the sirup and molasses makers for human consumption
combined could benefit. I am not talking wildly when I say
that, The output of this one plant in alcohol is immense, and
what they would save if this article were put on the free list,
as the amendment proposes to do, would place in the coffers of
this corporation more money than all of the cattle feeders and
all the dairy people and all the manufacturers of molasses for
human consumption combined could save, :

I wish to repeat this to show how wrong the committee is:

The grades used by distillers usually contain between 45 and 60 per
cent sugars, averaging about 50.

So that the minimum amount which the Finance Committee
have fixed as 56 is, according to this authority, 6 degrees over
the average blackstrap molasses imported into this country. I
can not altogether excuse the committee, because if the committee
were thoroughly convinced that no sugar could be extracted out
of what they intended to admit free of duty they would not
have added this clause, and I direct the attention of the com-
mittee to it, because it proves my statement of yesterday and the
statement which I am making now. I am reading from para-
graph 1615a:

Molasses not testing above 06 per cent total sngars—

What does it say after that?—
not imported to be commercially used for the extraction of sugar.

If the idea of the committee was to let in blackstrap molasses
to be used exclusively in the manufacture of feedstuffs, why
did they not fix the limit so that they would not have to employ
this clause? They have gone 6 per cent of total over the
highest amount which is ever imported. The point I am making
is that the committee deliberately, in my opinion, fixed 6 per
cent greater than the maximum total sugars imported as black-
strap. If they had been innocent about it, they should not have
put in these words—
not imported to be commercially used for the extraction of sugar—
because if they mean to put on the free list only blackstrap
molasses they should have fixed that degree which we are
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asking for. Then they would not have to worry about the
extraction of spugars from blackstrap meolasses.

I think that the man largely respensible for that was on the
floor yesterday, the chairman of the Tariff Commission. I have
stated to the committee—and I have some knowledge of the
sugar business and of sugar manufacturing—that whenever they
fixed on 52 per cent they were clearly 4 degress above what had
been accepted in the past as the dividing line between black-
strap molasses and molasses fit for human consumption; and
that there was no reason to yield to the importunities of' people
who merely imagined that they would be obliged to pay an
inerease in the cost of the feed which they gave their cows.
The committee disregarded the advice, but they are absolutely
wrong, as I can show by every authority, not only in the United
States but in the world, who knows anything about’ sugar and
molasses. I intend to go as far as I can, because I have other
authorities.

Yesterday I quoted the experts who were appointed by the
Food Administration to relieve the imposition upon the public
of people who were charging 95 cents a gallon for blackstrap
molasses. The complaint reached here that there was a mis-
representation of the goods; that they were giving us a mini-

'mum price for our Lounisiana molasses, running it through a
filter and selling it as first-class sirup.

These experts—and mind you, Mr. President, two of them
were from Lousiana, both of them being thoroughly acquainted
with the Louisiana sugar industry—in the face of the fact that
it was selling for 27 cents on the plantation, fixed a maximum
price of 18 cents a gallon. The commodity which was being
thus sold in the New Orleans market was almost exclusively
a Louisiana product, because the imported molasses did not
begin to come within 10 per cent of the total sugars of the
Louisiana product. The imported article was sold to the indus-
trial alcohol manufacturers and to the feed people in this coun-
try. We fixed our own maximum price, not the average price,
and said that nobody should sell it for more than 18 cents
a gallon.

%awish to reiterate—for it is very significant—that the
industrial alcohol people, in contradiction of whatever informa-
tion the Finance Committee may have had from the Tariff
Commission when they fixed 56 per cent at the behest of the
feed manufacturers, but not feed growers, without any request
on their part are being granted over 90 per cent of the relief
which it is desired to afford to the dairymen and the cattle
feeders, and yet they say that the grades used by the distillers
usnally contain between 45 and 60 per cent fotal sugars. Those
are the two extremes, the average being about 50. So the com-
mittee, in the face of the statements of the people who are
most largely to benefit by it and who confessedly are not
prejudiced against us, althongh they are the beneficiaries,
have fixed 6 per cent above the aectual facts as disclosed by
the trade.

I wish also to call the attention of the committee to the fact
that we have a Bureau of Standards, in which we now have a
sugar division. The chief of that division is Mr. T. O, Bates,
who is the assistant director. After having applied to Mr.
Bates and Mr. Stratton, the director, I have a letter from them
this morning, dated June 14, which is addressed to me, in
which they say:

In reply to your request of even date, I am pleased to e you below
a list o {umnt analyses of blackstrap mom The gvtn show the
direct polariution and the total ang:xt:ee; sample. These sam-

es al t were definite dates. This was
So ordnr that they may be entirely representative of the sversge

molasses received by the Bureau of Standards for accurate t

definite fee is charged for each sample. The samples were submtted
commercial concerns and the data are presum 1y used as a basis
settlement between buyer and seller. @ believe the samples here
sented are somewhat better in quality and therefore run some-
t higher in total sugars than the average Cuban blackstrap. In
norma.j years it is generally considered by the trade that the average
blackatrap will test around 52 per cent total sugars.

I have here, Mr. President, the different samples which have
been submitted; and I wish fo state that the maximum sugar
content in any sample submitted was 57.24 per cent, but. this
letter specifically states that in total sugars contained these
gamples are all far above the molasses imported from Cuba.
The statement from which I have read, of course, comes from a
disinterested source.

As I quoted from the pamphlet issued by the industrial alco-
hol producers a while ago—and the producers of industrial
alcohol are one of the chief beneficiaries of the amendment pro-
posed by the committee—I now desire to call the attention of
the Senate to a document issued by Penick & Ford (Ltd., Inc.),
of New Orleans. I have here, Mr. President, a cirecular which
they sent broadcast giving the analyses of some 35 samples
of blackstrap molasses. [ wish to read to the Senate the
figures as to the total sugars contained in the samples which

re

they analyzed. Mind you, Mr. President, these people are not
engaged in buying blacksirap molasses for industrial aleohol,
nor are they engaged in buying blackstrap molasses for cattle
feeding, but they are interested in buying blackstrup molasses
for human consumption. The heading on their circular reads:

Penick & Ford (Ltd.) (Ine.).
Bugar; cane, and corn products.
New La.

They do not sell anything to the industrial alecohol producers
nor do they sell anything to the eattle feeders of this country.
Every gallon which they buy is intended for human consump-
tion, and we may therefore naturally assume that they buy a
higher grade of molasses than is bought by the two other
classes of consumers of blackstrap molasses in this country. I
wish fo put in the Recorp a statement of the total sugars dis-
closed by their analyses of the different blackstrap molassea
which they have listed by name. For instance, the analyses
show that in the kind of blackstrap molasses called Rochelle
the total sugar content is 45.02° per cent; Marcoris, 45.64 per
cent—let us bear in mind that the committee has fixed a limit
of 56 per cent total sugars—J. O. Boyd, 47.24 per cent.

Mr. NICHOLSON. Mr, President, will the Senator yield for
a question?

Mr. BROUSSARD. I gladly yield.

Mr. NICHOLSON. Taking the 56 per cent blackstrap mo-
Iasses, how many pounds of sugar can be extracted from that
molasses?

Mr. BROUSSARD. I will say to the Senator from Colorado
that some of the sugar in blackstrap molasses is what we call
invert sugar, and is of such a character as to prevent the
extraction of 100 per cent of sucrose out of the juice, so that
the proportion of sugar which is extractable will depend upon
the proportion of dextrose and levulose, which are sugars also
contained in the molasses.

Mr. NICHOLSON. Taking the blackstrap molasses of 56
per cent to which the Senator has referred, what would be the
lav‘eruge amount of sugar possibly extractable from such mo-
agses?

Mr. BROUSSARD.
pounds.

Mr. NMCHOLSON.
proximately?

Mr. BROUSSARD. It is impossible to give-the answer in
pounds, but if it was ascertained that in the blackstrap there
was a certain percentage of levulose and a certain percenfage
of dextrose, then any chemist could figure the extractable sugar.

Mr. NICHOLSON. That is true. I thought perhaps, how-
ever, the Senator had that data.

Mr. BROUSSARD. I regret that I have not.

Mr: NICHOLSON. In California a few years ago, during the
war, there was a great deal of Accnmulated blackstrap molasses,
and a certain gentleman invented a process by which he ex-
tracted a large quantity of sugar out of the blackstrap mo-
lasses and placed it on the market as salable sugar. What T
am trying to develop now is whether the blackstrap molasses
imported into this country, say from Cuba, or wherever it may
come from, is susceptible of being so treated as to extract a
salable sugar to be placed upon the market.

Mr. BROUSSARD. I ecan noft give a definite answer as to
pounds unless a specific proposition is submitted. I may say,
however, that it is doubtful whether or not any sugar could
be economically extracted out of blackstrap molasses testing
54 per cent total sugars under the present market price,
because the sugar is very cheap; but if the Cuban-American
Sugar Trust should again hold the American people in its
grip, as it did in 1920, when it advised the Cuban sugar producer
to hold his sugar, which he had offered to the Government at
6% cents a pound, for a price of 24 cents, so that it reached the
consumer at a price of from 28 to 30 cents, then the committea
knows that under those conditions sugar would be extracted out
of molasges testing 56 per cent total sugars, because they took
the precaution to provide against such an extraction by putting
in a provision subjecting it to a duty. I may say to the Senator,
however, that in my opinion whenever your beet sugar sells
for 6 cents to 6% cents a pound it is practicable and it is
economical, I believe, for the sugar refiners at certain periods,
when businesg is dull and when they want to carry on opera-
tions over the dull period, to go into the extraction of sugar
ont of 56 per cent total sugars after an examination of the
sample in order to ascertain the surplus of the sucrose con-
tents over the total of the dextrose and levulose, which is the
margin of extraction.

I could think of samples containing 58 per cent that would
not pay to extract the sugar, but I could think of samples of
55 and 54 per cent, where the proportion of sucrose was greater

It is impossible to gfve an answer in
Can the Senator state the amount ap-
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than the total of dextrose and levulose, where they would abso-
lutely take it out and then sell the residue for blackstrap mo-
lasses again, or they might go further in that process; they
might refine it and sell it for sirups and molasses for human
consumption.

Mr. SMOOT. Mr, President, I want to 8ay to the Senator
that about a month ago an attorney came into my office, well
known to myself—in fact, he was an attorney from my home
town—and presented to me the result of a new discovery in
the extraction of sugar from molasses. The inventor of it'is a
Mr. Cutler. They were applying for a patent, and he showed
me the different grades of sirups made from molasses that
could be put upon the market, and the percentage of sugar that
could be taken out profitably from 40 per cent sugar content
in the molasses,

Mr. GERRY. Does the Senator mean total sugars, or the
polariscope test?

Mr. SMOOT. Total sugars under the sugar test. By the
way, I will say that young Mr. Cutler is the son of Thomas R.
Cutler, the father, we often call him, of the beet-sugar industry
in America, It was a remarkable statement that was made by
the attorney who had the patent in hand. I will say that the
patent has not been issued yet, but if they realize a small part
of what they claim for it, the whole question of molasses and
the extraction of sugar from it and the sirups will be revolu-
tionized, not only in this country but in the world.

I recognize that many patents never materialize; but they
had samples of the five grades of sirups that are made from
40 per cent molasses, and the sugar that was extracted from
it, and the claims that were made were really remarkable. As
to whether the result will materialize in a practical. way or
not, I ean not say; but I do say that if a small part of all that
they claim is realized, this whole question of the production
of sugar from molasses is going to be revolutionized, not only
in this country but in the world.

Mr. BROUSSARD. Mr. President, just along those lines, I
am glad the Senator made this suggestion. The possibilities of
chemistry are just opening. It is a question of reducing the
various systems of production to an economic bagis where it
will be profitable; but we know, for instance, that chemists can
take sawdust and make starch, they can then take the starch
and make alcohol. They can take the sugar and make alcohol,
and it is just a rearrangement of the elements composing the ear-
bohydrate. Now, levulose and dextrose and sucrose are practi-
cally the same thing in chemistry, and if we stop to think that
they have demonstrated that they can make sugar out of saw-
dust and make aleohol out of it, or sugar into alecohol, I do not
doubt that very soon the sugar chemists will find a way either
to convert the dextrose and levulose into sucrose, or at any
rate to neutralize them and release the sucrose which is held
down under the present conditions and prevented from crystal-
lizing. Those things are within the possibilities, and they are
not only within the possibilities but we may expect those things
to be done very soon.

1 will say this, and I should like to make this statement,
because I know the facts: The Louisiana sugar industry has
been denounced on this floor and on the floor of the other
House for a hundred years. It has been said that it is a hot-
house plant, and it is this, and it is that, and they have charged
that to us. I want to say to anybody who knows the sugar in-
dustry of the world that Louisiana deserves the credit for
having reduced the world price of sugar from 12 cents and
more to what you can buy it for to-day. We have had a sugar
school in my State for 60 years. There is not a cane-growing
plantation of any consequence in the universe to-day that has
not a Louisiana sugar man at the head of its factory and at
the head of its sugar chemistry, who not only takes care of
the fertilizing of the soil for the purpose of obtaining the
maximum amount of sucrose and the diminution of the dex-
trosze and the levulose, which is an enemy of the sugar industry,
but in the plant we have reduced the cost.

We have had within my recollection in the domestic sugar
industry not less than ten reversals, and whenever we were
thrown down we availed ourselves of science and we met the
reduction, and whenever they let us alone for six years we
met the price of our competitors. The prices of sugar, dating
back from the origin of this Government to date, show a drop
from decade to decade, all of which is reflected not from the
beet-sugar manufacturers of this country and Europe, but is
reflected from the cane production of the West Indies, of
South America, of India, and of the world. It is the cane
sugar that has brought down that price, and it is, I should say,
the only article of food the price of which hag continually de-
clined from the time it became generally accepted as a human
food to the present day. There has been a general decline,

.

without any variation, most of which I claim was due to the
expert knowledge and the information obtained in the sugar-
cane fields and in the laboratories in the State of Louisiana.

I did not get through; I was diverted, but I should like to
insert the column to which I was referring before this interrup-
tion, circulated by the Penick & Ford Co. (Inc.), giving the
total sugars of all the molasses which they brought into New
Orleans, their domicile, and the location of their factories. The
largest percentage of total sugars was 53.78, and that is the
only sample that disclosed this much total sugars; so that
when the committee fix the minimum at 56 per cent total
sugars, they have exceeded by 2.12 per cent the highest total
sugars sample ever received by this chief enemy of a duty on
this very article. I can not vouch for the correctness of that;
the total sugars might have been less; but the people interested
in driving down this duty and putting the product on the free
list admit that they have had a sample as high as 53 per cent,
which means that very probably this sample contained less;
but I wish to have this table inserted in the RECORD.

The PRESIDING OFFICER (Mr. Bursum in the chair).
Without objection, the table will be printed in the Recorp.

The table referred to is as follows:

“ Total sugars ™ in blackstrap molasses received by Penick & Ford

(Ltd.) (Inec.), New Orleans, La.
Proposed tariff provides for duty of 1 cent per gallon on molasses

testing 48 per cent ‘‘ total sugars” plus two hundred and seventy-five
one-thousandths of 1 cent for each additional per cent or fraction

thereof. The method of determining * total sugars' is not specified.
Two methods are shown below :
Proposed duty.
sdj t |Reduei Total
Tec nein a
Ex tanker. by polar-| sugars. | sugars. | Cents Dollars

per ton,

g

gallo

25.8 19.42 45.02 1 Sl-q
28.4 17.24 45,64 1 L7

26.4 20.84 47.24 1 LN
24.8 26.32 51.12 2.100 3.59
29.6 18.52 48,12 1275 2.18
29.6 20.00 49, 60 1. 550 2.65
20.4 2. 81 50,21 1.825 3.20
28.0 2.713 50,73 1. 825 3.12
26.0 27.78 53.78 2.650 4.53
28.8 20, 84 49.64 1.550 2.65
28.0 20. 00 48,00 1 L7
24,0 26,32 50.32 1. 825 3.12
28.0 20. 84 48.84 1L.275 2.18
20.6 20. 84 50.44 1.825 3.12
3.2 17, 86 49. 06 1.550 2.65
26,0 19.23 45.23 1 L.71
3.2 17. 56 48. 75 L 275 2,18
20.4 18,87 48,27 L1275 2.18
22.4 18,35 40.75 1 LN
26.0 17. 86 43. 86 1 LTl
2.2 16.97 40.17 1 L7l
20.2 17,24 46. 44 ) 2 L7
30,2 14.50 44.70 1 1.7
25.6 14.93 40.53 1 L7
32.8 19.23 52.08 2.375 4.06
26,4 17.02 43. 42 1 L7
21.6 18. 45 40,05 1 5 Blrs |
24.0 18.18 42.18 1 L7
24.0 16.13 40.13 1 L7l
28.9 17.54 46, 44 ' 1.71
25.6 23.25 48,85 1.276 2.18
30.8 19.23 49.31 1. 550 2.65
30.6 18.52 49.12 L.550 2,65

Blackstrap molasses is not bought or sold on sugar test. Blackstrap
is blackstrap, same as “ pigs is pigs.” No sugars can be profitably ex-
tracted from blackstrap, and there ls no sense in departing from cus-
tom of enterinﬁ blackstrap as * molasses not over 40 degrees by polari-
scope.” An ad valorem duty based on American money valuation in
country from which shipment is made is most scientifie, as it provides
for an increase and decrease as supply and demand create the market.

Mr. BROUSSARD. I think the Senator from Ohio [Mr.
Wirras], who happens to be near me at this time, was inter-
egted yesterday to know if blackstrap molasses was ever used
for human consumption. I have here a document which was
issued by Mr. Payne, who is in charge of the molasses division
of the Bureau of Chemistry of the Agricultural Department.
For instance, here is the molasses on the market, and this is
issued by this bureau. It does not say where it came from,
but it says:

Sells straight cane girup under brand names, and mixture of cane
and corn sirups down to DO per cent came and 50 per cent corn sirup,
called New Orleans molasses—

It cost the farmers of my country many a drop of sweat and
many a sacrifice to make a reputation for this New Orleans
molasses. What does it contain now, according to the Depart-
ment of Agriculture?

Formulas of sirup mixers:
Sixty per cent first centrifugal molasses—
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A centrifugal molasses is not a molasses at all in the sense
that the New Orleans molasses was known, which is made
under an entirely different process.

Sixty per cent first centrifugal molasses, 40 per cent corn.

Here is another one:

Eighty per cent first centrifugal mol 20 per cent corn.

Beventy-five per cent first centri molasses, 25 per cent corm.

Fifty per cent first centrifugal m 5O per cent corm.

One of our by-products.

Now, take the cottonseed fellows, the cattle-feed people; for
instance, Procter & Gamble. The Soap Trust owns half of the
""tottonseed crushers in my State.

Cottonseed hull, ecorn chop, cottomseed meal, alfalfa dust—

And cobs, T might add, because I know it. It is not contained
‘here, but in the case of anything that the cattle will not eat it
| is only necessary to put molasses over it and they will eat :§ =

I will go back again, in order to' quote accurately:

Cottonseed hull, corn chop, cottonseed meal, alfalfa dust, salt for
palatability, average use of molasses 15 per cent.

That is what these people use. Most feeders use 20 per cent;
gome use 40 per cent.

Feed mixers are of three classes: First, the manufacturers

| of cereal foods making feeds from their by-products.
' " Do they want to deny us protection because molasses is a by-
| product?” Do they want to give that advantage to the manufac-
| turers of the cereal foods, who may get free molasses and con-
I vert these by-products of theirs in competition with the corn
| and the oats and the barley and hay grown by the farmers of
| this country?

First, the manufacturers of cereal foods making feeds from
| their by-products, using blackstrap molasses; second, manufac-
! turers who have by-products at strategic shipping points who,
{if need be, can buy all the ingredients; third, concerns like
{ Procter & Gamble, who do not manufacture foods, but have
[large accumulation of by-products from cottonseed oil, such as
| hulls, meal, ete.

I can explain what the “etc.” stands for. I have seen these
| feeds manufactured in my State. I have seen them go and buy

a haystack which had been standing in the lot for months, which
stock would not touch even though starving. I bave seen them
| take it and run it through a chopper and put 20 per cent molas-
|ges in it, and the animals would leave fresh corn, one month
in the barn, and eat this old stuff. When they got rid of this
old hay or these sweepings, they were not only making a profit
out of an article of food which animals would not eat, but for
every ton of that food they sold to the man who feeds they
made $4.575 profit on the molasses alone in that ton of feed.
But they want to deny us 6 cents per ton protection. It is the
most absurd thing I ever heard of.

In order to do that you will have to violate the opinion of
every expert who knows anything about sugar and blackstrap
molasses. You have put in that very clause a provision that
if a man extracts sugar from that blackstrap molasses he must
pay a duty, because you have made it so high that whenever
sugar sells for over 64 cents, you will find people extracting
sugar from this molasses.

Mr. WILLIS. Mr. President, the Senator said just a moment
ago that there was a duty of 6 cents a ton.. Did he mean that?

Mr. BROUSSARD. No; I did not mean that; I meant a duty
of a quarter of a cent per gallon.

Mr. WILLIS. That is, on the molasses itself?

Mr. BROUSSARD. On the molasses; and you use 32.4 gal-
lons per ton of feed.

Mr., WILLIS. Then how do you figure out the 6 cents?

Mr, BROUSSARD. T will show the Senator. Every gallon
of that brings us 8 cents, though we could not get .3 cents last
year. The man sells that feed at an average price of $28 a ton,
which ig at the rate of 1.4 cents per pound. He uses 32.4 gal-
lons per ton, which amounts to 400 pounds, because each gallon
weighs 11.7 pounds.

Tivery pound of this molasses which he sells brings him 1.4
cents, There are 11.7 pounds to the gallon, so that each gal-
lon brings him 18 and a fraction cents, and it costs him 3
cents. He makes a profit of 13 and a fraction cents per
gallon for every gallon which he puts into this feed. But the
addition of this duty of one-fourth of a cent to his 3 cents would
make a difference of 6 cents a ton for the molasses which he
puts into this ton of feed, if you take the minimum of 48 de-

, fixed under the Fordney bill. As you increase, you will
find that the maximum which any man could be called upon to
pay as an increase due to the Fordney tariff rate would be 34
cents per ton increase, without taking into consideration—and
this, of course, would reduce it—the fact that there is now a
duty of 15 per cent ad valorem on blackstrap up to 40 degrees,
and 2} cents above; so that if your molasses had only 15 de-

grees, it would be 15 per cent ad valorem; if it had 88 degrees,
it would be 15 per cent ad valorem. So that there is a duty,
and my figures must be reduced by that duty.

There is this other consideration, that that molasses at 56
degrees, which we. are conceeding in order to meet this argu-
ment, is never put into industrial alcohol or into feedstuffs be-
cause there is a market for it for human consumption.

If the dairy people of the Senator’s State want a duty on
butter, want a duty on hides, and want a duty on the earcasses
of the animals, what right have they to ask us to increase the
profits of the feed manufacturer on the molasses consumed by
the manufacturer in the production of a ton of feed, which,
considered without the duty, would make him $4.56%, in order
that he might not increase the price of his feedstuffs? The
fellow is a profiteer now, so far as molasses is concerned, be-
cause he makes no distinction when he sells you a ton of feed.
He sells you the 400 pounds of molasses at the same rate per
pound as he does the other worthless feed which he has in it

But I will go a little further with this: Every dark mixture
primarily used for baking consists of 16 parts of Cuban black-
strap, 0 parts Louisiana certrifugals.

Whenever they use any of that stuff they put the Lounisiana
product in it because our finished product is so far superior to
their finished produet that there is the same difference between
gour b]liaik%trap mcgnssea and theirs; but I will come in & moment

what Penick Ford, who started this propaganda, state.
They say blackstrap is blackstrap, like “ pigs is pigs.”

Our blackstrap uently carries 56 per cent total sugars.
The Cuban product will go from 40 to 45 or 48 total sugars.
But we bring our 56 per cent on the market—and I will read
that to the Senate in a moment—and the man who buys our
stufl says, *“ Blackstrap is blackstrap, like pigs is pigs,” and he
makes no distinction between the degrees of total sugars in the
molasses. We received less than 8 cents in 1921 because the
buyer could get blackstrap molasges from Cuba cheaper than we
can sell it in New Orleans, because from the plantation to New
Orleans the transportation rate is about twice as much as it is
from Cuba to New Orleans by water.

This is what the Department of Agriculture says:

Some Cuban molasses is undoubtedly not fit for food, but I have never
seen any I was unable to use.

It is a physical process. You filter it, and you get it down
at the other end an edible article. If you compound it with
good molasses, say, corn or sugar-cane sirup, and mix it in
proportion, you can palm it off. You get this at 8 cents, and
you do not sell it at 95 cents a gallon, but you sell it at that
rate, because you sell the compound at that price, and there-
fore that proportion of if goes at that. But I shall reach pres-
ently the statement that they do sell it at 50 cents just as they
receive it. We sell it to them at 8 cents, and they do not want
us to have a duty of a quarter of a cent a gallon,

I want to read this to the Senate, Decause I think it will
interest the Senator from Ohio and interest all the Senators
from the grain States. This is from a statement submittfed to
Congressman MonDELL last year:

Inasmuch as the greater part of Cuban and Porto Riean i3 nsed
for distilling srlrltu——dlstule; spirits, since the %am of prohibition
amendment, being restricted to ﬂena{ured alcohol and denatured rom
used for tobacco manufacture. The latest report from internal revenue
for fiseal year ending June 30, 1919, was 123,408,608 gullons of
molasses used for the manufacture of distilled spirits. The total in-
cludes two sources of saccharine liquors from wood and sulphite liguors.
In the year (fiscal) 1916 the to amount of such saccharine liquors
other than cane molasses used for uction of alcohol amounted to
;ﬁir;)ﬁ:ls gallons, It is possible, but has never exceeded 6,000,000

Thar;fore cane molasses used for production ended June 30, 1919,
was 117,000,000 lons, in round fignres.

The amount of molasses brought into the United States during the
fiscal year 1919 was:

Gallons.
Cuba 124, 254, 663
Porto Rico 15, 118, 678
Hawail 11, 066, 996
All other. 5, 820, 054
Total 166, 259, 301

of the grade known as black-

This total consists almost exclusivel
stra t! gallons were used for distilled

p. Of the above total, 117,000,0
gpirits ; 30,000,000

llons for other purposes.
Domestic production, December, 1918, to Septe , 1919, approxi-
;nstelly l]:'gi ,000 gallons. Only negligible portion of blackstrap used
or aleohol—

That is, they do not use our blackstrap for alcohol; it is too
good. This continues:

Only negl portion of blackstrap used for alcohol, therefora
above added to imports approximates 53,000.000 gallons avallable [
purposes other than aleohol, which was used primarily for human f
and cattle feed. Small amounts used for making corves for foundries
apd for blacking.
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Here is the peint to which T wish to call attention:

Fifty-five million gallons used for feed equals 11,800,000 bushels of
corn—

That is, chemically, and by demonstration—

which it displaces. The 117,000,000 gallons used for alcohol making:

displaces 25,100,000 bushels of corn for aleohol making: making &
tog;l of 36,900,000 bushels of corn displaced by the use of blackstrap
molasses,

In other words, the corn grower gets it both ways.
The feed manufacturers will not buy corn at 60 cenis per

bushel when they can get blackstrap molasses at 3 cents a

gallon, and when 4§ gallons of blackstrap equal the caloric or
feeding value of 1 bushel of corn, The industrial alcohol peo-
ple will not buy corn at 60°cents a bushel when € gallons of
blackstrap molasses will make the same quantity of aleohol
as a bushel of corn. The farmers of Illinois have recognized
that. I placed in the Recorp their estimate that the black-
strap molasses imported from Cuba displaces 40,000,000 bushels
of corn in this country. If the man who wants protection on
his butter and cattle and hides wants to put us on the free list,
he is simply helping the man who is competing® with his corn.
He is destroying a domestic industry that is willing to help
him get protection for what he wants. It is a very short-
sighted policy for him to put the other fellow on the free list
and to demand protection for himself,

Mr. President, I would like to insert in the REcorp two tables
that came from the Department of Commerce which show the
average per gallon duty imposed on blackstrap molasses enter-
ing this country between 1910 and 1920. They also show that
the highest duty imposed on blackstrap molasses was 3.6 cents
per gallon and that under the present law it amounts to 2.4
cents per gallon on the high grades. So that we submit to the
Senate, considering thiat all previous administrations of both
parties have accorded us a duty, it is-most unwise now, when
the rates are being raised on every article as compared to the
existing rates under current law. In this particular instance,
instead of giving us a similar increase, one which would follow
the increases in the duties imposed on sugar, and inasmuch as
this is a by-product of sugar, it is inconeeivable that the Repub-
lican Party or the Finance Commitiee would want to go back
and say, “ Yes; we will take the current rate or the present
rate on sugar under the current law, which is 1 cent; and we will
make it 1.60, but we find that there is 15 per cent ad valorem on
blackstrap molasses up to 40°, and above that 2% cents a gal-
lon, so we will increase the tariff on sogar, but the black-
strap will go backward and on the free list. We will go the
Democratic Party one better.” In other words, the committee
say to the Democratic Party, “ We will go you one better in
one way by giving higher protection on sugar, and then we will
go you one better the other way, because we dare to put black-
strap on the free list.” Tt is an indefensible thing.

The two tables which I asked to have printed in the Recorp
show the duties imposed on the imports of molasses from Cuba
and the duties imposed upon imports of molasses from other
countries than Cuba, I ask permission that they may be
printed’in the Recorp,

The PRESIDING OFFICER (Mr. Bursum in the chair).
Without objection, the tables will be printed in the REecorp.

The tables are as follows:

Tasre VIL.—Molasses (blacksirap) not above J°.—Imports for con-
sumption from Cuba.

(Data from the Depart of C )
Average | Aotual
Fiseal year te Duty col-
ondi Lo Quantity Value. pec rate of
duty. lected.
June 30. uty: inmnCI Y gﬂ
30,489,714 | §1,067,156 | $170, 744 | '$0.035 18
20, 000, 337 365 | 112,088 . 035 16
25, 451, 085 Qm 141,233 .85 16
29, 468, 901 1,008,005 | 166433 -038 16
25, 334, 957 '667 | 139,625 S 034 16
24, 826, 991 663,178 | 75,980 .026
74,748,504 | 1,000,582 193,140 25 13
- 1
501,070 | 13,377,721 | 405328 ~04l 12
ek s FPEE, 106, 788, 759 | 10,377,340 (1,245,290 087 12
p I G Ratin e do. ...-| 126,085,181 | 8.322)225 | '998667 L1088 12
Calendar
1918, ...|.....do. . ....| 136,002,974 | 0,110,348 |1, 004,322 .067 12
1019, ...|.....do......| 110,244,781 | 3,471 871 | " 416,025 . 081 12
1090, f cas S 148,082,608 | 3,543,042 | 425,273 -024 12

Tasie VIII—Molasses (blackstrap) not above
sumpition other than from Cu

(Data from the Department of Commeree.)

0 —Imports for con-
ba.

Average

per
Fiseal year ending June' ug;lm““‘“ Quantity. | Valie. Dﬂgﬂml— gallon in
30. i country
of origin.

Gallons.

1910...ccrecnasasananasass] 20 percont.. 506,900 | $18, 835 43,387 $0.033
...do. 693 | 64,743 | 12,048 029
45,80 | 9173 . 080
59,764 | 11,052 . 034
18,371 | 3,674 .87
6, 227 34 048
95,711 | 14,338 027
120,445 | 10,416 .85
554 | 37,533 114
162, 136 320 .035
345,815 | 51,817 . 080
[ ] P . 385
196,665 | 29,500 .28
ILAT Lo s .750
7,808 | 47,670 027

! From Virgin Tslands. * From Virgin Islands snd Philippines.”

Mr. BROUSSARD. Mr. President, T wish to appeal to the
grain growers who are taking an interest in this matter. I
want to read, for instance, an experiment conducted in the
State of Maryland, as shown In Bulletin 117, issued in April,
1907, by the Maryland Agricultural Experiment Station. They
make the statement that using molasses in stock feed was
tried as an experiment on six steers. 1 am not using a Loui-
siana experiment, where we have been conducting suech ex-
periments  for 40 years. I am using a near-by State, a State
farther nmorth. The experiment showed. that the digestibility
of hay and corn mixed with molasses bad increased 17 per
cent; of crude fiber, 8.2 per cent; of entirely free extracts, 22
per cent; and of sugars, practically, 21 per cent. I guote from
the pamphlet as follows:

These resuits show that the addition of molasses to a ration has a
tendeney to inerease the di bility of both hay and'grain feed. This,
coupled with the gemerally observed faet that molasses contributes

toward making feeds more latable and acts s an. appetizer,
gives molasses a relatively high place as a stock feed and makes if

‘more valnable than its analysis zlone would indieate.

Here is the interesting part of the statement:
Comparisons of costs of to-day, using not the price of cash corn and
oats but the average of the low 9pl’lmm quoted for deliv of these

g‘gllns from December to May of 1017, shows molasses at cents per
gallon—

Just think of it. At that time the people liere were paying
20 cents per gallon for molasses. As I said, we tried to con-
tract for 3 cemnts a gallon last year.

Molasses at 20 cents a gallon is equal to $1.70 per hundred pounds;
oats at’' G4 cents a bushel is 1 to $2 per hundred pounds;
at $1.20 per bushel Is equal to $2.14 per hundred pounds. The above
comparisons of value show oats to cost 17.6 cents per hundred pounds
?I::Dm than molasses and whole corn 25.8 cents per 100 pounds more

an mo!

What I am trying to show is that as an article of food it has
been demonstrated. by every agricultural station in the United
States that oats and corn, when compared with their cost, are
not as efficient as food for animals as is the blackstrap molas-
ses. The bulletin further says:

The corn is only paralleled in food valne with the molasses after
the expense of crushing it shall have been incurred.

I come back now to the report of the committee on cane sirup
and molasses made to the Food Administrator In 1918. On page
13 is a question which they propounded to every expert they
could reach:

From practical use of molasses in feeding stock what would you con-
sider its value as com&ured, say, with the valme of corn? In other
words; what price would blackstrap molasses have to reach to induce
g:ll_zm tclb’rtgélt:: gsegdmg it entirely and feed omly corn, oats, hay, or other

(i 4

Here is what the committee reports: v

One answer fixed the price at 12 cents Per gallon; the next:lowest
was 20 cents per gallon, and' thie highest 40 cents per gallon, the aver-
age being 26 cenis per gallom, while others answered that they would
feed some blackstrap at any price. In addition to the above info
tion, we have called a number of dpemns baefore us to as
views as to what they would consider a fair price for blackstrap molas-
ses, and their estimates ranged from 18 cents to 206 cents per gallon,
a great majority naming the latter price,

A number of experiments have been: condocted by the Agrienltural

rtment of the Upited Btates Government and some of the agri-

cultural departments of the States, and they rate blackstrap as a
stock feed very high, equal In value to com, pound for pound.

The committee, while they had all the information which fixed
the price as an article of food from 40 'cents down to 20 cents,




8702

CONGRESSIONAL RECORD—SENATE,

JUNE 14,

and finding that the article was being sold for human consump-
tion in many cases at 95 cents a gallon, taking into consider-
ation everything—and out of five members there were two from
Louisiana—fixed a maximum price on this product of 18 cents
per gallon. So it can be easily understood that the grain grow-
ers are just as much interested in the proposition as we are,
except that if they can not get rid of their corn which is dis-
placed by this product they can feed it on the farm, or at any
rate, it will not make it oppressive or inconvenient for their
neighbors. But with us, what we need is a small protection
which will permit us to market the product in order to get it
off the plantation where it is a perfect nuisance, and where
it can not be taken care of except at great sacrifice and great
expense.

Mr, President, I think I have said about all I want to say
with reference to the matter. I appeal to the committee. If
there is anything I have said that is not absolutely according
to the facts I would like to have it called to my attention. I
have stated previously that for a number of years, before we
Louisiana people showed the value of this article as a food-
stuff and then showed its value as an article which would be
converted into industrial alcohol, we were put to great expense
and sacrifice of land and having disagreeable odors and fer-
mentation on the property which made it disagreeable even for
the passers-by on the roadside. As I said, we can not put the
product into the streams, because if we do we pollute the water
and kill the fish and we are arrested under a Federal statute.
We must set aside a certain piece of land of equal value with
the rest of the farm in order to impound it there, and year after
year we have the same thing to contend with.

All we need is a little bit of protection to permit us to bring
it to market. Whether we make a profit out of it or not is not
the question. We want to be relieved of it. There is no reason
for placing it on the free list when the industrial alcohol people,
who are using over 90 per cent of this by-product imported into
the country, have not asked that it be placed on the free lisl
It is only the feed people and the dairy people who have asked
it. They have asked it because they conceive that the feed man-
ufacturer is going to raise the price of feed unless it is put on
the free list. They have never raised that question before.

Now that we are increasing all rates it is beyond reason for
the committee to propose to put us on the free list while in-
creasing every other article of American product. We would
like to have, as we said before the Ways and Means Committee,
a 1 cent tariff duty. The House made it, in answer to the de-
mand of the feed manufacturers, one-quarter of a cent. I do not
know what rate I shall propose. The Senator from Illinois has
an amendment pending proposing to make the rate 10 cents a
gallon. My people have never asked that rate before either
committee,

I wish to make the request now, if it meets with the approval
of the chairman of the Finance Committee, that we permit
this paragraph to go over, to be taken up with paragraph
1615a, so that when we pass upon that paragraph we can
pass upon this one at the same time. I understand the Senator
from Illinois desires to urge his amendment at that time, It
,will naturally be disposed of at that same time. Otherwise I
'shall be compelled to ask for a vote now as to a few words
‘which I do not think would bind us at all. I hope the chairman
‘of the Finance Committee will permit this paragraph to go
over until we come to the consideration of paragraph 1615a,
which proposes fo put this article on the free list. In the
imeantime I hope that the committee may reconsider this mat-
'ter, so that we may have some kind of proper readjustment.

_ Mr. McCUMBER. The matter may be passed over for the
day at least, and I will consult with the Senator from Louisiana
a8 to a time at which it may subsequently be taken up.

The PRESIDING OFFICER. Without objection, the para-
graph will be passed over temporarily.

Mr. GERRY. I understand the Senator from North Dakota
to say that he intends to pass over the amendment in para-
graph 5037

Mr. McOUMBER. The amendment which has just been dis-
cussed ig in the molasses paragraph, which the Senator from
Louisiana [Mr. Broussarp] has asked may go over until we
consider the sugar schedule, and the paragraph in the free list
covering molasses testing not above 56 per cent total sugars.

Mr. GERRY. As I understand, the paragraph 503 bears a
relation to paragraph 1615a, on page 227, which places a cer-
tain class of molasses on the free list. Paragraph 1615a will
not be considered until the free list is reached; but the amend-
‘ment in paragraph 503 will be considered now unless the Sen-
ator has asked that it go over.

Mr. McCUMBER. I have asked that it may go over now for
the day, at the request of the Senator from Louisiana.

Mr. GERRY. I could not hear the Senator, and that is
what I was trying to get straightened out.

Mr. WALSH of Massachusetts, I ask unanimous consent to
have inserted in the Recorp and referred to the Committee on
Finance a copy of resolutions recently adopted at the annual
convention of the American Feed Manufacturers’ Association,
requesting free entry of blackstrap molasses—the product which
the Senator from Louisiana [Mr. Broussarp] has just been
discussing.

There being no objection, the resolutions were referred to
the Committee on Finance and order to be printed in the
Recorp, as follows:

Resolved by the American Feed Manufacturers’ Association, in con-
vention assembled at Chicago, Ill., June 8 and 9, 1922, said association
ﬁrmmtiug approzimately 150 manufacturers of feeding stufls from

sections of the United States, employing a capital of more than

$100,000,000, That we respectfully urge (E:ongreas in the interest of this

important industry and in the interest of the dairymen, cattlemen, and
consumers of meats, poultry, eggs, and dairy products, and the users of
feeds for horses and mules, to permit free entry of blackstrap molagses

for feed purposes.
That we also respectfully ask Congress in passing the tariff bill to
on ground and

follow the original House draft in fixing the tarfﬂ!

unground screenings. We consider it detrimental to the American
farmer, manufacturers, and consumer to place a higher duty on the
raw material (unground screenings) than on the manufactured article
ground screenings), especially in view of the fact that screenings
ground in Canada is so img:rrectly done that it does not eliminate
the only objection that ecan raised to the use of screenings as feed,
viz, the possibility of befouling American soils.

That we also respectfully call the attention of Congress to the fact
that the importation of ground screenings, when prices are low as at
present, is impracticable on account of high freight rates. Ground
screenings must be bagged or sacked before shipment and then shipped
by rallroad at high freight rates, whereas unground screenings are
usually shipped in bulk by water at very much lower rates,

Unanimously adopted on June 9, 1922,

Attest :

L. F. BrowxN, Secretary.

Mr. McCUMBER. Mr, President, my attention has been
called to an article in the New York World of June 14, I will
merely read the headlines of the article, which are as follows:

Bounty on potash urged with tariff as boost for HAL®, Maine Senator
convineces committeé, but SmooT charges it is mere electioneering,
Plan would cost public $40,000,000 in five years.

I feel that this article is so unjust to the Senator from Maine
[Mr. HAaLE] that it becomes my duty to correct the misstate-
ment. The Senator from Maine did appear before the com-
mittee and earnestly opposed any tariff on potash. He never
discussed, however, with the committee the gquestion of a bounty
in the place of a tariff, nor did he refer to it in any way, shape,
or manner, After he had left the committee the members who
were present took up the subject and tentatively proposed in
lieu of the tariff to place potash upon the free list, and for the
purpose of protecting, or at least encouraging the American in-
dustry, to grant a bounty equivalent to tariff rate for a period
of five years, and at the same tariff rate. That is, however,
but tentatively proposed, and no final decision will have been
made until the committee reports the matter to the Senate.
The reason for the protection which was given by the Committee
on Ways and Means was that during the war the price of
potash rose to $450 per ton, and it was thought best by the Com-
mittee on Ways and Means to protect it for a period of five
vears, with a gradually diminishing tariff, so that potash
would be free at the expiration of five years. During the boom
incident to the war, however, when the price encouraged the
greatest possible development, the production of potash was but
54,000 tons. If we should provide a bounty to-day there would
be nothing paid on it, because there is not a single one of the
potash factories in operation; and if we should even go up to
a production of 50,000 tons a year, during the next few years
the amount would not exceed $2,500,000 for the first year,
$2 500,000 for the second year, $2,000,000 for the third year,
$1,500,000 for the fourth year, and $1,000,000 for the fifth year.
That is on a basis of possible production of 50,000 tons a year.

However, I did not rise at this time to discuss the merits of
the proposition at all, but simply to explain the part which the
Senator from Maine took before the committee in asking that
potash be put on the free list and to state what was the limit
of his request.

Mr. OVERMAN. Does the Senator from North Dakota think
that the Committee on Finance will report in favor of the
propesition of putting potash on the free list? .

Mr. McOCUMBER. Yes; the committee has decided to do that.

Mr. President, I now ask that we return to paragraph 302,
page 41, line 15. I think we have covered everything in the
paragraph except one clause,

Mr, OVERMAN, I suggest the absence of a quorum.

The PRESIDING OFFICER. The absence of a quorum is
suggested. The Secretary will call the roll.
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The roll was called, and the following Senators answered
to their names:

Ashurst Gerry MeKinley Shortridge
Ball Gm eNary Bimmons
Borah H Nelson Smoot
Broussard Harris Newberry Spencer
Bursum Harrison Nicholson Bier.
Calder Hiteheock Norbeck Sutherland
Cameron Johnson Norris Bwanson
Capper Kello Oddie Toewnsend
Caraway Kmdﬂck Overman TUnderwood
Curtis Keyes Phipps Walsh, Mass.
Dial Ladd Poi er Walsh, Mont.
Fdge Lenroot Pomerene Watson, Ind.
Elkins McCormick Ransdell Willis
Ernst MeCumber Sheppard

Mr. CURTIS. I desire to announce the necessary absence

of the Senator from Pennsylvania [Mr, PEPPER] on business of
the Senate.
~ T also wish to state that the Senator from Wyoming [Mr,
WarreN] is detained from the Senate by reason of illness in
his family.

The PRESIDING OFFICER. Fifty-five Senators having an-
gwered to their names, a quornm of the Senate is present. The
question is on agreeing to the amendment of the commitiee,
whieh will be stated.

The ReEAapivg CLERE. In paragmph 302, page 49, line 16, it

is proposed to strike out “72” and insert “ 60,” so as to read:

ferrotungsten, metallic tungsten, tungsten powder, tungstic acid, and
aell other compounda of tungsten, 60 cents per pound on the tungsten

contained therein.
Mr. President, I supposed we had

Mr. WALSH of Montana,
disposed of that item.

Mr, SMOOT. No; I will say to the Senator that T asked that
it go over for turther consideration of the duty of 45 cents
per pound on the tungsten contained in the ore, thinking per-
haps there would be a change in that, and if there was a change
in that, it would necessarily change the item now before the
Senate, which is the metallic tungsten, tungsten powder, and
tungstic acid; but with no change in the 45 per cent there will
be no change in the other items named.

Mr., WALSH of Montana. The Senator is not proposing to
offer any amendment?

Mr, SMOOT. Noj; I shall not offer any amendment.

Mr. WALSH of Montana. The Senator from Nevada [Mr.
Prrraan] is particularly interested in that feature of the para-
graph, and he is unavoidably absent to-day.

Mr. SMOOT. I do not think the Senator from Nevada ob-
Jects to the rates in the bill.

Mr. WALSH of Montana. That is my understanding. I do
not think he has any objection to these rates.

Mr. SMOOT. I am quite sure he has not.

Mr. WALSH of Montana. On the assurance of the Senator,
then, I will offer no objection to disposing of the matter now.

Mr. SMOOT. I will assure the Senator that if the Senator
from Nevada has any objection, when he returns to the Cham-
ber I will ask for a reconsideration of it.

Mr. WALSH of Montana. Very well.

The PRESIDING OFFICER. The question is on agreeing
to the amendment of the committee.

The amendment was agreed to.

The REapiNg CrErx. On the same page, line 17, it is pro-
posed to strike out “15”™ and insert “ 25,” so as to read:
and 235 per cent ad valorem,

The amendment was agreed to.
The ReapiNe CrLEr. The next amendment is on the same
page, line 20, where it is proposed to strike out “72" and in-

sert “ 60,” so-as to read:
ferrochromium tungsten, ten, chromium cobalt tun
sten, tu en mﬁfmdnnomeralgsaéfmngﬂtwnotmeﬂﬂg
pmvided or, 60 cents per pound on the tungsten cnnta.lned therein,
The amendment was agreed to.
The REapiNGg CLERK. On the same page, line 21, it is pro-
posed to strike out “ 17" and insert “25,” so as to read:
and 25 per cent ad valorem.

The amendment was agreed to.

Mr. SMOOT. Mr. President, I ask now to take up paragraph
882, tingel wire.

Mr, WALSH of Montana, Mr. President, before we pass
this paragraph, I observe that the compounds of chromium
carry 30 per cent ad valorem, chrome being on the free list.
+They are found on page 5H0.

Mr. SMOOT, I will say to the Senator that there is no
change made in that.

Mr. WALSH of Montana. But the rates here are fixed on
the basis of free chrome, of course,

Mr. SMOOT. Free chrome ore; yes.

Mr. WALSH of Montana. I inquire of the Senafor what
were the considerations which induced the committee to put
chrome ore on the free list?

Mr. SMOOT. The information that the committee had was
that chrome ore was found only in a scattered condition in
this country, and that the guality was very inferior te that
which was imported from foreign countries; and not only that,
but the users of it in this country state that it is net de-
pendable, and therefore chrome ore was put upen the free list,

Mr. WALSH of Montana. They made: exactly the same
representations concerning manganese, did they not?

Mr. SMOOT. No; in the case of manganese if was put opon

States, but the question of quality was net invelved.

Mr. WALSH of Massachusetts. The production of chrome
ore did develop very largely during the war, did it net?

Mr. SMOOT. Baut it was at prices that nebody eould think
of paying in ordinary times. It was like other items that went
twenty times as high as they were in normal times.

Mr. WALSH of Montana. I am interested in the thing not
particularly so far as the tariff is concerned, but beecause of the
reasoninguponwhlchﬂleibemgomonthermlilt.
about the matter is that we are as fortunately situa
State of Montana with respect to chrome ore as we
respect to manganese. We can supply the werld
ore. There iz no limit to the quantity we ean produce, and, so
far as quality is concerned, of a quality egnal to that prodnced
anywhere. It is a mere matter of the development of the in-
dustry ; and it is simply a question of pelicy as te whether we
shall make the steel manufacturers pay semewhat more for
the chrome that they use in producing steel or whether we will
allow it to lie undeveloped for some period, until conditions
change and it becomeg profitable to mine it; that is all.

Mr. SMOOT. The industry has not been developed, and I do
;1ot iremember anybody coming before the committee and asking

or it.

Mr. WALSH of Montana, I think that is se. 1 have not
heard very much from the Montana producers; but the ore is
there in unlimited guantities.

Mr. SMOOT. Sinee the Senator breught up the questien I
have been trying te think whether or not anyone appeared be-
fore the committee on this subject, and I ean not remember
whether they did or not, but I do not believe they did.

Mr, WALSH of Montana. The properties most extensively
developed are in the Btate of Califernia, and I suppose that
California has been rather in evidence in reguesting these
tariff rates,

Mr. BMOOT. I do not not want to say anything against the
products of California, but I really must say that all that is
produced in California is very unsatisfactory.

The PRESIDING OFFICER. The Seeretary will state the
amendment of the committee in paragraph 382, on page 86.

Mr. SMOOT. Mr. President, I send to the desk an amend-
ment to this paragraph. I will ask the Senator from North
Carolina to follow the amendment that I have offered to para-
graph 382, and if he does not understand it I will explain it.

Mr. SIMMONS, I have not seen it

Mr. SMOOT. It will be read now from the desk.

Mr. SIMMONS. Before it is read I want to ask the Senafor
from Utah why we can not now proceed with the sugar gchedule
and dispose of that finally.

Mr. BMOOT. All that we could dispose of would be the.
candy amendment. The Senator from Rhode Island [Mr,
GERrY] stated to me that he was going to leave the Chamber,
as he had something to do, and that when we got through with
these items he weuld ask to take up the other one, and I told
him it would be perfectly satisfactory to me.

Mr. SIMMONS. I want to state frankly to the Senator that
I would rather not take up these items new. I will take up
this first one, paragraph 382, if the Senator insists upon if;
but there are three or four following that in the metal schedule
that have been passed over that relate to zine and lead ore and
various ores, that I was under the impression that the Senator
from Montana [Mr., WarLsa] had leoked up and . would pre-
sent; but it seems that he and I misunderstood each other, and
I am not now prepared to take those up. Of eourse, I ean
prepare myself as we go on, but it will take much more time
than if the Senator will let them go over until I have had an
opportunity to investigate them somewhat.

Mr, SMOOT. I do not think the Senator will object to the
action proposed in the case of paragraph 386, because we take
tin bars off the dutiable list at 2 cents a peound, as the Heuse
provided for it, and put it on the free list. I de not think
there will be any objection on the part of the Senator te the
action of the committee on that item,
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Mr. SIMMONS. No; I would not ask that that particular
item go over, because it is proposed to strike it out and put it
somewhere else. When we get to the place where it is pro-
posed fo put it, I may want to consider it.

Mr. SMOOT. It goes on the free list. :

Mr. SIMMONS. If it does, then I should make no objection
to it.

Mr. SMOOT. I knew that the Senator would not.

Mr. SIMMONS. But I was speaking about paragraph 382,
and then the heavier items that follow that, such as paragraph
887, which relates to bottle caps of metal, and so forth. !

Mr, SMOOT. The Senator is prepared to go on now with
paragraph 382, tinsel wire; is he not?

Mr. SIMMONS. Yes.

Mr. SMOOT. I ask, then, that the amendment which I have
sent to the desk may be stated.

The PRESIDING OFFICER. The amendment offered by the
Senator from Utah will be stated.

The ReapiNnG CrLeErR. On page S8, paragraph 382, following
the numeral “ 382 is it proposed to strike out down to and
including the words “ad valorem,” leaving the semicolon, in
line 18, and in lieu thereof to insert the following:

Tinsel wire, made wholly or in chief value of gold, silver, or other
metal, 5 cents per pound and 10 per cent ad valorem; lame or lahn,
made wholly or in chief value of gold, silver, or other metal, § cents
per pound and 20 ge.r cent ad valorem ; bullions and metal threads
made wholly or in chief value of tinsel wire, lame or lahn, § cents per
pound and 35 per cent ad valorem.

Mr, SMOOT. I will say to the Senator that in the rest of the
paragraph there will be no changes made other than those that
were made by the committee in the first instance.

Now perhaps it will be of interest to the Senator to know
Just what these changes are.

Mr. SIMMONS. I shall be glad to have the Senator explain
them.

Mr. SMOOT. I think I can explain them very briefly.

Tinsel wire, lame, and lahn, under the House provision and
under other laws, have carried the same rate of duty. There
should not be the same rate upon tinsel wire that there is upon
lame and lahn. Therefore the committee has now decided to
make a rate on tinsel wire, and then another rate upon lame or
lahn, and a still further rate upon the bullions and metal
thread made wholly or in chief value of tinsel wire, lame, or
lahn.

The Senator will notice that in the first place we take tinsel
wire and instead of placing a duty of 10 cents per pound and
80 per cent ad valorem upon it, as the House has done, we im-
pose upon it a duty of 5 cents a pound and 10 per cent ad
valorem. \

Mr. SIMMONS. That is more than cutting it in two.

Mr. SMOOT. It is half of the specific duty, and only a
third of the other. Then we take lame or lahn, and instead
of having the duty 10 eents a pound and 30 per cent ad valorem
we impose a duty of 5 cents a pound and 20 per cent ad valorem.

Mr. SIMMONS. That is one-half in one case——

Mr. SMOOT. That is one-half of the specific duty, and two-
thirds of the ad valorem.

Mr. SIMMONS. Yes.

Mr. SMOOT. Then in the case of the bullions and metal
threads, made wholly or in chief value of tinsel wire, lame or
lahn, instead of 10 cents a pound and 35 per cent ad valorem we
cut the specific duty in two, making it 5 cents a pound. That
is a better classification, taking into consideration the labor that
is put upon these articles.

Mr. SIMMONS. What rate does the Senator fix on bullions?

Mr. SMOOT. Five cents a pound and 35 per cent ad va-
lorem. Those rates correspond with the rates imposed later
in the bill as reported to the Senate. It is a very much better
division. The House imposed a duty of 10 cents a pound and
80 per cent ad valorem on the tinsel wire, while they imposed
only 565 per cent on the ribbons, fringes, and tassels made
wholly or in chief value of any of the foregoing. There was
no uniformity in the duties imposed, and as this amendment
is offered it balances all the items in the paragraph,

Mr. SIMMONS. Let me ask the Senator about the provision
“not specially provided for,” on line 22. It provides “ woven
fabries, ribbons, fringes. and tassels made wholly or in chief
value of any of the foregoing, 55 per cent ad valorem.”

Mr. SMOOT. Those are all woven fabrics, and the others
are not.

Mr. SIMMONS. Those are not changed?

Mr. SMOOT. No; those are not changed. Those are woven
fabries, and the Senator knows they are the highest type of
fabrics,

Mr. SIMMONS. Mr. President, T am very much pleased that
the committee has seen fit to so radically cut the House rates
with reference, at least, to a part of the items contained in
paragraph 382. It must be conceded with reference to these
items that the imports are very heavy and the production in
this country is light, most of the imports being from France.

So far as the duties reduced by the committee are concerned,
I find that they are not materially different from the duties of
the present law. They are slightly different, however; in
:l-mme respects a little higher and in other respects somewhat
ower,

I am afraid, however, that the rate imposed upon these prod-
ucts not specially provided for is higher than is justified, and
upon the more highly finished products I think the duty of 55
per cent is too high. But those rates were not changed by
the fommittee, and I suppose they are not subject to amend-
ment,

Mr. SMOOT. No; not at this time.

Mr. SIMMONS. I think the rates the committee has fixed
are somewhat higher, but not very substantially higher, than
the rates in the present law. The subsequent rates, with refer-
ence to which there is no proposed amendment and which will
be open to amendment hereafter, I think are entirely too high.

Mr., SMOOT. The Senator knows that these articles are
used by only a very few people, and the committee thought that
anybody who could afford them could pay this rate of duty.

Mr. SIMMONS. We need not discuss that now. There is
nothing before the Senate except the amendment, and I am
ready for a vote upon it.

The PRESIDING OFFICER. The question is on agreeing
to the committee amendment,

The amendment was agreed to.

The next amendment of the committee was, on page 86, line
19, to strike out the word * ribbons " and the comma.

The amendment was agreed to.

Mr. KING. May I inquire what item that is?

Ml;]. SMOOT. This is the tinsel wire, lame or lahn para-
graph.

Mr. SIMMONS. We can vote on that. There are several
amendments, but T will state to the Senator from Utah that the
committee amendments in one instance reduce the rate to one-
half the House rate and in the other instance to one-third of
the House rate; then, in the next instance, to one-half the
House rate and two-thirds of the House rate. By a comparison
I have found they are not materially different from the rates
in the present law, and I have no objection to them.

Mr. KINGG. While I have the floor, I call the attention of my
colleagne to the fact that on yesterday I mentioned to Mr.
Walker and to the Senator from North Daketa [Mr. McCum-
BErR] that I would be compelled to be absent from the Cham-
ber most of the time to-day. The naval appropriation bill will
be brought up to-morrow, and we may take several days in the
discussion of it. I have not had a chance even to read it
through. I asked as a favor that the schedules which I was to
look after, involving certain metals, might be passed over to-
day, and they assented to it.

Mr. SMOOT. That was as to zinc in blocks?

Mr. KING. Yes; and if those may go over, I would like to
return to my office to resume the work which I am compelled
to do with respect to the measure coming up to-morrow.

Mr. SMOOT. Will the Senator allow us to finish with these
amendments?

Mr. SIMMONS. Mr. President, T wish to say, in this connec-
tion, that I was under the impression that the Senator from
Montana [Mr. Warsa] would look after those articles, but I
find that it was the Senator from Utah instead of the Senator
from Montana who has them In charge. I have not myselfl
examined them, because I expected other Senators to look after
them, and I shall be very glad if the Senator in charge of the
bill will let those go over to accommodate the convenience of
the junior Senator from Utah.

Mr. McCUMBER. Very well.

The next amendment of the committee was, on page 86, line
20, after the word “ wire"” and the comma, to insert the words
“metal thread” and a comma; on line 20, after the word
“lahn " and the comma, to insert the words * or of tinsel wire,
lame or lahn "; on line 23, after the word * fabrics,” to insert the
word “ribbons ™ and a comma; and on line 23, after the word
“made,” to insert the words * wholly or in chief value,” so as
to make the paragraph read:

Par. 382, Tinsel wire, lame or lahn, made wholly or in chief value of
gold, silver, or other metal, 10 cents per pound and 30 per cent ad
valorem ; bullions and metal threads made wholly or in chief value of
tinsel wire, lamre or laho, 10 centsc{:\er pound and 35 per cent ad valo-
rem ; beltings, toys, and other articles made wholly or in chief value of
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tinsel wire, metal thread, lame or lahm, or of tinse]l wire, lanre or Iahn
and india rubber, bullions, or metal threads, not specially provided for,
45 per cent ad valorem ; woven fabrics, ribbons, fringes, and tassels
macPe wholly or in chief value of any of the foregoing, 55 per cent ad
valorem.

The amendment was agreed to.

Mr. SMOOT. T ask that we now take up paragraph 386.

The amendment of the committee was, on page 87, beginning
with line 15, to strike out paragraph 386, as follows:

Par. 386. Tin in bars, blocks or pigs, and grailn or granulated and
scrap tin, 2 cents per pound.

Mr. SIMMONS. It is my understanding that in striking that
out it is with a view of putting those articles on the free list
and that this item will not reappear in some other dutiable
section?

Mr., SMOOT. It will not. It goes to the free list, and is
specifically provided for on the free list.

The amendment was agreed to.

Mr. McCUMBER. Now we can go to paragraph 504. Pos-
sibly we can find somebody present who will not ask that that

OVer.
gt)'I'he PRESIDING OFFICER. Is there objection to the re-
quest of the Senator from North Dakota?

Mr. SIMMONS. I have no objection. There is no amend-
ment in that paragraph except striking out the words “ or un-
manufactured,” and we might as well dispose of it.

The amendment was, on page 96, line 23, after the words
“natural state,” to strike out “or manufactured,”; so as to
make the paragraph read:

Pan, 504. Maple sugar and maple sirup, 4 cents per pound ; dextrose
testing not above 997 per cent and dextrose sirup, 13 cents per
pound. Sugar cane in Its natural state, $1 per ton of 2,000 pounds ;
sugar contained in dried sugar cane, or in sugar cane in any other
than its natural state, 756 per cent of the rate of duty applicable to
manufactured sugar of like polariscopic test.

The amendment was agreed to.

Mr., SIMMONS. There are certain changes reported in para-
graph 505 which are mere eliminations.

The PRESIDING OFFICER. The Secretary will report the
amendment.

The amendment was, on page 97, line 6, after the word
“mannose,” to strike out * melitzitose™ and to insert * melezi-
tose " ; and in line 7, after the word “ other,” to strike out  of
the higher saccharides required for scientific purposes” and to
insert * saccharides™; so as to make the paragraph read:

Par. 505, Adonite, arabinose, dulcite, galactose, inosite, inulin,
levulose, mannite, d-talose, d-tagatose, ribose, melibiose, dextrose test-
ing above 99.7 per cent, mannose, melezitose, raffinose, rhamnose,
salicin, sorbite, xylose, and other saccharides, 50 per cent ad valorem.

The amendment was agreed to.

Mr. McCUMBER. I understand the Senator from Rhode
Island [Mr. GEBrY] desires to have the next paragraph passed
over, -

Mr. SIMMONS, Mr. President, I make the point of no quorum.
We will see if I can not get that Senator here.

The PRESIDING OFFICER. The Secretary will call the
roll.

The reading clerk called the roll, and the following Senators
answered to their names:

Borah Harris Nelson Shortridge
Bursum Hitehecock Newberry Simmons
Calder Johnson Nicholson Smoot
Cameron Jones, Wash, Norbeck Spencer
Capper Kellogg Norris Sutherland

berson Kendrick Oddie Swanson
Curtis Keyes Overman Townsend
Dial Ladd Owen Trammell
Dillingham Lenroot Phip Underwood
E‘.dg;a McCormick Poindexter Wadsworth
Elkins MceCumber Pomerene Walsh, Mass,
Ernst McKinley *  Rawson Willis
Fernald McNary Sheppard

The PRESIDING OFFICER. Fifty-one Senators having an-
swered to their names, a quorum is present.

Mr. McCCUMBER. Mr. President, the Senator from Rhode
Island [Mr. Gerr¥], I think, did not respond to the quorum call
Just now.

Mr. SIMMONS. He is on his way and will be here in a few
minutes, I suggest, if the Senator has no objection, that we
take up the tobacco schedule.

Mr. McCUMBER. The Senator from Connecticut [Mr. Mc-
Leax] is not here, and he desires to be present when that para-
graph is taken up.

Mr. SIMMONS, May I not suggest to the Senator from North
Dakota that we might go to paragraph 601, wrapper tobacco?
That is not the one in which the Senator from Connecticut is
interested, I believe. I think it is paragraph 602 in which the
Senator from Connecticut is especially interested,

Mr, McCUMBER. Paragraph 601 is wrapper tobacco,

XLIT—549

Mr, SIMMONS. It is the schedule in which certain wrapper
tobacco is advanced from $2.10, the rate fixed by the House, to
$2.35, the rate fixed by the Finance Committee. The House
rates were about the same, I think, as those in the emergency
tariff law, and all the Senate committee rates are higher. I
do not think the other paragraphs are affected by the change
in paragraph 601.

Mr. McCUMBER. Mr. President, I think the committee have
been a great deal more considerate of the convenience of the
several Senators who desire to be present than those Senators
have been of the convenience of the committee to dispose of the
items in a somewhat logical order. We have yielded so much
that it seems that no one is ready to take up a number of arti-
cles that ought to be disposed of before we reach the agricul-
tural schedule, In all earnestness I want to plead with Sena-
tors that they be ready, after we get through with the naval
appropriation bill, fo go on with the consideration of the tarif?
bill. It is far more convenient for individual Senators to be
prepared to take up a schedule when it is reached than it is
for the committee, which must sit every morning preparing its
work for the day, and then throw that work entirely aside to
take up something that it has not considered as it desired to do
before the final vote,

I will ask that we now go to the agricultural schedule, on

page 99,

Mr. SIMMONS. May I ask the Senator from North Dakota if
we have disposed of paragraph 375, metallic magnesinm, which
I asked the other day should go over?

Mr, McCUMBER. No; that has not been disposed of. There
are some Senators who have asked that it may be passed over,
and I have agreed to do so.

Mr. SMOOT. I will say to the Senator from North Carolina
that there has been a request also made as to what the price
of the article really is to-day, not what it was last August, and
that information is being collected for the committee and more
than likely will be ready in a very short time,

Mr. SIMMONS. Very well.

Mr. McCUMBER. If we ean return to paragraph 701, Mr,

President, we will give some consideration to the cattle, the

sheep, and the goats.

The PRESIDING OFFICER, The first amendment in Sched-
ule 7T will be stated.

The ReapiNe Crerx. Schedule 7, agricultural products and
provisions, paragraph 701, cattle, on page 99, lines 6 and 7, the
committee proposes to strike out “less than 2 years old, 1 cent
per pound ; 2 years old or over, 1} cents per pound,” and insert
* weighing less than 1,050 pounds each, 1} cents per pound ;
weighing 1,050 pounds each or more, 2 cents per pound,”’ so as
to read: ;

Cattle- weighing less than 1 eac und ;
weighing 1.05‘0 pgundssseach or 'gnfaore?ozuﬁts pet;" ;}gmcte]nts B RaRReL ¥

Mr, SIMMONS. Mr. President, I am sure a number of Sen-
ators desire to be heard upon this particular paragraph. One
Senator was talking to me about it this morning. Of course, we
have reached the paragraph rather unexpectedly, and the Sen-
ators who are interested in the whole schedule generally are
out of the Chamber. I make the point of no quorum so that
I may have them called in and notified that the agricultural
schedule is before the Senate.

The PRESIDING OFFICER (Mr. Oppie in the chair). The
Secretary will call the roll,

The reading clerk called the roll, and the following Senators
answered to their names:

Ashurst Elkins Lenroot Shortridge
Borah Ernst McCumber Simmons
Broussard Fernald MecNary Smoot
Bursum Gerry Nelson Spencer
Calder Harris Newberry SBterling
Cameron Hitcheock Nicholson Swanson
Capper Johnson Norbeck Townsend
Caraway Jones, N, Mex. Norris Wadsworth
Culberson Jones, Wash., Oddie Walsh, Mass,
Curtis Kellng*g Overman Walsh, Mont.
Dial Kendrick Pomerene Watson, Ind.
Dillingham Keyes Rawson Willis

Edge Ladd Sheppard

The PRESIDING OFFICER. Fifty-one Senators have an-
swered to their names. There is a quornm present.

Mr. McCUMBER. Mr. President, just before the call for a
gmrum the Senator from Rhode Island [Mr. Gerry] entered

e Chamber. He now desires to go on with the paragraph
relating to confectionery, and I therefore ask that we may
return to that paragraph.

The PRESIDING OFFICER. Without objection, it is so
ordered.

Mr, GERRY. Does the Sentaor from North Dakota desire
to have considered the amendments in paragraphs 504 and 5057
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The PRESIDING OFFICER. The amendments to para-
graphs 504 and 505 have been agreed to. The Secretary will
state the committee amendments in paragraph 506,

The Reapine Crerg. On page 97, in paragraph 506, line 10,
before the word “sugar,” the Committee on Finance proposes
to strike out the word “ on.”

The amendment was agreed to.

The next nmendment was, in the same paragraph, on page 97,
line 11, before the words *“ per cent,” to strike out “30"” and
fnsert “ 40" so as to read:

Pair. H06. Sugar eandy and all confectiomery not specially provided
for, and sugar after being refined, when tinctured, colored, or in any
wiy adulterated, 40 per cent ad valorem.

Mr. GERRY, Mr, President, I desire to offer an amendment
to the committee amendment. On page 97, paragraph 506,
line 11, I move to strike out “40” and to insert in lieu thereof
[ %"!

The PRERIDING OFFICER. The amendment proposed by
the Senator from Rhode Island will be stated.

The Reaping Crerx. On page 97, paragraph 506, line 11,
before the words “per cent” it is to strike out the
numeral “ 40" and to insert in lieu thereof the numeral * 23,
80 as to read:
or in any way adulterated, 23 per cent ad valorem.

Mr. GERRY. Mr. President, this paragraph differs from the
gimilar paragraph in the Underwood-Simmons law of 1913.
Under that law on candy valued at 15 cents per pound or less the
rate was 2 cents per pound; if valued at more than 15 cents a
pound, the rate was 25 per cent ad valorem. Under the bill as
it comes to us from the other House all candy and confectionery
is proposed to be admitted at a flat rate of 30 per cent ad
valorem, that rate, of course, being based on American valua-
tion. The bill as reported by the Senate committee proposes a
rate of 40 per cent ad valorem, foreign valuation, which would
be a lower duty. For the higher grades the rates are ad
valorem, both in the pending bill and in the Underwood-Sim-
monsg law. Under the Underwood-Simmons law the rates were
25 per cent as against 30 per cent as proposed in the House
bill. I think it is only fair to say, though, that in the House
bill the rate, as I have stated, is based on the American valua-
tion and ig, therefore, compared to the 25 per cent ad valorem
rate of the Underwood law, considerably higher than the mere
difference in percentage would indicate.

Mr. President, as nearly as I can figure it, the duty of 2 cents

per pound is equivalent practically to 23 and a fraction per
cent, as against 40 per cent proposed by the Senate Finance
Committee.
- The Tariff Summary shows that the prodticts of the establish-
ments engaged in the manufacture of confectionery are valued
at $447,800,000. The exporis increased during the war from
$1,200,000 to an annual average of $1,800,000, The imports for
1918, the table which I hold in my hand shows, were valued at
about $27,000; in 1919 they were valued at $195,000; in 1920 they
were valued at $371,000; and in 1921 they were valued at
$122,000. I submit that an industry such as this, the exports
of which so largely exceed in value its imports from any source,
needs no such protection. The industry is well on its feet; it
has a tremendous market within the country, and to impose
such a duty on the commodity as this simply means to give the
domestic producer an additional advantage and an opportunity
to charge the general public more. I think the figures are so
clear that it is unnecessary to say anything more on the
schedule,

The PRESIDING OFFICER. The question is on the amend-
ment proposed by the Senator from Rhode Island to the amend-
ment reported by the committee.

Mr. BROUSSARD. Mr. President, T ask that the amend-
ment proposed by the Senator from Rhode Island to the amend-
ment of the committee may be again stated.

The PRESIDING OFFICER. The amendment to the amend-
ment will be stated.

The ReAping CrEr. On page 97, paragraph 506, line 11,
before the words “ per cent” the Committee on Finance pro-
poses to strike out the numeral “80” and insert in lien thereof
the numeral “ 40.” The Senator from Rhode Island [Mr. Gerry]
proposes to insert in liem of the numeral “40" the numeral
23" go that the paragraph will read: .

confection not speciall rovided

Par. 506. B:.gnr candy and aﬂ“;:m ery Nm,‘)l?in s

rem.

for, and suga ng
way adulterated, 23 per cent ad

Mr. BROUSSARD. Mr. President, I was out of the Chamber
when this question eame up. I have proposed an amendment
to paragraph 506. I do not think at this time the amendment
would be in order; but I wish to make a brief statement.

In this instance there is no reason to reduce the duty pro-
posed by the committee, because the duty proposed by the com-
mittee is totally inadequate. It will be observed, of course,
that under paragraph 501, which is not proposed to be amended
by the Finance Committee, there is a duty proposed of 116/100
cents per pound on all sugar testing not above 75 degrees,
and for each additional sugar degree shown by the polari-
gcopic test, four one-hundredths of 1 per cent per pound
additional, and fractions of a degree in proportion. If para-
graph 506 were to be permitted to remain as the committee
has reported it, it would make it possible, by merely coloring
sugar with a harmless substance, to import it on a basis of
40 per cent ad valorem and escape the duty imposed by para-
graph 501 upon sugar.

I wish also to state at this time that the words *“ and sugar
after being refined, when tinetured, colored, or in any way
adulterated,” have never been applied to any previous rate on
sugar or candy, and I believe that they have been incorpo-
rated in paragraph 506 without the committee ever realizing
the import of the words proposed.

As T have stated before, even under a tariff for revenue hill
it was never intended that any sugar merely because of being
colored or adulterated with seme other substance should be
imported here at a lower rate of duty than that imposed on
sugar itself. There have been, however, in previous acts
duties corresponding to the now proposed duty on sugar, candy,
and confectionery.

Mr. GERRY. Mr. President, will the Senator yield to me?

Mr. BROUSSARD, I yield.

Mr. GERRY. If I understand the Senator’'s contention cor-
rectly, be is not objecting so much to the rate I offer with re-
spect to sugar candy and confectionery, but the objection is
that sugar may come in under this amendment?

Mr. BROUSSARD. That was my great objection; but at
the same time, when a certain rate of duty is imposed on a
basie articie, we should try in a fair way to put a compensatory
duty on the produet manufactured from the basic article in °
order to protect that product, and I am not yet satisfied that
40 per cent is adequate when it is considered that the intention
of the framers of the bill is to put a duty of 2 cents a pound
on sugar. If 2 cents a pound on sugar is considered a reason-
able rate—so far as I am concerned it is not a reasonable rate,
Eoecans;atl want a larger rate if I can get it, and I expect to try

get it—

Mr. CARAWAY. We will compromise on one.

Mr. BROUSSARD. We do not have to compromise on one,
because that is the Democratic rate; but 40 per cent, I think,
would not compare with a 2-cent rate per pound on sugar, be-
cause there is some candy that has had no labor added, just a
little ribbonlike coloration around it, and is, then introduced
into the country. If the 2-cent rate be finally agreed to in this
bill, that 2 cents compared to the cost of production in Cuba
would be 100 per cent tariff, and a 40 per cent rate on candy
would not be adequate to protect; and if I had any complaint
to offer about that I would make it 50 per cent as a minimum,
anyway.

The PRESIDING OFFICER. The question is on agreeing
to the amendment offered by the Senator from Rhode Island
[Mr. Gerry] to the amendment of the committee.

The amendment to the amendment was rejected.

The PRESIDING OFFICER. The question now is on agree-
ing to the committee amendment.

The amendment was agreed to.

The PRESIDING OFFICER.
committee will be stated.

The Reapiwe CLERE. On lines 12, 13, and 14 it is proposed
to strike out:

The value of the immediate coverings other tham the outer packing
cagse or other covering shall be included in the dutiable value of the
merchandise,

The amendment was agreed to.

Mr. SMOOT. Mr. President, I ask now that we return to
paragraph 503; and I will state to the Senator from Louisiana
that we ought now to agree to the amendment in paragraph
503 striking out “sirups” and putting in * sugar sirups, not
specially provided for"——

Mr. BROUSSARD. What page is that?

Mr. SMOOT. That is on page 96; and that will clean up all
of the committee amendments in this schedule.

I will ask that the committee amendment be agreed to now.

Mr. BROUSSARD. That is the “sugar sirups, not specially
provided for”?

Mr. SMOOT. Yes; because this will be the result: I should
like to have it cleaned up, and then when we reach the sirups

'The next amendment of the
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that have already been placed upon the free list if that is not
agreed to we can offer an amendment to reject this one, but
let us clean up this schedule now as far as the committee
amendments are concerned.

Mr. BROUSSARD. With the understanding that if this is
agreed to, it will not prejudice—

Mr. SMOOT, I will assure the Senator that it will not, be-
cause when the bill reaches the Senate any kind of amendment
can be offered to it.

Mr. BROUSSARD. Then if, when we reach paragraph 1615a,
that is not agreed to——

Mr, SMOOT. Then this would not amount to anything any-
how, because it would not be provided for anywhere else,

Mr. BROUSSARD. I merely wanted to put it so we may
have the understanding in the Recorp that if we ghould dis-
agree to paragraph 1615a then of course the committee would
support the cancellation of this.

Mr. SMOOT. Yes.

Mr. BROUSSARD. Then I have no objection to the agree-
ment.

The PRESIDING OFFICER. Is there objection to returning
to paragraph 503? The Chair hears none. The amendment
of the committee will be stated.

The Reaping CLeErk., In paragraph 503, on page 96, line 13,
it is proposed to strike out “sirups” and insert “sugar sirups,
not specially provided for,” so as to make the paragraph read:

Par. 503. Molasses and sugar sirups, mot specially provided for,
testing not above 48 per cent total sugars, twenty-five one-hundredths
of 1 cent per gallon; testing above 48 per cent total sugars, two hun-
dred and seventy-five one-thousandths of 1 cent additional for each per
cent of total sugars and fractions of a per cent in proportion.

Mr. GERRY. Mr. President, this paragraph, 503, has a differ-
ent wording and is based on a different test from that in the
Underwood bill. Under this bill, the test is on total sugars.
Under the Underwood bill and under all former bills, as I
understand, the test was a polariscopic one. Possibly it might
clear up some of the debate that took place yesterday and to-
day to show the difference that that makes in the report of the
sugar content.

I shall read from the hearings, where there is a table on page
2356 in which it is shown that sucrose by polariscope ranged
from 22 to 23 per cent as compared with sucrose by the Clerget
method, which would average between 32 and 40 per cent.
Reducing sugars would be between 14 and 28 per cent, and
total sugars by polariscope would be from 40 to 54 per cent,
as compared to total sugars by the Clerget method between 48
and 62 per cent.

As we are only considering now the committee amendments, [
ghall not take up the time of the Senate in discussing this para-
graph more fully, or in offering amendments. I am entirely in
favor of what the committee proposes in the amendment now
before us, where it says *“molasses and sugar sirups not
specially provided for,” and then it provides in paragraph 1615a
that molasses testing above 56 per cent total sugars not imported
to be commercially used for extraction of sugar, or for human
consumption, shall be put on the free list.

Myr. President, this was done so that the makers of cattle feed
should have the advantage of receiving the molasses that was
used in that feed free of duty, and I presume with the idea of
doing something for the farmers. Molasses has done much to
build up cattle feed, and to help the farmer both to fatten his
stock and to produce greater quantities of milk. I know that
in my own State it is very largely used by farmers in feeding
their cows, and that it is really one of the necessities of farm
feed. The use of this blackstrap molasses really acts not only
as a fattener but also as an appetizer for the cattle.

While I am very heartily in favor of doing this for the farmer,
it _does seem to me that there is somewhat of a paradox in the
bill, because while the farmer is allowed this advantage in order
to have the feed for his cattle made lower by the molasses that
his cattle get entering free, yet if he wants to use the molasses
himself on his own table he must pay a duty.

Mr. BROUSSARD. Mr. President

The PRESIDING OFFICER (Mr. Kerroge in the chair).
Does the Senator from Rhode Island yield to the Senator from
Louisiana ?

Mr. GERRY. I yield, with pleasure,

Mr. BROUSSARD. In the Senator’s last remark, is he
criticizing the committee for permitting molasses to be used
for human consumption to come in under a tax, while giving
it to cattle free?

Mr. GERRY. I was just calling attention to that fact.

Mr. BROUSSARD. Now, coming back to the statement
which the Senator has just made, that some of the people in
his State are interested in having this blackstrap molasses
come in free, are they dairy people, or are they feeders?

Mr. GERRY. They are dairymen.

Mr. BROUSSARD. Do they want to have their butter and
their other dairy products put in competition with the world
and have no duty placed against them?

Mr. GERRY. Personally, I do not think duty on butter
will have the effect in my State of increasing the profit to the
farmer, and undoubtedly this will be true in other States.

Mr. BROUSSARD. The Senator believes it will not?

Mr. GERRY. I do.

Mr. BROUSSARD. Then, does the Senator think that those
who are asking that feedstuffs be put in open competition with
the world are advocating that their own products be placed in
open compefition with the world?

Mr. GERRY. I do not think I get the Senator’s question.

Mr. BROUSSARD. In other words, are the dairy people who
would like to have blackstrap molasses come in free willing
and asking that their own products of the dairy be put in open
competition with the world?

Mr. GERRY. I can not speak for the dairy people of the
country. I do not know what they are asking. The Senator
from Rhode Island is speaking simply his own views.

Mr. BROUSSARD, But the Senator from Rhode Island will
concede that if the dairy people want a protection for their
dairy products, they should be willing to accord a very small
protection to the people who grow the feed with which they
feed their stock and produce these dairy products.

Mr. GERRY. I think that is a question for the dairy people
to answer, and involves a discussion of the whole theory of
protection, and on this question the Senator from Rhode Island
and the Senator from Louisiana differ so much in their ideas
of the principle upon which this bill is based that I am afraid
we would not get a meeting of the minds.

Mr. BROUSSARD. I was not trying to elicit the opinion of
the Senator from Rhode Island on this particular question. I
was simply trying to get his judgment as to whether or not
a dairyman who wants to have his products protected should
ask for free materials fo convert into the products which he
wants protected.

The PRESIDING OFFICER. The question is on agreeing
to the amendment of the committee.

The amendment was agreed to.

Mr. McCUMBER. I believe we are now brought to the con-
sideration of the agricultural schedule. :

Mr. GOODING. Mr. President, I suggest the absence of a

quornm.
The PRESIDING OFFICER. The Secretary will call the roH.

The roll was called, and the following Senators answered to
their names:

Ashurst Gooding Myers Smoot
Broussard {arris NeMon Spencer
I?uraum Hiteheock Newberry Sterlin,
Calder Johnson Nicholson Butherland
Cameron Jones, N. Mex. Norbeck Townsend
Capper JTones, Wash. Norris Underwood
Caraway Kellog, Oddie Wadsworth
Curtis Kendrick Overman Walsh, Mass,
Dial Keyes Jh]pga Walsh, Mont
Dillingham Ladd Poindexter Watson, Ind.
Edge Lenroot Pomercne Willis

Ernst MeCormick Sheppard

Fernald MeCumber Shortridge

Gerry MecNary Simmons

The PRESIDING OFFICER. Fifty-three Senators having
answered to their names, a quorum is present.

Mr. McOUMBER. Mr. President, every day or so the precious
hours which ought to be employed in a just and fair discussion
of the items on which duties have been levied in this bill have
been spent in reading into the Recorp editorials from those
papers which represent the importing industries of the country.
I have been requested by the commitiee to meet the arguments
which have been made by the press. So far we have kept silent
as to the profits that are made by the great importing houses of
the country and those who are now so strenuously engaged in
attempting to destroy the purposes of the bill

I have before me upon the desk a number of articles. I shall
have occasion to show what is paid for those articles in foreign
countries and what the American consumer is charged for the
same articles in the United States; but before I do that I want
to lay the foundation for the presentation of some of these mat-
ters, and I, or perhaps other members of the committee, will pre-
sent a number of other articles. I think we have now in our
possession between two and three hundred of them, and we will
try t{:r select those articles used most commonly by the American
people.

If those editorial pages presenfted any real argument on any
one of the items under discussion we might excuse the verbosity
of their long essays, But while they criticize and condemn, not
one of them attempts to really analyze a single item in this bill
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The time spent by some of them in cussing the chairman because
he fails to be the representative of New ¥York, or what they
denominate the great finanecial interests of the country, it seems
to me might be spent to better advantage. 'The chairman of the
committee is but 1 of the 16 members who constitute the
'Finance Committee, and 'but 1 of ‘the 10 ‘Republican members
-who, of course, assume the responsibility of presenting what the
American people by their decisive vote in 1920 demanded that
we should present.

On the Republican side of the committee I think it can truth-
fully be said that there is represented every view, from the
very lowest tariflf that could be called a protective tariff at all
to ‘a very high protective policy. And if those papers desire
to eliminate what influence the ¢hairman, coming from a purely
agricultural section of the country, may have in the determina-
tion of ‘tarifl schedules—if they feel that his life and business
have not brought him into sufficiently close contact with what
they consider the great financial interest of the country—and
they seem to think that the banking and the importing interests
are ahout all that need to be considered—I think T can most
properly call their attention 'to the fact that the Republican side
is still splendidly represented in this Finance Committee by the
Senator from New York [Mr. Qarper], by the Senator from New
Jersey [Mr. PrELINGHUYSEN], by the Senator from Connecticut
[Mr. McLeax], by the Benator 'from Vermont [Mr. DIinriNg-
‘manm], all representatives of both the great manufacturing and
the importing interests of the East; by the Sendator from West
Virginia [Mr. Suraeznanp] and the Senator from Indiana [Mr.
Warson ], representing great mining and manufacturing inter-
ests; by the Senator from Wisconsin [Mr. LA 'Forrerre], by the
Senator from Kansas [Mr. Curris], and by the Senator from
Utah [Mr. Smoor], all representing agricultural States. And T
would like to ask these papers, these representatives of the
great department stores which are so deeply interested in im-
portations, if it would be possible for them to select any group
of representatives -who could better represent all the divers
jnterests of the United States—manuofacturing, agricultural,
mining, and-every other industry—than those who constitute
the Republican side of the Finance Committee?

These papers kmow as well as T do that the interests of New
York and New Jersey, of Pennsylvania, of Pittsburgh, and Chi-
cago are represented not only by some of the most able Senators
in the Senate but also by those who are well acquainted with
every great finaneial and industrial interest. The inconsistency
of this so-called Republican press is that while it supports these
Senators as able representatives of their States, it nevertheless,
ut the behest of these great importing interests, condemns the
very men it supports as its representatives. More than this,
while it ardently supports the President of the United States, it
assails those policies for which he stands and which he reasserts
on every oceasion.

The great metropolitan press of the country has it in ifs
power to do very much to bring about a revival of business in
the United States. It has!it in its power to do very much to
destroy American industry, upon which alone such revival must
be predicated. And when it stops to recall that more than 90
per cent of all our trade is trade with each other it ought to
recognize the importance of sustaining all of our Ameriean
industries, to the end that each and every individual shall have
profitable employment to enable him to purchase the product of
his neighbor, and that none of them can have that profitable
employment if the foreigner is allowed to supply an undue pro-
portion of the Ameriean trade or if in order to maintain our
home markets with each other we must reduce the wages of
employees to more closely approach the wages of the foreign
labor.

So I have asked these papers to furnish the committee with
real facts and figures to demonstrate that it has made a rate
too high or too low, or that its compensatory duties have not
been worked out with proper mathematical precision.

I can assure them that if they will send anything to the
committee to demonstrate that it has made an error, the com-
mittee will be more than pleased to give further consideration
to the rate of duty on any item in this bill. We not only have
had in the consideration of this bill the assistance of the most
able of our Senators, some of whom I am certain are far better
equipped with general information on tariff matters than any
of these newspaper critics, but we have also had with us during
all the period of our investigation and even up to the present
time the assistance of the very best tariff experts the depart-
ments could furnish us, the very best informition that the
Tariff Commission could give us. Among those experts we
have had those of the Democratic as well as of the Republican
faith. They have furnished us with facts, figures, and esti-
mates, and their ecalculations, when called for, have always

been made with mathematical accuracy, irrespective of po-
litical belief. There has never been -any disagreement among
these ‘experts on the facts in any case, and I submit to the
‘Senate and 'to the country in all good faith, Is not the careful
and deliberate judgment, based upon.such unbiased evidence by
‘SBenators representing every section of the country, more re-
linble than the mere capricions condemnation of those whose
opinion must be colored by the interest of those from whom
they receive their revenues?

If these metropolitan papers want to.be fair to the American
‘people, T invite them to take a hundred or more of the leading
articles which are imported into the United States in competi-
tion with comparable articles manufactured in the United
States; let them put in one column just what the great depart-
ment store pays for these articles in a foreign country and
what it sells them for dt retail in this country, with its per-
centage of profit, and in another column just what it costs the
American manufacturer, with his higher wages, ranging often
from five to ten times as much as the foreign wages, and what
he ‘gells his product for in ‘the American market, with his per-
centage of profit.

While it is true that such a table would astonish the Ameri-
ean public, it is equally certain to my mind that it would
convert them all into ardent protectionists. They would insist
that the importer who purchases an article foregl abroad and
forees them to pay him '§10 for ‘that article should at least pay
the Government 50 cents for this privilege of fleecing the people
out of ‘$8.50,

I am not condemning or criticizing people hecause they want
to buy an article as cheaply ‘as they can and sell it at as big
a profit as possible. 'That is a part of our gelfish human nature.
But I do think they ought not to use their influence over the
press in a vicious fight to destroy the American manufacturer,
svhose profits on ‘the turnover are not one-tenth of what the
[dmporters receive.

I ‘have here on my desk some of ‘the advertisements appear-
ing/in a New York paper. I pick up as a fair illustration ‘the
New York Herald of May 4, 1922, and I find in big headlines
this advertisement :

A_n-extmm-dinarg gale of $12,000 worth of English !n{&ge at Itberal
Erom Busincs: vy iccs 1 port e uid, F & GLAMY. (oot wis e
especinlly to those who have a penchant for ﬂn?a iuxga.ge. i

Here is a cut.of an imported English suit case, a very plain-
looking case, with a checked lining. Underneath the cut we
find the following: * Regularly $40,” but it is to be sold at a
great reduction—at $25.95, Of course, they do not say what
they paid for this suit case. I know that but a very few years
ago you could buy at retall in the West such a case for about
$6, and that is assuming that it was made of all leather, made
of *“tough bull hide found in the pit where the tanner died.”
You can make a fair guess of about what the wholesale price of
this suit case must have been in England. They say they have
been selling it for $40.

Mr, President, a short time ago I leased a neat eight-room,
two-story dwelling house in my home town for $40 per month,
$480 a year. On account of recent paving, I paid a tax .and
insurance of about $345. That left me $135. So for a whole
year's rent of this little home I could become the proud pos-
sessor of three of these dmported suit cases. And the house
that imposes that outragecus charge the American con-
sumer—that probably sold that suit case for $30 more than it
Jpaid for it—is damning a Tepublican Congress because it dare
suggest that they should pay a dollar or two import duty.

I find that kit bags of the same material were selling regn-
larly at from $40 to $45. I wish that the American purchasing
public. conld cast their eyes upon the invoiced price of this
suit case and this bag, Mr., President, I have before me some
evidence along this line, and in the light of such evidence vour
30 per cent ad valorem and your 60 per cent ad valorem will
be as a gnat to an elephant compared with the mighty per-
centage which measures the scale of difference between the im-
porting and selling prices of these articles and which the
American people pay.

Now, when such enormeus profits are made and when the
American public is paying for these enormous profits, are we
committing a crime if we say that the American importer shall
pay a few pennies or a few nickels out of such immense profits
for the right to make these profits.in the United States?

I have here an advertisement from the Boston Herald adver-
tising Imported articles. It states that these articles are im-
ported from Hungary, Switzerland, France, Ireland, Italy, Bel-
gium, England, Porto Rieo, Japan, Czechoslovakia, You .ean
imagine at what prices these articles were purchased in Czecho-
slovakia, where men receive from 10 to 20 cents a day and
women from 40 to 60 cents a week. We know that hecause of
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the condition in that country everything is produced at a lower
cost than ever before; and then when we measure these won-
derful retail prices of to-day with what they were before the
war in this country, we can get some idea of the mighty profits
of this importer.

Recently there came into my hands a letfer sent by B. Rus-
sell Herts, president of the Herts Bros. Co., of New York, in
regard to a European antique furniture pool. Mr. Herts, ac-
cording to this letter, is now in Hurope making purchases for
this pool. These are to be sold to the American public in
October at such inflated prices that the speculators and in-
vestors in the pool are assured 300 per cent profit within six
months. I am going to quote just two paragraphs of this letter.

Mr. CARAWAY. Mr. President, may I ask the Senator a
question right at that point?

Mr. McCUMBER. I will say to the Senator that I would
like to have this matter condénsed, and if he would just as
soon defer his question I shall be obliged to him.

Mr. Herts says:

As examples of purchases that have been made abroad during the
past gix months which have afforded upusual fits, we may recite
the experience of one dealer from New York who found a number of
beaded bags in Berlin which he purchased for 25 marks each, or about
10 cents, which were afterwards sold in this country for $15 each.

Think of it, Mr. President, a beaded bag purchased for 10
cents and retailed in this country by the importer for £15, an
increase of 15,000 per cent. And these are the men who are
condemming this tariff bill because it seeks to provide that the
man who makes those enormous profits, the man who buys a
beaded bag for 10 cents and sells it for §15, shall pay G cents
import duty.

Let me read the next paragraph:

In the line of interior decorations is the purchase of various articles,
guch as ormolu mounted commodes, which cost $25 in Burope and were
retailed for $250 in this country. The duty on such articles, if med.
ern, is only 10 per cent, and if antique nothing at all. 1y,
tapestries have been brought to this country without duty and sold at
more than ten times their initial’ cost,

Could not the great metropolitan papers do more for the in-
terest of the American people if they would use their columns
in ealling attention to these colossal frauds against the Treas-
ury and against the people of the country than by condemning
the attempt of Congress to collect a very small sum as duty
upon these imported articles to meet the demands which are
being made every day upon the American Treasury?

This letter, Mr. President, discloses in a nutshell one of the
reasons for opposing this tariff bill. Mr, Herts is only one
among hundreds of importers who are to-day spending millions
of dollars in Hurope buying everything from toys to antiques,
paying for them in the cheap, depreciated paper currencies of
Europe, and selling them at enormous profits to the American
consumer—buying beaded bags, for example, which cost 10 cents
in Berlin and are resold in New York for $15.

With such profits is it any wonder that the great importing
interests of New York and Chicago, Boston and Philadelphia
should be spending vast sums of money in propaganda to defeat
tariff legislation?

Is it not astonishing, under these circumstances, that the
Democratic Members of the Senate, who allege that they are
opposed to huge profits, should be defending these importing
interests? They talk about an excess-profits tax. Here is the
place to find the excess profits and here is the place to tax them.

Republican Members of the Senate who are striving to enact
an American tariff bill to protect American workers and Ameri-
can industries are fighting this bafttle for the American pro-
ducer. We want a tariff whiech will at least lessen this enor-
mous profiteering in foreign merchandise. What manufacturer

“in the United States to-day is making 300 per cent within six
months on anything he produces? What manufacturer is mak-
ing 15,000 per cent on a single furnover?

The line between the friends and opponents of the pending
tariff measure is sharply drawn. On our side are Senators who
believe in protecting and safegoarding America first, We
stand . for American prosperity, despite the campaign of the
opposition to delay tariff legislation for the benefit of Europe
and Asia and the remainder of the world and a few hundred
importers.

The great metropolitan newspapers to-day are attacking this
hill because their prosperity, for the moment, depends upon
the prosperity of their advertisers, and their advertisers are
making fortunes buying cheaply abroad and selling at tre-
mendously high prices to the American consumer. The more
they make the more avaricious they grow; and so they are
damning the tariff because it seeks to secure a penny out of
a- dollar of their huge profits, just as they are damning what
they ecall the bonus bill because it means a little tax.

Last year, according fo the business manager of the New
York Times, advertisers spent $700,000,000 in advertising in the
daily and weekly newspapers of the United States. Most of
this money was spent by the large department stores in the
larger cities. One department store in Detroit alone spent
$600,000 with three Detroit newspapers last year. In New
York City the department stores spend even larger sums. And
they are all heavy importers. -

And what do they advertise? I ecall attention to an adver-
tisement in the New York Herald of some time ago. It reads:

All ower the wor in  li . far-a Tyrol, i
quiet corners of Brulgoas mdttl]}':’ualeln.wi‘ﬁ, tﬁalfi?mgdsm:: Bcoﬂnnig
and in the workrooms of the Rue de la Paix, men and women an
g:tlim busy every day making lovely things- for women here in New

The advertisement then goes on to say that—

teway through which these lovely things will
pass, and through w in return, will pass money t.h’i.t buys food
and clothes and life for the people who are at work in Europe.

Now, notice— -

It is a romantie and fascinating business this, a business that brings
happiness and content to those who make things for us and satisfac-
tion to those who buy from us.

How romantie it is, Mr. President, to force a little child,,
whose tiny fingers have worked possibly for three weeks to
make a little beaded bag over in the Tyrol, to accept, because
of its half-starved condition, 10 cents for that bag! Ah, truly,
Mr, President, it is romantic. And how fascinating it is to sell
that bag to the American women for $15. Ah, indeed, it is a
faseinating business!

Why, then, do the New York and Boston newspapers attack
the tariff bill? Why do they print articles and editorials to
deceive the American people? Why do those responsible for
the propaganda throw upon the moving-picture screens false-
hoods, stating that tariff duties are based on the retail prices,
which are from 100 per: cent to 15,000 per cent greater than

‘the foreign prices upon which the duties are levied?

In the case of the metropolitan press it is because their life-
blood depends upon the revenue from their big advertisers, and
their big advertisers depend for their prosperity upon the
cheapness with which they can buy abroad and the high prices
they can get in the American market from the American con-
sumer,

A short time ago my colleague, the junior Senator from North,
Dakota [Mr, Lapp] exposed the untruthful propaganda of the
Washington correspondent of the New York Tribune that the
tariff on hides would increase the cost of shoes $2 per pair.
The New York Tribune published on its first page deliberate—
because I can not conceive that they did not knmow better—
misstatements- of facts about the hide schedule and its effect
upon the price of shoes. The junior Senator from North Da-
kota exposed. and nailed these misstatements, but not one
word of his reply appeared in the New York Tribune. Do the'
Senate or the American public need any greater proof than
this. that the New York newspapers are afraid to publish the
truth when. it hits their advertisers or their advertisers' in-
terests?

Now, Mr. President, this is not true of the great majority of
newspapers in the United States. This campaign of misrepre-
sentation against the tariff is centered in the big cities, where
the importers’ advertisements dominate the newspapers. But
the thousands of daily and weekly newspapers throughout the
country whose prosperity depends upon American prosperity—
the newspapers which serve and inform the great mass of
Americans—are not thus influenced, as is evidenced by their
impartial handling of tariff news and their fair editorials.

The great reservoir of democracy in this country lies in the
small cities and on the farms. These people are not misled by
the importers’ propaganda. They know what it means. They
understand the system by which the importing houses bring in
foreign goods and sell at high prices in the big cities and dump
the surplus into the mail-order houses. The farmers and mer-
chants in the small towns of this country know that there
is a gulf that separates the prosperity of their communities
from the prosperity of those who can buy abread in cheap
money and sell in 100-cent dollars to the Ameriean consumer.

The little country merchant is compelled to buy much of his
stock from these large importing stores. They sell to him for
a small discount below the retail price. He gets no benefit from
the cheap prices paid abroad, and if there be a surplus of these
articles the country merchant finds that this surplus is being
catalogued and sold in competition with him in his own terri-
tory; and if he wonld inform himself he would find that in
many instances what are called seconds—defective products—
are purchased, catalogued, and sold under: his very nose.
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Mr. President, T am not a pessimist; neither am I a blind
optimist ; but I would consider myself blind indeed if I failed to
recognize any danger to our American industries, any danger
to our national welfare, in the stupendous wealth and power
of the great department stores of the country. We decry
loudly the growth, development, and power of the gigantic in-
dustrial concerns of this country. But, Mr. President, these
industries have employed, and still employ, American capital
in America. These industries have given profitable employ-
ment to millions upon millions of American citizens. These in-
dustries have made America great and prosperous; but the
‘great department stores have found of late years that they
can double and treble their profits if they can purchase abroad,
and so one department store can go abroad and purchase the
entire -vear’s output of a foreign factory. With their ready
cash in millions they can drive a bargain more exacting than
the most avaricious dreams of a Shylock. They are rapidly
dispensing with the service of the old-time importer and saving
the 33% per gent commission and overhead charges of the
importer.

The public has never yet received any corresponding benefits
because of these cheap purchases abroad. The department-store
importer has so far not attempted to drive out of business his
little, tiny brother merchant in the large city, who must pay
from 40 to 60 per cent more for his goods. He is not much of a
competitor; and being compelled to sell his merchandise at a
higher price because of higher costs, the department store is
enabled to sell at the same price and thereby amass a mighty
fortune because of the cheaper purchases.

I want to say to the great manufacturing industries of the
country, those which are not specially favored like the iron and
steel business, but those which must meet Huropean and
Asiatic conditions at a great disadvantage, “ This is your bat-
tle for your life!” I want to say to every laborer employed
by these industries, “ This is your battle. Every dollars’ worth
of products purchased from abroad displaces about $3 worth
of the like products of your labor.”

With every metropolitan paper, the mouthpiece of the importer
who buys its advertising pages, the very foundation of the
temple of protection is being undermined by this insidious
propaganda. Not only are they now using the press of the
country but they are alsp using the movies to impress their
falsehoods upon the public. They well know that, as a rule, it
is not necessary to add a single penny to the selling price of the
article imported and sold by them. They know that they could
absorb the tariff many times over and still receive an un-
conscionable profit. They know that this tariff is not a tax
upon the consumer, and that it is but a meager tax upon the
importer.

Mr. President, after these importers began their propaganda
work, I asked the services of the Treasury Department through
the customs branch of that department to get at the actual cost
of imported articles in general use—just what they were im-
ported at. These same articles were purchased from the stores
importing them and receipis taken for the purchase price.
Every article was examined and identified by the customs ap-
praisers; and I am going to present to the Senate and to the
country, so far as I can, a partial view of the most astounding
profits reaped by those who have organized themselves into a
propaganda, and who are now seeking to strike to death the
American industries, that they may continue to amass their
mighty foriunes. I am going to take these articles just as they
come to me,

This cuckoo clock, which seems to be in the way, I will take
first and get it out of the way. I am not going to state here
from whom the purchases were made, although I have the re-
ceipts; but the foreign cost of that clock was 94 cents, and it
was purchased here at retail for $22,

Mr. WILLIAMS. How much?

Mr. McCUMBER. Twenty-two dollars.

Mr. CARAWAY. Mr. President:

The PRESIDING OFFICER (Mr. McNAry in the chair).
Does the Senator from North Dakota yield to the Senator from
Arkansas?

Mr. McCUMBER. I would rather go through with these
articles, but if the Senator insists I will yield.

Mr. CARAWAY. I should just like to ask the Senator if he
is going to give the names of those profiteers to the Attorney
General, who was out hunting profiteers the other day?

Mr. McCUMBER. T do not know of any way in which the
Attorney General can reach the retail store that imports for a
few cents and sells for a big price.

Mr. CARAWAY. He was spending a lot of money looking up
the American profiteer and the retail merchant, and I thought he
knew some way to reach these people,

It cost 94 cents.

Mr. McCUMBER. All that the Attorney General will have fo
do will be to read the REcorp to-morrow morning.

Mr. CARAWAY. No; the Senafor declines to give the names.

Mr. McCUMBER. I have the names of the parties here,

Mr. CARAWAY. Will the Senator turn them over to the
Attorney General? :

Mr. McCUMBER.. Mr. President, let me say here that never
in my life have I made any kind of an argument personal, and
I do not desire to criticize this store or that one. I have the
name of the store importing, and the receipt from that store;
but that is not what I am trying to present here. I am endeav-
oring to show the immense profits and what the tariff means.

If the Senate will listen to me again, the foreign cost of that
cuckoo clock was 94 cents. 1t is invoiced at that price. The
retail price was $22. There was a spread of $21.06 on an
article costing 94 cents, The percentage of spread was 2,240 per
cent. The Senate duty upon that clock would be 50 per cent
ad valorem, and taking the 50 per cent from the 2,240 per cent
would still leave the importer 2,190 per cent to cover his over-
head charges and the cost of landing and profit.

Mr. WALSH of Montana. Mr. President——

The PRESIDING OFFICER. Does the Senator from North
Dakota yield to the Senator from Montana?

Mr. McCUMBER. I yield.

Mr. WALSH of Montana. It seems obvious, then, that the
evil must be reached in some other way than by the tariff,

Mr. McCUMBER. What I am trying to show here is not the
matter of the tariff; I am trying to show that these importers,
using the great press of the country to condemn this tariff, are
reaping enormous benefits and do not want to pay into the
il‘ms:;lsury a penny out of their profits. That is all I am trying

o show.

Mr. WALSH of Montana. I should like to ask the Senator
another question.

Mr. McCUMBER. I am going to ask, after I answer this
question—I will answer this one—that I may be allowed to
finish, as it will take some time. I yield to the Senator.

Mr. WALSH of Montana. I wanted to ask just the signif-
icance of these items ns we go along. I wanted to inguire
what is the extent of the importation of these cuckoo clocks,
and what is the amount of production in this country?

Mr. McCUMBER. How many?

Mr. WALSH of Montana. Yes.

Mr. McCUMBER. Oh, I do not know. Of course, there are
a great many here. You see them in practically every store.
All T wanted to get at was the price.

Now, if Senators will allow me, I will go on with this.

Mr. SIMMONS. Mr. President

The PRESIDING OFFICER. Does the Senator from North
Dakota yield to the Senator from North Carolina?

Mr. McCUMBER. Yes; I will yield once more.

Mr, SIMMONS. The Senator said that clock was sold in
America for $22.

Mr. McCUMBER. It can be bought for $22.

Mr. SIMMONS. Can the Senator tell me the price of a com-
parable clock produced in this country and sold in this market?

Mr, McCUMBER. I do not know. I am not interested in
that in this connection. It may be that it costs an American
$4, and it may be that it costs him $15; I do not know. I am
not now seeking to decide what this particular duty would be,
but to show that the duty is such that the importer can well
pay it and still have left an enormous profit.

Mr. SIMMONS. I simply wanted to know whether the Sen-
ator meant to argue that the foreign article is sold in the
American market at a higher price than the comparable domes-
tic article. -

Mr. McOUMBER. I do not know whether it is or not. I
assume that if they can get an American article at a very much
cheaper price than this it would sell in the place of this article,
but T do not know. There is a general belief that an imported
article is always better, and people will often pay a higher price
for it. What I want to show is that, after paying the duty
provided in this bill, the importer will still have 2,190 per cent
to cover his overhead expenses and his profits.

Mr. SIMMONS, The Senator did not let me finish my in-

uiry——
- Mrf. McCUMBER. I wish the Senator would allow me to
gzo on. I have asked him to do so as a matter of courtesy, and
I hope he will

Mr. SIMMONS. Of course, if the Senator does not wish me
to finish the line of inquiry I was pursuing I will not do it.

Mr. McCUMBER. I have asked that. I would try to answer
the inquiry but it takes time. :

I have in my hand now a beautiful little article, not a pearl
necklace, but I believe the stone is called the Tecla pearl
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It has a good name in the United States; and women pay a
preity good price for it. This identical Tecla pearl necklace
was imported from France for $12.25. It was purchased at
retail, I think from the importer; for $§150. .It cost $12.25; it
gold for $150. I do not know whether they threw in the box
or not.

There was a spread of $137.75. The percentage of spread was
1,124 per cent. The Senate committee duty upon that, coming
in at that price, would have been 60 per cent. In other words,
the man who imported that article for $1225 and sold it for
$150, would have been compelled to pay into the Treasury of
the United States the emormous sum of $7.35, and because we
would exact that sum of him he wants to destroy this vicious
bill. But that left a balance, after paying 60 per cent, of 1,064
per cent for the importer to live on.

Mr. JONES of New Mexico., Mr, President—-

The PRESIDING OFFICER. Does the Senator from North
Dakota yield to the Senator from New Mexico?

Mr. McCUMBER. I ask the Senator if he will not let me
finish without further interruption.

The PRESIDING OFFICER. The Chair understands that
the Senator declines to yield.

Mr. McCUMBER. I have asked that three or four times.

Mr. JONES of New Mexico. I understand; but it was a very
modest question I wanted to ask.

Mr. McCUMBER. However, the Senator is always so plead-
ing that I am going to listen to him,

My, JONES of New Mexico. I just want to ask if the Sena-
tor has the names of the purchasers of those articies?

Mr. McCUMBER. Oh, yes.

Mr. JONES of New Mexico. Would he mind giving them to
the Senate?

Mr. McCUMBER. T do not desire to do that. If any Senator
desires he can get the name of the party who made the pur-
chase, the store from which it was purchased, the invoice, and
the receipt, so that he can get all the facts in connection with
the matter; but there is no use bringing in the names of stores,
and importers, and so on, except to say that we have carefully
guarded against any possible mistake,

I will take these samples as they lie here before me. Here is
an article the duty on which we discussed a short time ago.
Here are a half dozen tableknmives, the ordinary kitehen table-
ware, with solid handles. Senators think it is imposing upon
the housewife when we put a duty upon these articles; but let
us see whether the importer imposes upoa her in any way.

The cost of each of these is 2.75 cents, The retail price is
30 cents each. The spread is 27} cents. The profit is 991 per
eent. The spread would be 752 per cent. That would give a
balance of 239 per cent, The duty on this is 45 per cent ad
valorem,

I have here a barber’s clipper, used in all the barber shops of
the country. Wa place a duty upon it. According to the invoice
we have, this article was imported for 13 cents. It retails at
85 cents. That leaves a profit of 554 per cent, The duty is 20
cents each and 32 per cent ad valorem, and still the importer
would have a profit after paying all duties of 350 per cent.

Another article is linen napkins. These have yet to be cut
apart. The foreign cost was $12.20 per dozen. They are re-
tailed at $65 per dozen. It is good linem, and the napkins
retail at $65 per dozen upon a cost of $12.20 per dozen. That
leaves a spread of $52.80 a dozen. The percentage of spread
is 432 per cent. The Senate duty is 50 per cent ad valorem,
which would still leave after paying the little 50 per cent ad
valorem 382 per cent for profit and overhead charges.

This is an ordinary globe, which we use for electric lights,
an eleetric-light bulb, I presume, of the quality used in our
homes. The foreign cost of that is 53 cents. The retail price
is 30 cents. The spread, therefore, is about 25 cents, and that
leaves a spread for profit of 477 per cent. The Senate duty is
45 per cent ad valorem, which would still leave the importer
432 per cent profit to cover his overhead expenses.

Those people who are calling for an excess-profits tax I
would ask, Is not this profit sufficiently excessive to merit your
serious consideration?

Here is a little wateh, silver backed, I think. I do not know
whether it is bought by the gross or by the piece. The foreign
cost is a dollar, and it is retailed in this country for $0.45.
The spread, therefore, is $8.45, and the profit, of course, would
be 845 per cent. The Senate duty on that is high, 130 per
cent. But after taking the 130 per cent from 845 per cent we
are still leaving the importer 715 per cent, and that ought to
Batisfy him.

Here is a pair of lady's gloves. If we go to Chicago and
New York we would find in all the large retail stores ladies
taking signatures of other ladies to protest against the awful

imposition. upon American women of a tariff upon these kid
gloves. The foreign cost of this pair of kid gloves was 2T%
cents. Tt seems to be a good pair of gloves. The retail price
is §2. There is a spread of $1.72, or 627 per cent profit. I would
be pleased to have the lady who takes the names of these
women who are protesting present to those women a state-
ment of the profit made by these stores, which import an
article for 27} cents and charge them $2.

Mr; CALDER. What is the duty on them?

Mr, MocCUMBER. The duty is 70 per cent, and that stil
leaves them G5 per cent profit.

Mr. TOWNSEND. It is 70 per cent on the importing price.

Mr. McCUMBER. Yes; 70 per cent on the importing price,
of course,

Mr. CALDER. That is a duty of only 14 cents.

Mr, McCUMBER. We had considerable talk the other day
about the imposition of this tariff duty upon the poor women
who have to buy shears and scissors, and I confess that it was
very touching; but here is something that will touch the
pocketbook, and should, I think, carry as much weight as the
arguments that were made at that time. -

Here is a pair of shears that cost 15 cents abroad. I think
it is good steel, but the price is 15 cents. That same pair of
shears is retailed for $2.65. The spread is $2.50. The per-
centage of profit is 1,067 per cent. Let me ask those who
are watching over the new-made grave and say that we lay
the heavy hand of taxation upon the weeping widow and the
sobbing child, does not this living profiteer, this man who makes
1,667 per cent, this daily profiteer who turns these shears over
many times in the course of a year, present to you any field
for a portion of a little revenue for the Government of the
United States? The duty upon these shears is 20 cents a pair
and 45 per cent ad valorem, and after dedueting that duty we
would still leave the importer 1,489 per cent profit,

Now, I have here a razor. This is not a cheap razor. I
think this is a very good razor, one that sells for a good price,
made of manganese steel. This razor was imported at a cost
of 21 cents and it is a good razor. No one claims anything to
the contrary. This razor which costs 21 cents was sold for
$5 over the counter. There was a spread of $4.79. The duty
upon it is 35 cents each and 15 per cent ad valorem, The
spread is 2,281 per cent, and after taking off the duty the im-
porter still has a profit of 2,064 per cent.

Mr. President, the Representative of the people who votes for
every appropriation to spend money and against every tax to
raise money, I know, may become very popular. I think he
often is. But after all he is not a very useful Representative.
We are appropriating about $4,000,000,000 per year. We must
raise the money to meet these appropriations. We must do it
in the way that will least disturb the great businessg of the
country and will be the least burdensome upon the people.
Now, remembering that the money must be raised somewhere,
can anyone imagine a shoulder better fitted to bear a little
portion of this mighty burden than that of the importer who,
after paying the duty, has 2,064 per cent to spare?

Mr. CARAWAY, Mr. President——

The PRESIDING OFFICER. Does the Senator from North
Dalkota yield to the Senator from Arkansas?

Mr., McCUMBER. I can not yield. I have a number of
other articles here to present.

Mr. President, here is a very interesting article. Married
men know what it is.' It is a curling iron. That was imported
and I presume it was sold by the importer, who is the retailer,
at what he considered to be a very low price. It was impo
for 9.6 cents and it was sold for §1.39. That left a spread of
$1.204, That in percentage was 1,348 per cent. The Senate
committee duty upon that article is 40 per cent ad valorem, and
that after deducting the duty leaves a balance of 1,308 per cent
to cover overhead charges and profit.

We have here a thermos bottle, imported. 1 do not know
whether it is good or bad. I know we used to have to pay dur-
ing war times §5 or $6 for these bottles, but I understand the
price has come down somewhat. At any rate, this thermos
bottle passed the customhouse at New York for 10 cents. It
refailed for 75 cents, and that is the most reasonable spread
that I have seen. The spread is 65 cents. The spread in
percentage is 650 per cent. The Senate committee duty is 20
cents each and 50 per cent ad valorem. That would leave a
balance of 450 per cent after paying all the duties to cover
the overhead expense of the importer and his profit.

Of course it will be understood that these articles were im-
ported under the general law, but I have not given the rates
under the present law. I am simply taking what it costs in
the foreign country and then econsidering what profit there
would still be left after the duty had been paid which we
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propose in the pending bill. This would give them, as I said,
406 per cent on which to do business. That is not turned over
once in the year for 406 per cent. It means that much on
every turnover, and probably the capital is turned over a great
manyg times in the course of a year. ’

Here is an English-made straw hat. They always make
good articles there. This is a nobby little hat. It came in at
the invoice price of 69 cents. It was purchased here for $4.
The spread, therefore, was $3.31, but bear in mind it cost 69
cents and was sold for $4, The spread in percentage is 479
per cent. The party importing that hat would have to pay 50
per cent ad valorem. Of course that would be 50 per cent of
69 cents, and that would still leave a balance of 429 per cent
on which to do business.

Here is another very ordinary article. It is what I would
call a lady’s workbasket. It has the usual assortment of little
articles inside, The foreign cost was $1.29. It was purchased
from the importer at $7.54. That left a spread of $6.28, and in
percentage the spread was 498 per cent. The Senate committee
duty is 50 per cent ad valorem, and that would leave the im-
porter 448 per cent out of which to pay his overhead expenses
and profit.

Here is a cane, a good cane, I think. It cost 16.8 cents. It
is a good cane, although it cost only 16.8 cents, The New York
gentleman who bought it paid $1.50 for that cane which cost
16 cents. That left $1.33 profit, or 792 per cent profit. The
Senate committee would compel the importer to disgorge the
awful sum of 40 per cent ad valorem, leaving him only 752
per cent, and he thinks he is imposed upon, and so he organizes
this propaganda and calls upon the great press through which
he advertises to destroy every American industry that he may
have special benefits.

Here is one of the carving sets we were discussing the other
day. I think it is a first-class set, with staghorn handles. I
know it is first class because it cost $1.86 abroad. It was im-
ported as such. The retail price was $15, which was paid
for this set. That left $13.14 profit. That meant a spread of
706 per cent. The Senate committee rate of duty is equivalent
to 77 per cent ad valorem, which would give the importer a
profit of 629 per cent after having paid the duty. I really be-
lieve he could still do business with that kind of a profit, and
I further believe that he is not justified In organizing this
mighty propaganda to protect him in his enormous profits from
paying a little, a very small percentage of it, to take care of
the amounts which we must appropriate so frequently in the
Senate of the United States. 3

Here [exhibiting] is a very fine jackknife, an imported knife.
While I think it contains but two or three blades and appli-
ances, it is supposed to be the very best which is made. That
jackknife came through our customs at a cost of 57 cents
and 7 mills. It has a little gold stamp upon it. Bear in mind
the price—57 cents 7 mills. It was purchased from the gentle-
man who imported it for $8.40. That gave a spread of $7.823,
or a difference of 1,356 per cent.

Senators will remember that when we had the knife item
before us we imposed upon knives what appeared fo be an enor-
mous rate of duty, and which undoubtedly is larger than any
of the other duties in the schedule; we imposed upon such a
knife as this a duty of 40 cents and 60 per cent ad valorem;
but after paying that duty the seller would still have a balance
of 1,127 per cent profit. g

Mr. President, I have here [exhibiting] a very beautiful plate.
This comes in by the piece. It is finely decorated and would
be pleasing to the eye of any lady. It is a good plate. It came
in at a price of 19 cents; but it was sold by the retailer at 98
cents. That left 79 cents profit and gave the retailer a profit
of 411 per cent. The rate of duty in the Senate committee bill
is 70 per cent ad valorem, which would still leave the retailer
341 per cent profit on which to do business. I again submit
that I believe the retailer can do business upon that profit, and
still pay this little sum to help pay the expenses of the Ameri-
can Government.

I do not know what this (exhibiting) is now called, but when
I was a boy we would have called it a flapjack turner. I
presume it goes under some more euphonious name at the
present time, but anyway, it is used in the kitchen. I think it
is made of aluminum, a subject which we discussed here some
days ago. That article came in for 4 cents and 1 mill, but it
retails for 16 cents. That gives a profit of 11.9 cents, or 285
per cent. The duty proposed by the Senate committee is 15

cents a pound and 60 per cent ad valorem, which, fizured out,
gives an equivalent of Tl per cent. That leaves a balance on
which to do business of 214 per cent. That, I believe, Mr.
President, is the least percentage we have found in this list.

Here [exhibiting] is another article on which there is not so
much profit made, but it is a beautiful article. It is made by
the cheap labor of Ozechoslovakia. It is a very beautiful wool
blanket, probably-one of the most expensive makes. That came
in at considerable wvaluation, its cost being $19.40 at the
customhouse, but it was retailed here for $65. That gave a
profit of $45.60, or a spread of 275 per cent. In the bill as re-
ported by the Senate committee the duty is 40 cents a pound
and 40 per cent ad valorem, and reduced to an equivalent ad
valorem it would be 46 per cent. After deducting the 46 per
cent the importer would still have 189 per cent profit on which
to do business.

Here [exhibiting] is another article, the delight of many a
man. It is a briar pipe, undoubtedly one of the best made. It
comes in at a big price. It is a faney article.

Mr. STERLING. Where is it made? .

Mr. McCUMBER. It is made in England.
cost of $4.32.

Mr. WILLIS. It is too much.

Mr. McCUMBER. I know it is too much, but the dude who
bought it paid $25 for the same article, That also is too much,
That made a spread of $20.68 or 479 per cent profit. In the bill
as reported by the committee the duty upon that briar pipe is
60 per cent ad valorem; and after paying that 60 per cent ad
valorem there would still be left a profit of 419 per cent. How
many times it is turned over, I am not prepared to say.

Mr. President, I shall finish up with this little article [exhibit-
ing] which is now used, I think, in practically every American
home where there is electrie lighting. It is an ordinary electric
smoothing iron or flatiron. Ladies know what price they pay
here for it; but it came into this country—and it is a good iron;
it is not a cheap article—for 59 cents, as the invoice shows, and
the duty was paid upon 59 cents. It retailed for $5.50. So the
spread between the invoice price and the retail price was $4.91,
which left the poor Importer only 832 per cent to cover his
profit and overhead expenses. The duty as reported by the
Senate committee upon that article is 50 per cent ad valorem
and 10 cents per pound, I think; at any rate, it amounts in all
to 60 per cent ad valorem, and it will still leave the seller 772
per cent profit.

Mr. President, the argument I have been making has not been
made to justify any particular line of prices; it has been made
solely to answer the propaganda of the press against the pend-
Ing tariff bill, which propaganda is conducted by the press
simply at the behest and because of the influence of the great
importing houses of the country. There is not a single duty
imposed by the pending bill but could be paid many times over
by the importer without adding one penny to the sale price df
theﬁart!cle to the American public and still allow a fairly good
profit.

I repeat, we have got to raise money to run this Government;
we can not run it on wind. So long as we vote appropriations
we have got to impose some kind of a tax on some one fto pro-
vide every dollar of our appropriations. After Senators con-
gider this list let me ask, in all fairness and justice, do they
know of any place on earth where we could levy a tax with
less injustice than upon the enormous profits made by the
importers? i

Mr. UNDERWOOD. Mr. President, I have listened with
great interest to the new argument that comes from the protec-
tion camp. In all my experience in Congress this is the first
time that I ever heard an argument to sustain the principle
of protection made on such a basis as that advanced by the
Senator from North Dakota,

I wish to review for a moment the position which the chair-
man of the Finance Committee has taken. He comes before
the Senate not to attack his opponents upon this side of the
Chamber ; not fo attack those who believe in a theory of levying
taxes at the customhouse, which differs from his theory, but fo
bring an indictment against the press of the country; not the
Democratic press, but the Republican press of the United
States, charging them with a venal offense; that notwithstand-
ing their papers have maintained the principles of the Repub-
lican Party, notwithstanding they have stood in the past for
the principle of protection as advocated and maintained by the
Republican Party, they have sold their columns—yes, more,
that they have sold their editorial columns—for the price of
advertisements from the great department stores of the metro-
politan cities; that they have become venal and corrupt,
abandoned the principles they have advocated in the past, and
abandoned the principles of the party to which they have held
allegiance in the past, because through their advertising
columns their editorial columns have been purchased by the
profits of the great department stores of America,

It comes in at a
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Mr. President, that is a most remarkable argument, a most
remarkable position for the leader of the Republican Party
on the floor of the Senate to take against the press of his own
party, and yet that is all there is in the argument. That is the
basis of the argument. That is the purpose of the speech to
which we have just listened—an indictment of the Republican
press of the counfry.

Mr. NORRIS. Mr. President——

The PRESIDING OFFICER. Does the Senator from Ala-
bama yield to the Senator from Nebraska?

Mr. UNDERWOOD. I do.

Mr. NORRIS. I should like to ask the Senator from Ala-
bama if this wonderful address of the Senator from North
Dakota—and I think it is wonderful—had been made at the
time the Senate had before it the bill repealing the excess-
profits tax, whether in his judgment it would have been deemed
then a sufficient reason for the defeat of the bill repealing the
excess-profits tax?

Mr. UNDERWOOD, If that represented the profits of the
country, undoubtedly; but I hardly think the Senate would
have tried all the people of the United States on the indictment
that the Senator from North Dakota brings against the depart-
ment stores, I rather think, as has been suggested in debate,
that if this remarkable statement to which we have just lis-
tened is true, it is a question for the Department of Justice
rather than for excise tax or customs tax, I am sorry that the
Senator has not put into the REecorp the names of those who
would profiteer on the American people, as he gives us his
word as a Senator that some firms have done. The best indiet-
ment that could be brought against them would be to have their
names published in the CoNcressioNnan Recorp and let the
scorn of public opinion produce the result, not in the interest
of increased cost but in the interest of the American people, by
letting them know the fact of profiteering, if it is a fact, as
asserted by the Senator from North Dakota.

Mr, CARAWAY. Mr, President——

The PRESIDING OFFICER. Does the Senator from Ala-
bama yield to the Senator from Arkansas?

Mr. UNDERWOOD. I yield.

Mr. CARAWAY. I simply want to eall attention to the fact
that on October 6 of last year the Senator from North Dakota
contended in a speech, as appears on page 6078 of the Rrcorp,
that the big concerns paid no excess-profits tax; that they were
not making over 8 per cent; and now he stands here and indicts
them for making 2,000 and 2,500 per cent. In other words,
when he wanted to relieve them of taxes he said they did not
make over 8 per cent, and now, when he wants to indict the
Republican papers for telling the truth about his tariff bill, the
same Senator, on the same floor, standing at the same desk,
says that these concerns that he then said were making only
8 per cent were making 2,500 per cent. I should like to have
him tell the North Dakota farmers who have gone into bank-
ruptey just how it was that when you wanted to relieve a con-
cern of an excess-profits tax it was not making more than 8 per
cent, but when you want to load an additional tax upon the
consumers the importers are making 2,500 per cent.

Mr. UNDERWOOD. As the Senator from Arkansas says, the
position the Senator from North Dakota has taken this after-
noon is truly a reversal of form.

Mr. President, I was very much impressed by the opening
remarks of the Senator from North Dakota. In his appeal
to the country, in his appeal to the protectionists of the United
States, he said that he wanted the great manufacturing indus-
tries of America to understand that this was their fight, not
his fight; that this was their fight, not the fight of the Repub-
lican Party. He wanted the labor of the United States to under-
stand that this was their fight, not his fight; that this was
labor's fight, not the fight of the Republican Party. And yet
what is the inevitable conclusion, if his statement is true and
truly represents conditions in his bill? And 1 do not say that
it is trne, Mr. President. I know—and I do not charge it
against the Senator from North Dakota—that there is a fake
proposition in this statement. We are not given the name of
the man who investigated the cost at the customhouse, nor are
we given the name of the firm that sold to the purchaser these
articles; but I want to try this case on the Senator's own
theory.

The Senator appeals to the manufacturing interests of the
United States and to labor in the United States on the ground
that this is their fight. And then what does he prove, if his
statements are correct in this matter? He first shows us a
cuckoo clock, of which he says the cost abroad, the importing
price, was 94 cents, and that it was sold in New York for $22,
making & profit, so the Senator asserts, of 2,240 per cent—2,240
per cent on this cuckoo clock—and he says that he is going to

protect the American manufacturer and American labor against
a profit of 2,240 per cent by levying a duty of 50 per cent,
which would leave a profit in excess of what he proposes to levy,
if his story is correect, of 2,190 per cent.

If this Republican bill is not a fake, not a fraud, not a pre-
tense against the American people, and the story of the leader
of the Republican Party to which we have just listened is true,
what appeal have you got left for the American manufacturer
of cloeks in the United States when you prove, according to the
exhibits you bring before the Senate, that there is a profit to
the importer of 2,240 per cent, and you attempt to protect the
domestic industry with a 50 per cent duty—a 50 per cent duty—
and appeal to labor on the ground that this is their fight? If
that is true, Mr. President, the Senator from North Dakota
and his committee are perpetrating a fraud on labor.

Let me say incidentally, however, that the annual production
of clocks in the United States amounts to something like
$230,000,000, and that the greatest importation of clocks during
the last two or three years amounts to about $500,000, and that
we are exporting in the neighborhood of $4,800,000 worth: of
clocks to foreign markets in competition with the world. With
a manufacture of clocks in the United States of $233,000,000
and imports of about half a million dollars, the total imports
are only a little over two-tenths of 1 per cent, and yet, Mr.
President, the Senator from North Dakota has come before
the Senate and the country giving an exhibit of what is typical
in the competition of the clock industry in foreign countries
with that of the home manufacturers, and contends that there
is an opportunity to make a profit of over 2,200 per cent.

‘Why, Mr. President, if that opportunity lay here in the busi-
ness, if there is no catch in this matter, if this is an honest
presentation of the real difference in the cost.of production
abroad and production at home, are not the American people
sufficiently informed to know that if there were a profit of
2,200 per cent in favor of the importation of clocks from abroad
the American market would be flooded with foreign clocks in-
stead of the amount of imports coming in being only about two-
tenths of 1 per cent?

Mr. SIMMONS. Mr. President, I hope the Senator will uot
forget that the argument advanced from. the beginning in sup-
port of the rates in this bill was that the American producer
was being threatened with destruction on account of the low
prices of foreign products and not on account of the high prices
of foreign products.

Mr. UNDERWOOD. As sold in America, undoubtedly. But,
Mr. President, the Senator said when he started out that he
had taken the officers of the Treasury Department into his
confidence and ordered them to find these facts; that he wanted
to show how much profit these horrible department stores
were making; and now I suppose these gentlemen, having been
ordered by the highest authority in the Republican Party to
£0 out and make a case, picked the cheapest clock they could
find_ for importation and bought it at the store where they
found that it was sold for the highest price.

Of course, I do not really expect the American public to
believe that the illustrations made by the Senator are typical
of American purchases abroad and American sales at home.

The Senator has exhibited a number of very attractive
articles. I shall not refer to them at all. He shows us a pair
of gloves, the import price of which he says is 27 cents, and he
states that they retail for $2. He says himself that that gives
a retail profit of 627 per cent, and he is levying a duty of only
T0O per cent on them.

I have in the past gone to Gloversville, N. Y., to speak. The
Senator has appealed to the labor of the country, and I sup-
pose that was intended as an appeal to the Jabor of Glovers-
ville, where a large portion of the profits growing out of these
increased taxes will ultimately land; but I want to know how
much of an appeal can come from the Republican Party as to
protection of American labor, when the chairman of the Finance
Commiitee stands on this floor and, speaking of an article of
common use, such as gloves, says that there is a profit to the
importer in this country of 627 per cent, and he is giving a
protection of only 70 per cent, How does such an argument
appeal to labor? Youm say you are going to protect American
labor against foreign importations, and then you show that on
a simple pair of kid gloves the profit to the importer is 627
per cent,

Mr. CALDER. Will the Senator yield?

Mr. UNDERWOOD. Certainly.

Mr. CALDER. If I calculate the duty correctly, the duty
under the Underwood Act on this pair of gloves is something
like 21 cents, while the 70 per cent provided in this bill would
be only 18 cents.
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Mr., UNDERWOOD, I am not talking about how much it
is; I am talking about the figures the Senator from North Dakota
gave. The Senator from New York need not try to convince
me that the chairman of the Finance Committee has been wrong
in his side show this aftermoon. I am sure of that myself. I
agree with the Senator about that. I am simply carrying the
argument of the Senator from North Dakota to its final con-
clusions on his own basis. I know perfectly well that his figures
are not correct. I know it just gs well as does the Senator from
New York.

Mr. MCOCUMBER. May I ask the Senator what figures are not
correct? T am not in the habit of presenting fictitious fignres.

Mr. UNDERWOOD, I say that these figures are not represen-
tative of the imports which come into America; that these are
selected articles, which do not reflect the general conditiong of
the trade. That is what I mean.

Mr. McCUMBER. Let me say to the Senator that that is an
entirely different matter from stating that I presented figures
which were not correct.

Mr. UNDERWOOD. I hope the Senator will allow me to
proceed ; I did not interrupt him.

Mr. McOUMBER. I have known the Senator too long to be-
lieve that he wanted to make a statement that was incorrect,
and I thought he wonld yield to have it corrected.

Mr. UNDERWOOD. Certainly; but let me correct it first. I
gaid some 15 minutes ago that I knew these things were not
correct, but T discharged the Senator from North Dakota of any
misrepresentation in. reference to the matter. The Senator
knows perfectly well that I am not making any personal charge
against him. I know that these men whom he sent out to get
these figures reported to him just as he has read them to the
Senate. I do not question that.

Mr. McCUMBER. I think the Senator does not understand
how they were obtained.

Mr. UNDERWOOD. Oh, yes; I listened to the Senator, and
I know how they were obtained.

Mr. McCUMBER. The Senator assumes something that is
entirely wrong; but if he does not desire to have it corrected of
course I will not do it now.

Mr, UNDERWOOD. T know perfectly well that the Senator
has truthfully stated the facts as they were brought to him, but
I know just as well that if his committee believed that there
was a profit of 627 per cent to the retail importer of gloves
they would not bring in a protective tariff of 70 per cent and
say that that protected American industry. The Senator Enows,
as well as I do, that that particular pair of gloves is not repre-
sentative of the general line of imports which come into the
United States. He knows I mean that, and he knows that is
true. If I was discourteous to the Senator a moment ago, I
ask him to forgive me; I did not intend to be so.

Mr. McCUMBER. 1 simply wanted the Senator to under-
stand the basis on which these figures: were cbtained. I believe
the Senator thinks we first went to the customs officers. That
is not the way it was done. The goods were first purchased. I
do not think somebody was looking for a. special bargain; I
never heard of that. The goods: were purchased, and then
identified by the customs appraisers. So there could be no
question about it

Mr. UNDERWOOD. I understand that. These men were
sent out to find an indictment against the department stores,
they brought the indietment to the table of the Senator from
North Dakots, and he has presented it here; but I know that
this is not a representative article, and I will tell the Senator
why I know it. I will not call the name of the principal wit-
ness who appeared before his committee in reference to gloves,
@ very able gentleman, a very distinguished gentleman. I had
the pleasure of serving with him in the House of Representa-
tives for many years.

I have heard him testify before the Ways and Means Com-
mittee of the House, and he is the leader in the manufacture of
gloves in the United States. He did not represent in his testi-
mony before the committee that there was any such difference
in profits between the imported glove and the domestic article
as 627 per cent, and he is content with the tax the Senator from
North Dakota has given him in this bill of 70 per cent, because
the Senator from North Dakota gave him the tax he asked for,
I know, when that is the case, the performance this evening
does not represent truly American import conditions, and I am
sure the Senator from North Dakota will not contend that it
does.

Let us go on a little further: The Senator showed us a pair
of shears, on which he said the retail profit was 1,667 per cent,
with a duty of 20 cents a pair and 45 per cent ad valorem
added, making a total duty as levied in the bill the Senator has
before the Senate of 178 per cent. In other words, if his state-

ment is correct and the import price of this pair of shears, re-
flected into the profits of the seller in New York, amounts to
1,667 per cent, and the Senator gives a duty of 178 per cent to
offset that, where is the American manufacturer of shears, how
is American labor taken care of, if the statement of the Sen-
ator from North Dakota represents the true conditions in that
line, when he proposes to leave to the importer a profit of 1,189
per cent, as he said he wonld?

Mr. BEDGH. Mr. President——

The PRESIDING OFFICHR. Does the Senator from Ala-
bama yield to the Senator from New Jersey?

Mr. UNDHRWOOD. I do.

Mr:. HDGE. The Senaftor will certainly admit, however, that
the increased duty proposed in the pending bill does come that
mueh nearer protection than the duty under the Underwood law.

Mr. UNDERWOOD. Of course, if the story were true——

Mr: EDGH. And the pending bill likewise provides for cer-
tain discretionary powers on the part of the Chief Hxecutive
when these great differences occur: 4

Mr, UNDERWOOD: The Senator met my argument before I
got to it. He reached the conclusion before I could; but I am
glad the distinguished Senator from New Jersey admits what
we are coming to, and I shall speak to that in-a minute. I am
glad he confesses on the record what this bill will do to the
American people, if the story told by the: Senator from North
Dakota this afternoon. is: correct.

Mr. EDGE. Mr, President, I cheerfully admit, with great
satisfaction and pleasure; if the Senator will yield for a mo-
ment, that the proposal in the pending bill, from my viewpoint,
at least, provides the only pessible method through which we
can scientifically reach the tremendous differences which now
exist between the cost of production abroad and the cost of
production here, and if under the law which bears the name
of the distingnished Semator from Alabama imporiers can make
such tremendous profits; certainly under the pending bill, if it
becomes a law, those profits will be substantially reduced.

Mr. UNDERWOOD. I thank the Senator for this testimony.
Now, just allow me to mention a few more items, and we will
go to that point. 3

Mr. POMERENE. May I suggest to the: Senator that if these
extraordinary profits could be made in the way which has been
related: to us to-day, the imports into this country would have
been very largely in excess of what they in fact have been.

Mr. UNDERWOOD. Of course, that is true; but I am not
testifying for the Senator from North Dakota. I am not ac-
cepting his conclusions. In fact, I am sure he is entirely
wrong. But we are trying the case now on the testimony that
has been laid before the counrt this afternoon, and that is all
I am trying to work out.

Mr. WALSH of Mentana. Mr. President—

The PRESIDING OFFICER. Does the Senator from Ala-
bama yield to the Senator from Montana?

Mr. UNDERWOOD. I yield.

Mr. WALSH of Montana. I would like to test the im-
portance of these figures by referring to the matter of production
and imports of a few of the items. I will refer to just one,
because I do not want to take the time of the Senator.

Blectric-light bulbs are included in the articles with refer-
ence to which the importers are making such enormous profits.
I find that of eleetric-light bulbs in 1919 we produced $59,-
372,000 worth. We imported. in 1020 less than §500,000 worth,
and in 1921 we imported less than one-half of that amouni—
not: utl-o exceed $250,000 worth—while we exported $4,000,000
Wor

Mr, UNDERWOOD. Of course, the statement of the Sena-
tor from Montana demonstrates beyond question that if these
enormous profits were a fact and not a theory, the American
market would have been overflowed with eleetric-light bulbs,
whereas the imports. were negligible.

Let us take the question of the razor, which the Senator said
was a really good razor. I do mot know whether the shears
were good or not, but he said the razor is a good one. He
said the import price was 21 cents, and that it sold for $5. He
stated that the duty levied in this bill was 30 cents and 35
per cent ad valorem, which left a profit to the importer of 1,500
per cent above the protection levied in. the bill.

The Senator exhibited a thermos bottle, about a 30-cent bottle:
I will net go into that, because anybody who looked at the
bottle saw conclusively that it was made out of paper and
would not last long, ;

Let us take up the question of the hat the Senator showed—
a very good-looking hat. I de not kmow how it would wear,
but it looked all right across the Chamber. He said that it was
imported at 69 cents and that the retail price was $4, leaving
a profit to the importer of $3.31, or 479 per cent, against which

.
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the Senator proposed to protect American manufacturers and
American labor by levying a tax of 50 per ecent.

Now, just think of it! The Senator from North Dakota car-
ries the flag of protection. He stands here the embodiment of
all that the protection system means, and yet he comes on the
floor of the Senate and confesses that he has evidence to show
that to the importers of straw hats there is a profit of 479 per
cent, and he is going to protect these people against the pauper
labor of Europe by levying a 50 per cent tax. Is it not just
awful, Mr. President, to think how the Senator from North
Dakota has surrendered the great trust which has been im-
posed upon him to protect the American laborer against the
pauper labor of Hurope, and given to the importer of goods
made by pauper labor an advantage of 479 per cent over the
American-made article. Why, Mr, President, it is outrageous
to think of it from a protection standpoint.

Mr. GOODING. Mr. President——

The PRESIDING OFFICER. Does the Senator from Ala-
bama yield to the Senator from Idaho?

Mr. UNDERWOOD. I yield.

Mr. GOODING. Of course, the Sentaor understands that
there are provisions in the bill by which the President can put
on the American valuation an increase of duties to the extent
of 50 per cent. In such cases as these, may I ask the Senator,
should not the President put on the American valuation and
protect American industry? And is not that the purpose of that
provision of the bill?

Mr. UNDERWOOD. I will ask the Senator, instead of an-
swering his question, whether he thinks the President in a case
like this ought to do that?

Mr, GOODING. Most assuredly I think he should. If I had
my way I would have the American valuation in the bill to
start with, and I would protect without bothering the Presi-
dent at all. Again, I will say to the Senator that if we had the
American-valuation plan the imports, which show up now as
negligible or nothing at all, would be very high of these par-
tienlar articles from the foreign countries.

Mr. UNDERWOOD. The Senator is a real protectionist.

Mr. GOODING. Yes; I am,

Mr. UNDERWOOD. He believes in that principle—

Mr. GOODING. All the way through.

Mr., ONDERWOOD. And he is not afraid to say so. That
is the man I like fo see, the man who when he has a principle
stands for it. I thank the Senator for his testimony in this
matter, because that is what I am coming to. I wanted some
sustaining testimony. I have already had the testimony of
the Senator from New Jersey [Mr. Epce] and now I have
testimony from a real protectionist, whose protectionism nobody
can doubt.

Mr, GOODING. I will say to the Senator from Alabama
that if it were not for the provision in the bill which gives the
President the right to put on the American valuation all he
says would be true, but the fact that it is there causes his argu-
ment to fall to the ground. That is why the provision is in
the bill. Again let me say to the Senator that there will be no
trouble about the names of these importing department stores
before we get through with this debate. This is only a part
of the show. =

Mr. UNDERWOOD. I thank the Senator for his testimony.
My recollection is that the Senator said the other day that
agriculture in this bill was protected at an average rate of 21
per cent. Am I correct about that?-

Mr. GOODING. Yes; 214 per cent.

Mr. UNDERWOOD., Twenty-one and one-half per cent.

Mr. GOODING. And I also stated that the Underwood-
Simmons law gave the manufacturers of the country a protec-
tion of 241 per cent, and on some of the articles shown this
afternoon the Underwood-Simmons law gave a duty of 60 per
cent and 55 per cent.

Mr. UNDERWOOD. I thank the Senator for testifying to
the reasonableness of the rates in the existing law.

Mr, GOODING. T ask the Senator when he is going to take
up the schedule of rates that he has put on the manufacturers,
and let them down? i

Mr. UNDERWOOD. I thank the Senator for calling my at-
tention fo the very moderate rates in the present law compared
to where he wanis to put them, But let me finish my canvass
of the illustrations we had this afternoon, and then T shall not
detain the Senate very much longer, because T want to point
out a conclusion.

We were shown a very beautiful earving set, of which the
Senator from North Dakota said the import price was $1.80,
and that it was sold by the importer at $15, leaving him a
profit of $13.14, or a spread of T06 per cent. The Senator from
North Dakota says that he intends to protect the American

manufacturer and American laborer against that 706 per cent
of profit of the importer by a duty of 77 per cent. Just think
of it. With a profit on carving sets to the importer of 706
per cent, the Senator is going to do his duty by a protective
tariff to the American laborer by levying a tax of 77 per cent,

On a jackknife which cost 5.73 cents and which sold for $8.40
by the importer, the importer got a spread or a percentage profit
of 1357 per cent. The Senator from North Dakota protests
against that enormous profit by levying a duty of 40 cents and
GO per cent ad valorem, or 229 per cent. Then he carried us
into the household as to plates and showed us a plate that cost
19 cents and sold for 98 cents, and he said that was one of the
lowest percentages that the importer got out of these articles.
In that case the importer got 411 per cent, and the Senator is
levying a duty of only 70 per cent against those articles to pro-
tect against the importer’s profit of 411 per cent.

Now, Mr, President, the Senator from North Dakota is either
wrong or right about the proposition that these enormous profits
are being made. These specfic figures are not the only protec-
tion that he gives in the bill. The Senator from New Jersey
and the Senator from Idaho anticipated what I was leading to.
The Senator from North Dakota and his committee have placed
a provision in the administrative features of the bill authoriz-
ing the President of the United States to ascertain the differ-
ence in competitive value—I am not useing the exact language,
but that is the meaning of it—which I will interpret to be the
difference in cost value, and then to increase the tax as much
as 50 per cent. So if the articles which the Senator from North
Dakota has brought before the Senate are truly illustrative of
import conditions in the United States the American public can
take it from the argument of the Senator from North Dakota
that the taxes which are going to be levied against them on
imported articles are not going to be what are stated in the
bill, but that under the administrative provisions of the bill
the President of the United States will be compelled to increase
by 50 per cent each tax that is levied. In other words, to the
tax on jackknives, which now is 220 per cent, the President
will be compelled to add 1143 per cent more to the tax carried
in the bill.

So the American people, in estimating the kind of a bill
under which they are going to be taxed, must at least increase
this class of taxes 50 per cent above what they are to-day pro-
posed to be made. The Senator from Idaho and the Senator
from New Jersey agree with me that that is the condition which
we must face. If that is so, and these enormous profits have
been made, I think the Senator from North Dakota was very
modest in his inroads on the pocketbooks of the American people
when he limited the power of the President to increase the tax
by Executive order to not more than 50 per cent.

Now, to come right down to the question, this exhibit is
nothing new to me. I have seen the same kind of an exhibit
made before the taxing committee of the House. It has been
brought before the taxing committee of the House on almost
every tariff bill that has been written in recent years. It is
the old form in which the protected monopoly proceeds to make
its argument. Of course, there are department stores which
are making enormous profits on certain articles and which also
sell other articles at very reasonable prices. It would not be
difficult for anyone who would take the time and the energy
to follow through some particular article of import that can be
palmed off on the American people who do not know and show
an enormous difference in cost.

This form of exhibit is nothing of to-day or of this hour or
of this year. It was done repeatedly before the Ways and
Means Committee of the House when I was a member of that
committee. I have had men come to my office and make this
same kind of an exhibit with the same class of articles as dis-
played in the show we have had before the Senate this after-
noon. I have no doubt, as to the particular articles which were
brought before me or which the chairman of the Finance Com-
mittee brings before-us this afternoon, that they can prove the
fact. But they do not represent American industry; they do
not represent general conditions abroad nor general conditions
at home. It is just one of these side-show plays that do not
represent the actual conditions.

There are two things which prove that my statement is ahso-
lutely true. First, in all these lines the American market has
not been flooded by this class of imports, which flood un-
doubtedly would take place if it were so profitable to bring
them in. Second, because the representatives of the great
manufacturers of America come before the committees time
after time asking protection, and they always ask for more
than they expect to get., They ask the limit and never ask
any rates approximating what the exhibit of the Senator from
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North Dakota this afternoon would indicate were the profits
of the importer. In truth and in coneclusion let me say——
Mr. CARAWAY. Mr. President, may I interrupt the Senator?

Mr. UNDERWOOD. Certainly.

Mr., CARAWAY. If that exhibition and exhibit—I refer to
both—represents: the real difference in cost of manufacture
abroad and in the Unitedl States, then in order to protect the
American industry against extinctien by the importation of
foreign-made goods we would have to raise the cost of living
on an average about 2,000 per cent; would we not?

Mr. UNDERWOOD. Undoubtedly.

Mr. CARAWAY. On a pair of shoes, for Instance, that cost
$10 now, the price would have to go to $200, if that is true.

Mr. LENROOT. Will the Senator yield to me?

The PRESIDING OFFICER. Does the Senator from Ala-
bama yield to the Senator from Wisconsin?

Mr. UNDERWOOD. I yield.

Mr. LENROOT. If it is true that the Importers are exacting
ihese enormous profits, how would the imposition of such a duty
raise the cost of living?

Mr. UNDERWOOD. Mr. President——

Mr. CARAWAY, May I answer that question, Mr. President.

The PRESIDING OFFICER. Does the Senator from Ala-
bama yield to the Senator from Arkansas?

Mr. UNDERWOOD. I yield.

Mr. CARAWAY. I merely wish to suggest that if the tariff
does not raise the price of the article, it does not protect
anybody. If a thousand per cent duty be placed on an article
of American make and the seller should be forced to sell it at
the same price for which he was previously selling it, he would
get no benefit of protection, would he?

Mr. UNDERWOOD, No.

Mr. CARAWAY. Of course he would not, and the Senator
from Wisconsin [Mr. Lenroor] knows that.

Mr. UNDERWOOD, The Senator from Wisconsin read the

tor from Arkansas said that if such a condition existed—of
course it does not exist; the Senator from Wisconsin knows it
does not exist, and I know it does not exisi——

Mr. CARAWAY. Everybody knows it does not exist,

Mr. UNDERWOOD. But that if it did exist, and the Ameri-
can manufacturer was threatened with that kind of competition,
and we had to raise the rates of duty to equalize the difference,

' it would make a pair of shoes cost $200; that that would be
the case under such circumstances; but, of course, the circum-
| stances do not exist.

Mr, President, I did not intend this afternoon to be harshly

. critical. I ehallenged the statement of the Senator from North
Dakota not as to his veracity or his earnestness or his honesty,
hut I challenged it as to the facts, because I know that the facts
are not representative of the import conditions or conditions of
the American market. However, I do not blame the Senator
for coming to the defense of the bill, It is time for him to come
to its defense. He has been indicted by the press of his party
from coast to coast because of the indefensible rates contained
in the bill and the burden of taxation that was about to be
placed on the American public. He has sat in silence and ac-
cepted the condemmation for weeks and weeks and weeks, and I
had expected long before this that the Senator from North
Dakota would accept the challenge of the newspapers of his
own party and reply to them. If he does not reply to them
gatisfactorily, of necessity he will be condemned, so far as this
bill is concerned, in the eyes of the American public. It is but
natural, therefore, for the Senator from North Dakota to reply.

However, I wish to say to the Senator from North Dakota
that he must bring before the Senate a real defense, a defense
that goes to the real conditions, and he must not expect the
American public or the American nrewspapers to relinqguish their
present line of argument and present understanding of this bill
because of a showing as to a few articles concerning which ab-
normal conditions prevail, an exhibitlon that might do credit
to a side show in Barnum's Cireus. The.llustrations brought
forward Dy the Senator are too unusual and too unnatural to
stand as his defense before the American publie,

Mr., McCUMBER. Mr. President, the Senator from Alabama
has always been so fair in his presentation of guestions before
the Senate that I 1 am surprised, I am I may
suy, to find the Senator now departing se far from his usual
custom in the presentation of his side of the ease. It is a sur-
prise to me to listen to the Senator from Alabama, who is an
expert upon tariff legislation, arguing before the Senate that,

- because we have demonstrated the existences of a retail price

of several thousand per cent profit, we should impose a duty
to protect against such a retail price, Again and again in this
debate has the Senator from Alabama asserted that instead of

statement of the Senator from Arkansas backward. The Sena-

imposing a rate of 50 per cent upon a hat or 70 per cent upon
scissors or whatever the article might be, if my argnment were
correct, I should have proposed to levy a duty of as many per
cent as would equalize the difference between the importing
price and the retail selling price of the article.

The  Senator knows that is an unfair statement. The Senator
knows that a protective tariff duty is not to protect the retail
price, but is to protect the Ameriean manufacturer. The Ameri-
can manufacturer sells his product at wholesale, sometimes to
the jobber and sometimes to the merchant, who may be the
retailer, but in all instances; if there is to be a protective duty,
the duty should measure the difference between the landing cost
of the foreign article in the American market and the selling
price of the mkanutactured article by the manufacturer in the

i market.

Mr. POMERENT. Mr. President——

Mr. McCUMBER. I will yield in a moment. If, therefore, a
50 per cent duty or a TO per cent ad valorem duty is sufficient
to measure the difference between the importing price and the
selling price of the comparable American article by the Ameri-
can manufacturer, then 60 or 70 per cent ad valorem should be
the rate of duty. No one has ever dreamed, however, of sug-
gesting. a duty, either directly or through the intervention of
the President, under the special provisions of the bill, that wonld
meet the difference between the importing price and what any
retailer sought to charge the American public. The retail price
may be 2,000 per cent higher, as has been shown, in some in-
stances; and yet the American producing price of the comparable
article may be only 70 per cent higher.

By the exhibits which I have produced, and the illustrations
I have given, I have merely sought to show that the American
importers who are also retailers are making such enormous
profits—of course, I did not refer to the manufacturers’ profits
but the retailers’ profits—that they could absorb the little tax
upon the imported article many times over without in the
slightest degree affecting their prosperity. I now yield to the
Senator from Ohio.

Mr. POMERENE. Mr. President, I confess my surprise at
the argument used by my friend,.the Senator from North Da-
kota, He has referred to the profits which have been derived
by the retailers selling imported articles. It is true they have
derived great profits, but the retailers can just as well maka
exorbitant profits ont of articles manufactured in this country.
The Senator’s argnment, therefore, must lead to the conclusion
that it is the retailer and not the importer who has been offend-
ing against the eountry.

Mr. McCUMBER. No matter what he makes, I have given
the facts, and the facts are that the articles to which I referred
were imported at the prices quoted and they were sold by the
importer at the enormous advances indicated. The only ob-
Ject I had in view was to show that the spread between the
importing price and the selling price of the importer, who is
also the retailer, is sufficient to take care of the tax without
passing that tax on to the American consumer, and to demon-
strate my belief that the consumer would not bear it, although
the importers are evidently holding up the consumer for every-
thing they can get out of him, irrespective of price. I have
not attempted to analyze their overhead charges; I know they
are more or less great; but, nevertheless, after paying them,
they will have still a sufficient profit to meet the tariff duty.
I do not want the duty to represent the profit which is finally
derived from the sale of the article by the retailer; I want the
duty to represent as nearly as possible the difference in the
landing cost of the imported article and the manufacturing
cost. of the American manufacturer. The Senator from Ala-
bama must admit, I think, that it is unfair to charge or to as-
sume that I would impose a tariff sufficiently high to meet the
two or three thousand per cent which is made by the retailer,
who also is an importer,

Mr. UNDERWOOD. Mry. President, if the Senator will allow
me, of course, I did not charge the Senator with that. I merely
took the Senator's argument and endeavored to show where it
would lead. Of course, I assume, as every other man must as-
sume, that if the condition as to prices portrayed by the Senator
were true, and if it had anything to do with the tariff, it was
because the American manufacturer could not meet those prices,
and that if the importers could sell at such enormous profits
indieated by the Senator, of course they could control the Amer-
jcan market and that the rates proposed by the bill would not
profect the American manufacturer. I was merely drawing a
conclusion from the Senator's own statement,

Of course, I know perfectly well, without econtroverting a
single statement made by the Senator as to the articles which
the Senator put in evidence, that those articles are not repre-
sentative of the competitive conditions prevailing as between
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this country and foreign countries, and I said that I was simply
making my argument on the basis that the Senator said the |
importer had that much profit, and, of course, if he did and you
were going to protect against that much profit to the imperter
you would have to put up the rate to meet it.

Mr, McCUMBER. Of course, if we made our rates measure
the retail selling price, we-would have to do that; but we would
not be protecting the American manufacturer. We would sim-
ply be placing an embargo upon imports, because if we put at
any time on any article a tarifl that represented the difference
between the cost of the foreign article and the retail price in
the United States mot a single article could be imported into the
United States, and no one would for a moment think of an argu-
ment of that kind.

But, Mr. President, the Senator is mistaken in saying that
these are not representative articles. That is a representative
hat—an ordinary hat—bought down here in the spring of the
year for from four to five dollars, perhaps reduced in Septem-
ber to a dollar. That hat cost 69 cents. It was sold for $4,
and it is a repregentative hat. Probably the American manu-
facturer can make that hat for a dollar and a quarter or a
dollar and a half. If he could make it for a dollar and a
quarter, then his 50 per cent ad valorem would take care of
it. That has nothing to do with the retailer.

Mr. UNDERWOOD. Of course, that leoks like a hat that
peaple ordinarily wear, and in that respect it is vrepresentative:
What I contended was that the conditions of its purchase and
its sale were not representative. Of course, I know that that
is a hat; but the Senator has finally admitted himself out of
his own case, because he says that the immense spread of
profit that he asked the Senate to believe in an heur or two
ago does not exist, Of course, I know what he is coming to,
and what is the fact—that these retailers and wholesalers have
taken out their profits along the line, and that the cost of
gelling is very great; and when you come down fo analyze
this great spread which the Senator represented as going to
the importer you will not find that it is there, It is absorbed
by the wholesaler's profit if it is & wholesaler, and in the case
of the retailer by the cost of rumning the busimess. As I
said, what the Senator represented .ag a spread on these
articles of profit when you come to the last analysis does not
exist, because if it did exist, as I have argued from the Sena-
tor's own statement, if there were any such profit existing to
the American importer, this country would be fleoded with
imports, and the Senator knows that as well as I do.

Mr. McCUMBER., Mr. President, if there were a profit to
the importer without making the sales at retail, the Senator
is correct in saying that this coumfry would be floeded with
imports as soon as the articles could be manufactured in the
foreign countries; but the Senator still aveids the real point
and the real purpose of presenting everything that I have pre-
sented to-day.

I do not argue myself out of court when I say that the spread
between the manufacture of a like article in the United States
and this article does not amount to two or three or five or six
hundred per cent, or two thousand per cent, whatever is the dif-
ference between that and the retail price. That is not the pur-
pose of the presentation of this case at all. We are giving a
protection that will approximately take care of the manufac-
turer of this hat. If we think that 70 per cent ad valorem upon
the foreign value will take care of the manufacturer, that is all
we should give him; but that has nothing to do with the gues-
tion whether or not the department store, which is itself an
importer and sells this hat at a spread of five or six hundred
per cent, can afford to pay the 70 per cent ad valerem tax, if it
be a tax at all.

Mr. UNDERWOOD. Mr. President, that comes right down
to the point at which we want to arrive. Of course, I knew it
came there. I do not think the spread between the importing:
cost and the cost of manufacture of that hat or the average
hat at home or abroad amounts te 70 per cent, but the Senator
does, because he says himself he has fixed 70 per cent to cover
that difference.

Mr. McCUMBER. The spread is more than that, but I will
not go into that now.

Mr. UNDERWOOD. Well, that is what the Senator thought
would cover the difference. That is what he put before the
country as a proper protection, and he is a protectionist, and
he put that there to show that he was covering the difference in
cost. He now says that the profit on that hat, according to my
recollection, was 600 per cemt, and yet that a tariff of 70 per
cent will cover it.

r?)‘iil:‘:. McCUMBER. Noj; I am not talking about the retailer’s
P

L

Mr., UNDERWOOD. If the Senator will let me proceed a
minute, then the difference in the competitive peint between
the Ameriean article and the foreign article is only 70 per cent.
The Senator has said that these retail stores make 600 per cent,
or, at least, had a 600 per cent profit without taking out the

Then, Mr. President, it is merely a question that has nothing
to do with imports. It clearly demonstrates that that inereased
price is absorbed somewhere, or that somebody is profiteering,

If it is absorbed in the ordinary cost ef running these stores—
their clerks, their rent, and so on, except reasonable profit—
there is nobody to complain. If they are profiteering above the
70 per cent on foreign goods, you can rest assured that they are
profiteering above that per cent on the American goods; and
that is mot a question of tariff at all, or of tariff tax, or of pay-
ing the tax, because the importer and the storekeeper do not
pay it. They make the American public pay it; and then it
is a question of the Department of Justice bringing an indict-
ment against somebody, because the store is mot geing to pay
the tax. The store takes it out of the man or the woman who
buys the goods from its shelves.

Mr. McCUMBER. Mr. President, the Senater still avoids the
whole trend and purpose of this argument.

Mr. UNDERWOOD, I must say, then, that I have not seen
it. If I have avoided it, I have not seen it.

Mr. McCUMBER. Let me make it so clear that a child ecan
understand it, and then I hope the Senator will not go off on
that tangent again.

Here is the great press of the country, representing the great
department stores who purchase its advertising space. The
department stores are both imperters and retailers of the same
article,. They are the ones, through this press, that are con-
demning this tariff as being an imposition upon them and say-
ing that it will require them to raise their prices to the con-
sumer, That is a clear statement that anyone ought te
understand. I seek to meet that by showing that, taking their
present selling prices and the profits they make over and above
their importing prices, they can absorb the 50 or 60 or 70 per
cent and it will searcely be a <drop in the bucket compared with
the spread between the importing prices and their retail prices.

I have not discussed in this matter for one moment what was
necessary to protect the manufacturer. The duty which will
protect him we will put upon the product as nearly as we can,
We do not need always to make it just as large as the differ-
ence. e lives here at home. This is his country. He has his
agents over the country. He can respond quickly to an order,
That gives him some advantage, and a considerable advantage,
as a ruole, over his competitor. Therefore, I would not give
him in any case an amount that would actually measure the
difference between the foreign importing price and his selling
price. I.do not think it is necessary. I would make it less at
all times.

Let us just leave the matter of protection to the manufacturer
out of consideration in this connection, because I have not
touched upon it. I have simply demonstrated by these exhibits
that the duty which we have laid upon these goods can be
absorbed several times over and still leave this importing re-
tailer a sufficient profit without adding the duty to the cest
to the public.

Mr. UNDERWOOD. Does the Senator really think that?
I am sure he must if he says so, but he has net given us any
figures to show the cost of sales by the retailer. He has mot
brought any figures here. He showed us some very large profits
between the import price and the selling price, but he has not
shown any figures as to how that is absorbed.

Mr, McCUMBER. No: I have not, Mr. President.

Mr, UNDERWOOD. The Senator is merely assuming that
that is the case.

Mr. McCUMBER. Yes; I am. .

Mr. UNDERWOOD. And, because the Republican press has
turned on the Senator’s bill, he wants to turn the wrath of the
American people upon the Republican press and the depart-
ment stores, I think the Senator has not made out his case.

Mr. McCUMBER. Mr. President, the press of which the
Senator speaks has always been against protection since the
advent of the great department stores and their mighty in-
fluence through the medinm of their advertising, They may be
Republican on everything else, but when it comes to a tariff
bill the papers of which the Serator speaks have always adve-
cated the interest of the importer. I do not care what you
call them, but those are the facts.

Mr, CARAWAY. Mr, President, may I interrupt the Senator?

The PRESIDING OFFICER. Dees the Senator from North
Dakota yield to the Senator from Arkansas?
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Mr. McCUMBER, Yes. .

Mr. CARAWAY. If you can corrupt a paper, say, like the
New York Tribune, by giving it advertising, you could buy it
with money straight out, probably, could you not?

Mr. McCUMBER. That is what the Senator says; I have not
said that. -

Mr. CARAWAY.
say?

Mr. McCUMBER. I have not said that.

Mr. CARAWAY. If a man will sell out for advertising,
would Le not sell out for cash?

Mr. McCUMBER. I have not said that at all.

Mr. CARAWAY. What did the Senator mean to say when he
said these people were controlled and influenced by the great
department stores? Did he mean to say that they were selling
their editorials?

Mr. McCUMBER. Mr. President, the Senator from Arkansas
has views entirely different from mine.

Mr. CARAWAY. Not about honesty, I hope.

Mr, McCUMBER. He represents the views of his constitu-
ents.

Mr. CARAWAY. Let me ask the Senator a question.

Mr. McCUMBER. I have no doubt but that his views are
colored more or less by the sentiments of the people who daily
surround him in his home State. I would not say that, because
his views were thus influenced and thus colored by his sur-
roundings, he was not acting honestly.

Mr. CARAWAY. Just a moment. The Senator is getting
away from the question. Did I not understand the Senator
to say that these papers were controlled by the advertisements
which appeared in their pages?

AMr. McCUMBER. Mr. President, the Senator heard what
1 said.

Mr. CARAWAY. Does the Senator—

Mr. McCUMBER. It may be that the Senator thinks he is
before a justice of the peace, and that I am put on trial. I
assure him that I shall not put myself in that position, though
it may be decidedly pleasing to the Senator. ILet him ask me
a straight question, and he will get an answer.

Mr. CARAWAY. Is it always——

The PRESIDING OFFICER, The Senator from North
Dakota has the floor.

Mr. CARAWAY. He did not object to my asking a question.
Nobody is doing that biut the Chair.

The PRESIDING OFFICER. The Senator has a right to
talk in his own time, and no two Senators shall talk at the
same time .while the present occupant is in the chair. The
Senator from North Dakota has the floor.

Mr. CARAWAY. The Senator from North Dakota yielded
to me,

Mr. McCUMBER. I will yield for any question the Senator
asks, but I decline to be catechized in that manner.

Mr, CARAWAY. If the Senator does not want to answer a
question yes or no, he bas a perfect right to refuse. 1 had
thought, however, that some way or another he wanted to bring
in an indictment, and both of us having practiced law, we
usually say just what we mean as to what a man has done, I
understood the Senator to say that these great papers had sold
out merely to get advertising. 1 do not say he used that lan-
guage, but it was that in effect.

Mr. McCUMBER. I yielded for a question. T wish the Sena-
tor would ask it, and if I think if is a proper question I will
answer it.

Mr. CARAWAY.
charge?

Mr. McCUMBER. I decline to answer it, because I do not
think it is a proper question. I have stated that these papers
were influenced, very naturally, by the great importing houses
that use their columns. That is their work. They are in close
connection with it. I do not mean that they could be bought
for money any more than I would say that the Senator could
be so bought because he is influenced by his Democratic sur-
roundings and because he arrives at conclusions which are
entirely different from mine. I do not think the Senate floor is
the proper forum in which to charge criminality of that kind
against anyone.

I have presented the facts. I think the facts which I have
presented are well authenticated, and that the Senator from
Alabama [Mr. Uxperwoobn] is mistaken when he says that these
are a few articles and they are not representative. Every article
was bought in the open market at these stores, and the prices I
cited were the prices at which they were sgold that day. Not a
single one of them was purchased upon a red-letter day, but
only in the ordinary course of purchases. I think they are
representative, and I think I have established the one fact I

What does the Senator from North Dakota

Was that what the Senator meant to

sought to establish, namely, that these importing houses, which
are also retailers, and which are the ones crying out the most
loudly against this bill, can well afford, with these profits, to
take care of the little tax we have levied against them.

Mr, WALSH of Montana. Mr. President, I offer the following
resolution, and ask that it be read at the desk.

The PRESIDING OFFICER. It will be read.

The resolution (8. Res, 306) was read, as follows:

Whereas it has been charged upon the floor of the Benate, supported
by figures descending into particulars and evidenced by documents, that
importers are making unconscionable profits on many articles made
abroad and sold in American markets, amounting in some cases to up-
wards of 2,000 per cent; and

Whereas most—or, at least, many—of such articles are imported
and seld by various individuals and corporations supposed to be com-
peting against each other for the trade in such articles ; and

Whereas it is evident that the exorbitant grim at which such com-
modities are sold, as shown by evidence submitted to the Senate, if they
generally prevall could be exacted or maintained enly if a combina-
tion exists among such importers in violation of the Sherman Antitrust

Act: Be it
Resolved, That the Attorney General of the United States be, and

he hereby is, directed to advise the Senate whether such conspiracy
does in fact exist and what steps have been taken or are to be taken
to bring the participants therein to justice.

Mr., WALSH of Montana. I ask unanimous consent for the
present consideration of the resolution,

The PRESIDING OFFICER. Isthere objection to the pres-
ent consideration of the resolution?

Mr, McCUMBER. I am not satisfied with the whereases of
the resclution. If the Senator wants an investigation as to
whether these goods are sold abroad for the prices I have men-
tioned, I most heartily welcome the investigation.

Mr. WALSH of Montana. 1 shall be very glad to have that
investigation made.

Mr. McCUMBER. But I shall not be a party to assuming
that there is any conspiracy upon the part of the sellers of
these articles, or the importers, and therefore I ask that the
resolution may go over. If it be made to conform to an exami-
nation into the real facts, facts which have been stated here,
I shall most earnestly support it.

The PRESIDING OFFICER. Objection is made to the pres-
ent consideration of the resolution, and it will go over.

Mr. GOODING. Mr. President, the articles exhibited here
this afternoon tell the story, in my judgment, of a World War,
of a world out of adjustment, of depreciated currency, of labor
in some countries receiving practically nothing at all, and time
and again evidence has been submiited in the Senate to prove
that fact.

Only to-day I met a pioneer from my State in my office, who
but a short time ago returned from Germany, and he told me
the story of men working there in factories for 20 cents a day,
and in pretty nearly every line of industry. I have submitted
here on two different occasions facts as to the employment of
men in the trades in Germany for 70 cents a day, on the aver-
age, men engaged in the principal trades followed in America.

I think we can understand that the goods which have been
shown here this afternoon can not be produced when the world
is at normal for the prices which have been stated here this
afternoon. There is no guestion of the need of the American
valuation, which this bill provides as the basis for figuring the
duties, so that this country and the industries represented in
these particular goods can be protected.

I have an editorial here from a Democratic paper, the Fort
Worth Star-Telegram, which I send to the desk and ask to have
read. It tells the story of a debate upon the floor of the Senate
between the Senator from North Carolina [Mr. Siaamons] and
the Senator from Utah [Mr. Smoor], and it so well tells the
story of depreciated currency and what it means in the pur-
chase of goods on the gold basis, that I want it in the Recogrp.
1 ask to have the editorial read.

There being no objection, the editorial was read, as follows:

A BAMPLE OF DEMOCRATIC LEADERSHIP.

Senator SiMMoxs, of North Carolina, the other day supplied the
country with a ktrltlnx illustration of the kind of leadership the Demo-
crat= have to depend upon in the United States Senate.

The tariff bill was being discussed, and Senator SIMMONS was en-
deavoring to show that the German manufacturer to-day has mno ad-
vantage over the American manufacturer in the matter of cheap labor.
And here is the way he went about it:

“ Everybody who knows anything about the matter,” he said, * knows
that the exchange value of the mark—and that is the value upon which
our purchases from Germany are based—is entirely different from the
purchasing power of the mark in Germany ; that 1s to say, a mark has
one value in international trade and has an entirely different value in
the German market. It hasa purchasing power in the German market
which it has not in the world at la by reason of the reduction of
the paper currency in Germany to the gold standard that obtains in
international trade.

“The wages pald the German laborer in marks to-day wlill buy for
him as much, or nearly as much, of the necessuries of life as the wnlfes

paid in American factories will buy. I heard the testinrony given

fore the Finance Committea in the general hearings. The mark has one

g power

purchasing power in Germany, but it has a different purcha
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in the markets of the world. The Germans have some confidence in
their mark, while we have none and the world has none."

Now, let it be understood that Senator SiMumoxs was citing this to
ghow that the German manufacturer bas no advantage over the Ameri-
can mmnufacturer. It proves the very opposite, of course, but by some
mysterious process of reasoning Senator SiMMoNs arrived at the conclu-
glon that it proved that it cost quite as much to manufacture goods in
Germany as it costs in the United States.

Benator Smoor, of Utah, took full advantage of the enrlous lapse of
the Benator from North olina. He called particular attention to
Benator SimmoNg's utterance, and said:

“1 hope the Scnate will now remember the statement which has just
been made by the Senator from North Carolina, because I am going to
call his attention to it a good many tinves in the future if this gnestion
ghall then come up. The position of the Senator now is in exact accord
with what I have stated on the floor of the Senate several times. Be-
ccauge of the exchange situation to which the Senator bas referred, the
German laborer, with the purchasing power of the mark In Germany
greater than it is outside, has that much advantage over the American
Iaborer, while the American dollar does not have a;}‘y greater purchas-
ing power in purchasing labor or any other commodities in the United

States than it has abroad. The Senator from North Carolina simmply
makes his case that much worse by the statement which he has just
made,"”

This is a fact, of conrse, There 13 one commodity which a German
mark can buy no more of in Germany than it can buy elsewhere, and
that commodity is gold. And that's ause gold is the world's stand-
ard of value. And any currency convertible into gold on any basis has
the same advantages in Germany that the mark has. Senator SiMMoNS
says that the German mark will buy more In Germany than it
buy outside of Germany. In eother words, it will buy more German
goods than it will buy of Ameriean goods. That's only another way of
saying that the German foods are cheaper. And what is true of the

» mark ls certalnly troe of the dollar, 18 #t not? The dollar will bu
more German goods than it will buy of American goods, Does tha
not give the man manufacturer an advantage over the American
manufacturer in the Ameriean market?

We thought that * em’,\'bud who knows anything about the matter "
knew that until the rankin ‘mocratic member of the Senate Finance
Committee. the leader of the Democratic Party on the question of the
tariff in the Senate, disclosed that he does not know it.

Mr. SIMMONS. Mr. President, T had intended to indulge in
some remarks this afternoon in reply to the argument of the
Senator from North Dakota [Mr. MoCumser]. I shall not
do so because of the lateness of the hour, but shall content
myself with probably doing so later on. All I desire to say this
afternocon is that, in my humble judgment, the Senator from
North Dakota, in the speech he made this afternoon, has argued
both himself and his bill out of court.

The Senator complains bitterly of the way in which the news-
papers of the country, especially independent and Republican
newspapers, have assailed his bill. With the new light which
the Senator from North Dakota has thrown upon the bill, I
am satisfied that many more Republican papers in the future
than in the past will deal with the Senator’s bill like those
papers of which he has complained. I am likewise satisfied
that many Republicans other than those who have heretofore
repudiated his bill will, as a result of his utterances upon the
floor this afternoon, be added to the number of critics and
opponents of the bill.

If the Senator is right in his contention this afternoon, then
the bill affords no remedy whatsoever for the conditions which
he says exist, and nothing, Mr. President—absolutely nothing—
will afford the remedy which the Senator says he desires and is
secking except a universal embargo,

Mr. President, I regret very much that I have nof, on
account of the lateness of the hour, and without unnecessarily
wearying the Senate, an opportunity to enter upon a discus-
sion of the speech of the Senator from North Dakota.

Mr. GOODING. Mr. President——

The PRESIDING OFFICER. Does the Senator from North
Carolina yield to the Senator from Idaho?

Mr. SIMMONS. T yield.

Mr. GOODING. I thought the Senator had concluded. I
merely wish to say, with reference to the exhibits offered this
afternoon by the Senator from North Dakota, that every
transaction and every step in the work will be given to the
Senate. There will be nothing left unsaid or undone to give
the country the whole truth—every particle of it—all the way
through. I think the country is entitled to it. I think the
people are entitled to kmow who the importers are, who the
retallers are, and everything else in connection with the
exhibits which were made here this afternoon and which will
be made in the future. -

Mr. SIMMONS. If the Senator from Idaho has concluded, I
will say that the information which the Senate is now getting
from the other side of the Chamber and the information which
the Senator from Idaho promises in the future was not forth-
eoming until we smoked them out by exposing their bill

Mr, McCUMBER. I ask unanimous consent that when the
Senate closes its session on this calendar day it shall recess
until to-morrow morning at 11 o'clock.

The PRESIDING OFFICER. Without objection, it is so

MISEOURI RIVER BRIDGE.

The PRESIDING OFFICER. The Chair lays before the
Senate a bill from the House of Representatives.

The bill (H. R. 11827) granting the consent of Coqgress to
the county courts of Howard and Saline Counties, in the
State of Missouri, to construct a bridge across the Missouri
River, was read twice by its title and Teferred to the Com-
mittee on Commerce,

Mr. JONES of Washington. I have from the Committee on
Commerce a favorable report on an identical bill, and I desire
to report back the House bill just referred and ask for its im-
mediate consideration.

The PRESIDING OFFICER. Is there objection to the
present consideration of the bill?

Mr. UNDERWOQOD. I should like to ask if the bill is in the
usual form?

Mr. JONES of Washington. It is in the usual form.

There being no objection, the bill was considered as in Com-
mittee of the Whole, and it was read as follows:

Be it enacted, ete., That the consent of Congress is hereby granted
to the county courts of Howard and Baline Counties, in the State of
Missouri, to construct, maintain, and operate a bri and approaches
thereto across the Missouri River at a point suitable to the interests
of navigation at or near the city of Glasgow, in the county of Howa
and State of Missouri, in accordance with the provisions of the ac
entitled “ An act to regulate the construction of bridges over navigable
waters,” I.E‘groved Marech 23, 1906,

Sec. 2. at the right to alter, amend, or repeal this act is hereby
expressly reserved.

The bill was reported to the Senate without amendment, or-

dered to a third reading, read the third time, and passed,
RECESS,

Mr. McCUMBER. I move that the Senate take a recess, the
mesa_l k-heing under the order just made, until to-morrow at 11
o'cloc!

The motion was agreed to; and (at 6 o'clock and 5 minutes
p. m.,) the Senate, under the order previously entered, took a
recess until to-morrow, Thursday, June 15, 1922, at 11 o’clock
a. m.

HOUSE OF REPRESENTATIVES.
WebpNErspay, June 14, 1922.

The House met at 12 o'clock noon.
The Chaplain, Rev. James Shera Montgomery, D. D., offered
the following prayer:

To our bountiful Father in heaven we offer our tribute of
thanksgiving, for we are blest and kept in Thy love, We ascribe
unto Thee, O Lord, dominion, honor, and glory. Throughout
our country diminish the causes of crime, vice, and poverty.
Everywhere dispel the mists of folly and presumption and teach
men that righteousness, justice, and obedience to law exalteth a
nation. Convert into noble effects all the forces of our heings,
May the din of desire or the pressure of affairs never be able
to drown our soul’s appeal, which is to know God, whom to
know is life eternal. Through Jesus Christ our Lord. Amen.

The Journal of the proceedings of yesterday was read and
approved.

ERIDGE ACROSS THE MISSOURI RIVER, IN HOWARD COUNTY, MO,

Mr. PATTERSON of Missouri. Mr. Speaker, I ask unanimous
consent for the present consideration of the bill (H. R. 11827)
granting the consent of Congress to the county courts of How-
ard and Saline Counties, in the State of Missouri, to construct
a bridge across the Missouri River, which I send to the desk
and ask to have read.

The Clerk read as follows:
™ Be it enacted, ete., That th T C is h ted
to tgm connty courts of Howa‘:'demnéa%ne o@mes. tneﬁgysg‘t: of
Missouri, to construct, maintain, and operate a bridge and approaches
thereto across the Missouri Rlver at a point suitable to the interests
of navigation at or near the city of Glasgow, in the ecounty of Baline
and State of Missourl, In aecordance with the provisions of the act
entitled “An act to regulate the construction of bridges over navigable
waters,” approved March 23, 1908.

Exc. 2, :I? at the right to alter, amend, or repeal this act is hereby
expressly reserved.

With the following committee amendment:

In line 8, 1, strike out the word * ® ingert in N
thereof the' word * Howard." el i

The SPEAKER. Is there objection to the present considera-
tiom of the bill?

Mr. STAFFORD. Mr. Speaker, reserving the right to ob-
ject, what is the pressing necessity for considering this bill

to-day rather than on the call of the Unanimous Consent Cal-
endar on Monday next? :

f
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